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THE MONEY MARKET. 
POUR AND A-HALF PER CENT. 


Bank rate, which had remained unchanged at 5 per cent. — 
since December 3, 1925,° Was. reduced on Thursday to 44 


per cent. 


Owing to the recent: rapid-accretion of gold in 


the Bank of England and the further widening during the 
past few days of the’ margin between Bank rate and the 
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market rate of discount, this change was not altogether 


unexpected. Since the beginning of 1927 the Bank has 
increased its gold holding by some £3 millions, with the 
result that the present gold stock is only £1,662,250 less 
than it was at the restoration of the gold standard two 
years ago, and is some £7 millions larger than at this 
time last year. From time to time during 1926, and 
especially in the early. autumn, the technical position 
disclosed by the Bank return was as strong as it is now, 
and would have justified a reduction in the Official Mini- 
mum had it not been for the dislocation caused by the 
coal stoppage. Towards the end of the year, however, 
hopes ran high that a 4} per cent. Bank rate would be 
an accomplished fact before the end of January, 1927. 

But the seriousness of the position in China, and a con- 
tinued drain of gold in the first three months of the year, 
inspired the Bank Court with sufficient caution to post- 
pone giving to industry the relief for which it has waited 
for a long time. To some extent the directors of the 
Bank may have been influenced in their decision to make 
the change this week by the success of the arrangements 
for the repayment by the Bank of France of its loan from 
the Bank of England for £33 millions, which was con- 
summated yesterday. 

During the past week money has been in comfortable 
supply, and discount rates rapidly weakened in anticipa- 
tion of a reduction in Bank rate, the rate for three months’ 
bills on Wednesday being no ‘better than 4yv6 per cent. 
After the change in Bank rate the market quotation fell 
to 32-§ per cent, though the market did not settle down 
quickly to the new conditions. Supplies of credits were 
very abundant on Thursday, short loans being offered, 
after the change in Bank rate, down to 3 per cent. The 
completion of the repayment by the Bank of France had 
little effect upon market conditions—a tribute to the skill 
with which the arrangements were made—though the 
operation has ‘been largely responsible for the abundance 
of funds in Lombard street during the past few days. 
One important result of the transaction should be to give 
the Bank of England a stronger hold over the market, 
which will no doubt be exercised in the event of the 
margin between Bank rate and market rate becoming too 
wide. Yesterday there was a further weakening i in dis- 
count rates, the rate for three months’ bills being less 
than 3? per cent. The Treasury bills were allotted at an 
average of less than 3}} per cent., as compared with 
4 5-32 per cent. last week. 

The joint-stock banks and discount houses have reduced 
their deposit rates by 34 per cent. 
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Thursday’s Bank Return showed an increase of £674,900 
in the stock of coin and bullion, and a reduction of 
£821,500 in the Note Circulation ; the Reserve was thus 
£1,496,400 higher, with the Proportion slightly higher 
at 29,1 per cent. Government securities show an in- 
crease of £8,973,700, while Other Securities were reduced 
by £5,809,500. Public Deposits fell ne £8,657,000, and 
Private Deposits increased hy £13,262,300, these large 
movements being no doubt cannected with the Bank of 
France’s repayment. Holiday demands have resulted in 
an increase in currency notes outstanding, which on 
April 6th amounted to $293,542, 100. The currency 
notes return for the week ended April 13th showed that 
the amount outstanding had increased to £299,927,700, 
but the return for April 2oth reveals a decline to 
£208,678 500, which includes £1,278, 200 for notes — 
but mot. yet cancelled. The fd issue 
£241, 150,300, or £4,860,70, below the maximum for 


"Mie Irish Banks’ rate of discount was reduced from 6 to 
54 per cent. on Thursday, and the National Bank of 
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Sweden reduced its rate aE LO ee es). RP 44 to 4 per cent. ont 
day. The.French Bank .rate was reduced Ions acl 7 
per cent. on Thursday of last week. °§ 


NEW YORK MARKETS, 


Our New York correspondent cables :—The trend 
markets shows little change. Investment shares : 
strong, while oils and second-rate descriptions are wa 
There is some increase in public interest, and the ty 
over is moderately large. Money is steady, ee 
marked change is expected, though the influence of the 
Bank of England’s reduction will be Closely watched 
Business is running strongly, and though the steel output 
is showing a seasonal recession the month’s Production 
promises to be the largest ever recorded for April. The 
weekly statement of the Reserve System shows deflation 
following the mid-month settlements. Discounts at Ney 
York are down sharply, but the bank has offset the 
effect of this somewhat by selling Government securitie, 
The System’s ratio is up slightly at 79.5, while that of 
New York has risen from 79.7 last week to 86.8 per cent. 


The reduction in Bank rate came as a pleasant sur. 
prise to the Stock Exchange, the change coming a wee 
earlier than was generally anticipated. The immediate 
effect was to emphasise further the strength which had 
been shown in advance by the gilt-edged market. Home 
Railway prior charges also moved up a little, and Cor. 
poration scrip stocks strengthened. Chinese bonds are 
better, and in several directions the foreign market shows 
an improvement, but Japanese bonds are flat on the 
financial crisis. Home Rails are quiet, and Argentine 
railway stocks hold their prices. Rubber shares are 
dormant, and there is not much activity in oils. In the 
miscellaneous section the insurance group was better, 
iron and steel shares improved, and Dunlops 
strengthened. South African mines have been good on 
Cape purchases, but tin shares are inclined to be heavy. 


Though business has again been restricted by holiday 
influences, a somewhat firmer tone has obtained in some 
markets. Increased activity is expected in the South 
Wales coal trade, when operations are under way again, 
while in other areas, though there is difficulty in disposing 
of current output, prices have been rather more stead’. 
Iron and steel production is maintained at an exception- 
ally high level, and rather more inquiry has been received 
as regards future business, though buyers have not de- 
parted from their “ hand-to-mouth °’ policy. Raw cotton 
prices have been generally well maintained, despite dul!- 
ness in the market, but demand for yarn ‘and cloth has 
been of small extent. The wool trade is quiet, many 
Yorkshire mills having remained closed throughout the 
week. A firmer tone has characterised the whe : 
markets, quotations being fully maintained. Sugar oa 
coffee are steady, and tea quiet pending the arene 
Rubber is in moderate request. * 
regards non-ferrous metals, tin has reacted after . = 
opening, while copper and tin are easier on liberal selling: 


FOREIGN EXCHANGES. 


The. for exchange market suffered from the inter- 
ruption arms Friday and Bank Holiday with — 
able slackness on the intervening Saturday. ee yet 
also dislocated by the fact that summer-time nas 0 am 
come into force in New York, Berlin, or apg are 
New York stood most of the time at 4.854%; Th rsd, 
under, until the reduction of our Bank rate o hs? forward 
when the rate fell to 4. 853%, with three — rea not, 
dollars at 5-32 premium on spot. The market m wit 
however, look weak, and the previous ae 
regard to the future is still in evidence. day Paris 
moved with New York to 4.8575 Yyestereay:. sire. 
spot quotation was steady throughout at inh for the 
abouts, but forward francs went to a Feelin of the 
first time for a long period. On the —— francs 
Banque de France rate, three months’ forw * thi pre- 
were at 17 centimes premium on the 14th, bu y, and it 
mium was reduced when our Bank rate also °° was at | 
now stands at ro centimes. Brussels ester * rhe im- 


34-93 after touching 34.944 the previous - 
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nt in the lira proceeds apace, and 94} was 

yesterday after 94 being touched at 

5 against 98% a week ago. Three months 
re at 65 TT discount yesterday. 

oe i under the influence, to a great extent, 
jadnd oe — was worse yesterday. at 27.80, after 
5 ee steadily. Of the principal gold exchanges 
a im was practically unchanged at 18.12}, although 
tock : rate was reduced, as also were Geneva at 25.25 
e Ban nat ‘sca Amsterdam moved rather against 
Eee 2.14} to 12.13%, forward three months’ guilders 
na 1; cents premium. Bucharest again improved, 
* an rday, as against 790 last week, but Athens 
#f <hade weaker at 365. Oslo improved to 18.74 
8.84 last week. Copenhagen and Hel- 
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e time, as a 
ward lira we 


ra 
sterday from 1 


were 
wag the Far East the rupee was steady throughout 


as sid, but in Japan the local commercial and financial 
‘turbance found sympathetic and unfavourable reflec- 
on in the rate of the yen. After opening at 2s 0 5-32d, 
ere was a sharp reaction to 1s 11$d on Tuesday and a 
ther depreciation to 1s 114$d by the 21st, the worst 
corded for some time. Yesterday even worse condi- 
Fons were evident with the rate at 1s 11d sellers (nomi- 
4l). Of the South American exchanges Buenos Aires 
esterday at 47 17-32d was fractionally lower than last 
ek, but very firm ; Rio was decidedly better at 5 53-64d. 
Business in the silver market was much interrupted by the 
rolonged holiday. The silver exchanges were steady to 
im, Hongkong at 2s o§d and Shanghai at 2s 6§d. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
xpenditure during the week ended April 16th :— 


(000’s omitted.) 
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Revenue for the week ended April 16, 1927, amounted to 
£9,479,200, which compares with £12,557,g00 in corre- 
sponding week last year. Receipts from Customs were 
lower at £'1,025,000, against 41,694,000. Excise yielded 
£2,523,000, against £4,816,000. Motor vehicle duties 
produced £820,000, against £364,000. Estate, &c., duties 
amounted to £'1,050,000, against £°730,000. Property and 
Income-tax yielded £1,991,000, against £.2,603,000, and 
Super-tax 41,120,000, against £1,160,000. The week’s 
operations increased the National Debt by £520,500, and 
caused the following changes :— 
(000’s omitted.) 


Treasury Bills ...... ~ fe Public 
National Savings Certificates — 100| 4% Conso 
OOM. iectscsere,  agh 

— 8,170 
The floating debt was 
799,241,000. 


Pouncut Yran, 1927-1928 (April 1, 1927, to April 16, 1927). 


reduced by £20,000 


£ 
Toul Expenditure... 47,263,039! Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


47,163,039 TO. sisi cteci 
Estimates for FraNncuat Yar 1927-8. 


& 
ras 833,390,000 | Revenue..........e. 834 


urplus 


Total 
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lis ise, Meetings of the Week.—On later pages of 
€ will be found the reports of the following com- 
on and Rock Insurance, Co-operative 


cree Law Uni 
u % 
rance er City of Santos Improvements, Joseph 


ns, Rosevale Rubber, and Kapar Para 

G ‘1 At the Law Union and Rock meeting 
ian a ~~ discussed the national importance of 
d r Frank Travers, chairman of Joseph 
Year’s in dustrial 2 Went into detail as to the effects of last 
Empire trade. roubles, and reviewed the progress of 
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ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 

sienna tess Suni 


MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index of 
electricity production, and a review of the results of the wage 
census of 1924, in the public utility, building, food, and tobacce 
trades of Great Britain. 


ERE 


THE FALL IN BANK RATE. 


THE reduction of Bank rate on Thursday from 5 to 4} 
per cent. is an important event which has been received 
with general satisfaction. The industrial situation, as dis- 
closed in our monthly survey, is showing marked improve- 
ment, and the fillip of cheaper money, with the prospect 
of a further reduction to follow, is just the encouragement 
that was needed to add momentum to the movement. In 
the financial field the reduction is equally welcome, for 
our high rate, in comparison with rates in America and 
in some Continental centres, has tended to send business 
away from London. Needless to say, the Treasury will 
also be pleased if money is to be cheaper this year than 
last. A reduction of Bank rate has rarely been received 
with such a sense of relief as was shown by the cheers 
with which it was received on the Stock Exchange. This 
is no doubt due to a feeling that there is now a turn in 
the tide, for, with the exception of four months in the 
autumn of 1925, the 5 per cent. rate has been in force 
since March, 1925, when the rate was raised to maintain 
the exchange before the return of the gold standard. 
The technical position of the Bank last summer would 
have justified a lowering of a rate which, on pre-war 
standards, at all events, is a high one; but the prolonga- 
tion of the coal dispute made it unwise to run any risks, 
and the enormous adverse balance of trade in the autumn 
and in the first months of this year created a situation of 
some anxiety. Indeed, the Chancellor of the Exchequer 
was justified in claiming in his Budget speech that to have 
passed through the coal crisis without any serious danger 
to the exchange position was a marvellous testimony to 
our financial strength. Recently, however, exports have 
been recovering, and the gold position has become more 
favourable. Indeed, at the moment our gold holding is. 
within £2 millions of our stock when the gold standard 
was restored, and gold is continuing to flow into the 
country. 

The change is in keeping with the condition of the 
money market in other centres. In America, in spite of 
the huge volume of business, deposits are increasing and 
the banks have ample money to lend; France reduced her 
rate from 54 per cent. to § per cent. a week ago, and 
Germany, which since stabilisation has until recently had 
a substantially higher rate than Great Britain, is down to 
5 per cent. The following table shows the course of 
the Bank rate during recent years :— 

% 


| 
oe 
| 


| 

Feb.16 ... 4% 

Aprill3 .. 4 
The reduction in the rate synchronises with the completion 
of arrangements for the repayment of the debt due by the 
Bank of France to the Bank of England. The debt 
amounted at its maximum to over £70 millions, against 
which £18 millions in gold was deposited in London. It 
was due for final repayment in 1923, but this proved to be 
impracticable, and: in that year an arrangement for. re- 
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£33 millions remained outstanding this spring, but as a 
result of the strong Budget and currency position of 
France at the present moment, the French Government 
has in the past six months found itself in a position to 
accumulate foreign exchange on a fairly substantial scale, 
and the Bank of France recently suggested that the repay- 
ment of the whole of the loan—to be accompanied, of 
course, by the return of the gold deposited as collateral— 
should be arranged forthwith, Readers of our foreign corre- 
spondence columns are aware that in Paris it was com- 
monly believed that the gold collateral had been passed to 
America during the war; but this story no doubt arose 
through a confusion between this bank transaction—which 
was made on the French side on behalf of the Govern- 
ment, but on the English side as a commercial transac- 
tion—and another deal between the British and French 
Governments, under which gold was given as security 
against French loans, and sent to America to support the 
Exchange. This great transaction was carried through 
successfully on Friday with remarkable ease, thanks to 
the arrangements that had been made in advance. These 
arrangements involved the purchase by the Bank of Trea- 
sury bills or other securities ‘which will be substituted in 
its portfolio for the bills of the Bank of France. While 
this was being done, the market had an abundance of 
short-term money, and rates were low. But the comple- 
tion of the payment ends this temporary condition. The 
ultimate effect on the market depends on whether the Bank 
of England replaces the French bills by other securities to 
the full extent of the £33 millions. If not, there will be a 
deflationary effect. It is, however, worth noting that 
in any event the substitution of marketable securities for 
the French bills places the Bank in a stronger position 
than hitherto to control the money market rate, and 
to make its own rate effective. The return of France’s 
gold will make no difference to the reserve position either 
of the Bank of France or of the Bank of England, since 
this sum has never figured in the English account, but has 
been included in the French return as ‘‘ gold held abroad.”’ 
The position could only be affected if the Bank of France 
were to sell its gold to the Bank of England, in which 
case our reserve position would be greatly strengthened. 
But there is no indication that the Bank of France intends 
to do this. If it does not do so, it makes no difference 
to the British position whether the gold is sent to New 
York or Paris, or is locked up in a vault in London. 
The repayment brings to an end one of the financial 
episodes of the war; it clears the way for France’s return 
to a gold standard, and by removing the Bank of France 
from the position of a debtor may lead to closer co-opera- 
tion between the central banks. 

But the horizon never seems to be entirely clear for long 
together. If the French repayment and the reduction of 
Bank rate are hopeful symptoms, the news from Japan 
is not good. The economic world is not in the vulnerable 
position of 1920, when troubles in Japan started the train 
which exploded the post-war boom. Prices are relatively 
low, and business far from being inflated in almost every- 
where on a conservative basis. Even in America there is 
no price inflation or excessive carrying of stocks. In 
many directions, however, concerns are vulnerable in 
quite a different way, for they have carried on for years 
through most difficult circumstances, and have aimost 
come to the end of their resources. A serious crisis in any 
quarter might therefore involve liquidations elsewhere— 

not, of course, in the cumulative fashion that 
occurs when a bubble bursts. The situation in the Far- 
East will therefore be: watched with care, and business 
will perhaps have to wait for the further cheapening of 
money until it is certain that the smouldering fire in Japan 
has been localised, and the situation is in hand. Japan’s 
trade, however, though rapidl growing, is comparison 
still sthall, and the net result of the week wi undoubtedly 
be to engender a more optimistic tone in the business 
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Has a “* New Balkans’’ emerged from the European 
War? ' The question seems ‘to be begged in the title of 
the’ very lucid and well-informed book in which Mr Arm- 
strong (one of the two editors of Foreign Affairs, of New 
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York) reviews a number of post-war South 
problems.* In his opening pages, 
Armstrong shows himself aware that the answer to 
question cannot be taken for granted after afl. He ft 
an amusing story to tell of ‘‘ an eminent American tic 
torian who just on the eve of the war had the ill-luck 
to publish a sarcastic book on what he Considered the 
futile and fantastic aspirations of the Balkan peoples fo, 
liberty and self-government, and who saw his laborious 
pages swept promptly off into the discard of false 
prophecy.’’ Yet, a year or so after the Armistice, the 
crestfallen prophet took courage again and decided to Tt 
issue his book from the original plates. “ As the forme 
Balkan protagonists had changed, he found it necessary 
here and there to delete a proper name; but by choosig 
new ones of just the same length, and having then 
carefully mortised into the cavities in the original plates 
he was able to save his publishers considerable expense 
in bringing out the new edition!’’ Mr Armstrong leads 
up to the conclusion that ‘‘ the main elements of masy 
of the old Balkan riddles do, in fact, remain, though ofter 
with new names and faces and playing new parts. Some 
were solved by the war. But in the place of those have 
sprung up fresh problems, not usually so threatening, it 
is true, but demanding care and watching.” 

In order to probe this question (which Europeans, 3 
we have learnt to our cost, cannot afford to ignore) it 
may be well to recall the ideas which were associated in 
our minds with the word ‘‘ Balkans ”’ before the war, 
The ‘‘ Balkans ’’ at that time meant to us a small patch 
work of South-East European territories, organised as 
national States (or rather as fragments or nuclei of 
national States), but hemmed in on all sides by the 
dominions of three great Empires—the Ottoman, the 
Hapsburg, and the Romanov—which were not only multi- 
national but anti-nationalistic in their political structure. 
The Balkan States had all been carved out of the 
dominions of a single one of these Empires—the Ottoman 
Empire. They owed their existence to the resolution of 
two extraneous forces, both emanating from Westem 
Europe : the gospel of nationalism, which had soaked mto 
the minds of the South-East European peoples, and had 
been fermenting there with violent effects ; and the Eur 
pean balance of power, which had been acting asa steady- 
ing and compressing force. Keen-sighted observers, 
however, had long realised that the resultant equilibrum 
was unstable; that two incompatible orders and ideals 
were now confronting one another in this arena; and that 
(as a Montenegrin statesman once expressed it) it was @ 
case of aut......... aut......... ” Either one system must 
disappear or the other. In concrete terms the alterna- 
tives were these: either the anti-nationalistic empl 
régime in South-Eastern Europe was destined to en 
in which case the emergence of the Balkan rere pa pe 
would be seen, in historical restrospect as a brief = n 
significant interlude, a mere incident in the trans i 
these territories from the dominion of one empire W a 
had decreased in efficiency to the dominion of other - 
pires whose stars were in the ascendant; or, opr o a 
the emergence of national States in these ex ee 
territories might prove to have sounded the — “ 
South-Eastern Europe not merely of the ones ya 
itself, but of the empire-régime as a whole. a ts a 
who understood the situation and pondered over it, _ 
evident that these alternatives, which the — <e 
the Balkan States implied, were of far more _ : 
significance, and that the ‘‘ Balkans,”’ was theretore » 


however, Mr 


a perficial view. In the event, te 
“ aikans ” Goa the starting-point of the European 
War. tale 

In the light of this past, let us consider the ee 
in South-Eastern Europe as it is to-day. Tt bas 
between the two alternatives now lies behind us. | 


ter than 
decided—throug. pene er most 
been ha eeeeene”: Bra or the 







* “The New Balkans." By Hamilton Fish Armsironé 
and Brothers, 1927. 8s 6d. 
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tional States—Austria, Hungary, and 
pe ; The Romanov 
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Albania to be maintained. As for the Dodecanese Cypru 
+ . 7 . . s 
and Bessarabia, it is possible, of course, that these terri- 


27, 
— 
a Turkish Republic—as their residues. 


rt, Ms ._. has been transformed into the U.S.S.R., and has tories may rank, with the Polish corridor among those ex- 
to hi eae d back beyond the Dniester. Not only have | ceptional points at which a revision of the territorial sianos 
He has Balkan States succeeded in preserving their existence, | settlement, at some not altogether remote date, is con- 


two of them--Serbia and Rumania—have gained so 
vatly in territory and population that they have be- 
ne states of a higher calibre—members of that class, 
es § termediate between the small country and the Great 
we or ‘ver, which had almost disappeared from the map of 
"ous i’ ince the national unification of Italy and Ger- 
t false TTT had submerged Sardinia, the two Sicilies and 


an his. 
ill-luck 
red the 


ceivable. Other South-Eastern European roblems ma 

be solved by rapprochements senpend perticnhan States 
(e.g., by an Anschluss of Austria to Germany, or of Bul- 
garia to Jugoslavia). The majority, however, of the un- 
solved problems of South-Eastern Europe (and no doubt 
it would be a mistake to underestimate their number and 
their gravity) are more likely to be solved incidentally by 


Ce, the ta Concurrently, the ‘‘ Balkanised ’’ area has been | international developments transcending the limi / 

1 to re. ded until it now includes the whole of South-Eastern region. For example, the four caalioae a on aa 
former HME ope and Asia Minor from the Carpathians to Crete | hinterland in South-Eastern Europe, to which Mr Arm- 
cessary 4 from the South-Eastern frontiers of Germany to the | strong rightly gives prominence, will probably be settled 


LOosing nck Sea Straits, and across them to the new Asiatic 


by the gradual working out, through th i i- 
; them ontiers of Turkey. The six Balkan States that existed : Wa a ta 


sations of the League of Nations, of a body of general 


Plates, fore the war—Rumania, Bulgaria, Serbia, Greece, | international law relating to communications and transit. 
Xpense ania and Montenegro—have now been reinforced not | No, however strenuously Signor Mussolini may exert 
y leads nly by the new Austria, Hungary and Turkey, but by | himself as a diplomatic rainmaker, we do not believe that 
_ Many echoslovakia, a successor State of the same calibre | he will succeed in gathering a fresh storm-cloud in this 
a ; Jugoslavia and Greater Rumania. After writing off | quarter. Zeus the Thunderer has deserted Olympus for 


ontenegro, which has been merged in Jugoslavia, we 
ill find that the number of Balkan States has risen from 
x to nine, and that three of these nine are of a calibre 
perior to the small State though inferior to the Great 
ower. 
The new facts which can thus be stated (though, of 
purse, rather baldly) in numerical terms render it improb- 
ble that the drastic decision in favour of nationalism, 
hich occurred in South-Eastern Europe in consequence 
the Euorpean War, will be reversed by the rise of 
ome fresh imperialism—for instance, in Rome—to fill 
he place of the defunct imperialisms of Vienna, Con- 
antinople, and St Petersburg. The phenomena of 
mperialism only appear when there is a juxtaposition of 
ates which, in size or wealth or efficiency, differ very 


some new base of operations. Perhaps—who knows—he 
has alighted upon some pinnacle of the Temple of Heaven 
in the ci-devant Celestial Empire. Anyway, he has left 
the Balkan sky comparatively clear. 
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THE PINANCIAL CRISIS IN JAPAN. 


Tue financial crisis in Japan, precipitated by the failure 
of the big Suzuki Company (to which we referred in 
these columns a fortnight ago), has unfortunately pre- 
sented greater difficulties than were expected. The ulti- 
mate cause of the Suzuki suspension was the refusal of 
the Bank of Taiwan, which is the firm’s greatest creditor, 


of the a ‘ , to extend to it any further financial accommodation. 
toman dely from one another. Before the war such disparity | The disclosure of the Bank of Taiwan’s large outstand- 
ion of dexist as between the Balkan States and their imperial ing loans to the Suzuki Company naturally shook con- 


righbours. It does not exist to-day as between 


ester ’ fidence in that bank, which found it necessary to 
d into —— States of South-Eastern Europe and either | announce a suspension of business for three weeks. Its 
d had laly or France or Germany or the U.S.S.R.— | branches (except in Formosa) were closed, but the head 


)take the four Powers which, under post-war conditions, 
gnt conceivably aspire in South-Eastern Europe, to 
a hegemony. 


Euro- 


: office remains open, and its London and New York offices 
eady- 


continue to perform their usual functions. It was 


acl CISC 


vers, b : Italy may satisfy her amour | thought that with Government assistance the position 
yriuis rome Dy repeating all the gestures of pre-war im-} would quickly be safeguarded, but political complica- 
deals naism, and, in a shell-shocked Europe the traditional | tions have caused a regrettable delay. The Cabinet: of 


that 
§ “ a 
must 


arums and excursions may echo each stamp of the 
uce’s foot ; but if the Balkan States survived mediatisa- 
om before and during the war, we may believe, 


Mr Wakatsuki proposed that the Government should 
guarantee an advance of {20,000,000 by the Bank of 
Japan to the Bank of Taiwan. Since Parliament was 


erna- fortiori, that they are destined to maintain their inde- 


pire: “idence now. Balkan feuds may long continue to be zs 
ire— mgrossing as ever to the Balkan — themselves, but 
tates ney no longer constitute one of the chief dangers to the 
non- ‘ace of Europe and the world. The storm-centre of 
r of temnational 


politics, which hovered over Germany and 


yhich plaly during the four centuries ending in the wars of 
> 59-1871, and then hovered over the Balkans during the 

» ae ending in the war of 1914-1918, has shifted 
a Run o and this time possibly right away from the 
n ‘ — theatre. To-day it overshadows the Pacific, 
a likely nt ™aY travel to the Caribbean. It seems un- 
a , feo the immediate future the Balkans will be 
7 letra disturbances of the same magnitude and 


veness as in the immediate past. 


| . 7 
e on Laeast is borne out by the contents of Mr Arm- 
n it ith local need In eight out of his ten chapters he deals 
the han four maar and of these eight rs, no fewer 
yean Saloniki Dyen, et” The Adriatic Railway,’’ ‘‘ The 


ia and the Aigean”), are 


v Unity: Is it 

, ”), with the more 
Possible survival or extinction of 
these two latter cases it is noteworthy 
looks forward, on the whole, to the 
Present situation. He expects the 
to last, and the independence of 


iy ig States, In 
at Mr Arm 
: sire J 


Nten 
. 


the 
of Jugoslavia 





not sitting, it was necessary, under Japanese constitutional 
procedure, for the Cabinet to obtain the sanction of 
the Privy Council for this proposal: The Privy Council, 
however, rejected it; and, according to custom, the 
Government resigned. A new Cabinet has now been 
formed, with Baron Tanaka as Prime Minister and Mr 
Takahashi, who is known and favourably regarded in 
London financial circles, as Finance Minister. The new 
Government has announced that it will take immediate 
steps to grapple with the position. What these steps 
will be is not yet known, but a 21 days’ moratorium is 
considered likely, and meanwhile local banking business 
is suspended for two days. The delay occasioned by 
the political crisis has had some unfortunate conse- 
quences in the shape of bank failures, among which the 
most important is that of the Jugo Ginko. The situation 
clearly calis for immediate handling, but in  well- 
informed circles in London there is a disposition to take 
a hopeful view. The position of the leading banks in 
Tokyo is said to be sound, and there is a general belief 
both that adequate support will be given to the Bank 
of Taiwan, and that the new Cabinet, though faced with 
difficulty in the matter of political procedure, will find 
a way of promptly taking necessary steps to prevent any 
further developments of a serious nature. This attitude 
of confidence was reflected in a sharp recovery in the ex- 
change quotation of the yen on Wednesday, but the 
spread of the trouble caused a ed relapse. Such 
information as is available suggests that London interests 
are not seriously involved, and that no heavy losses will 
be sustained here unless the situation takes, an unexpected 
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turn for the worse. Meanwhile there s to be no 
cause for alarm on the part of jAolders of Japanese 
sterling securities. ee ‘ ‘ 

It is regrettable that this crisis, involving, as it must, 
at least some degree of economic setback, should have 
occurred just at a moment when Japan’s reported 
decision to return to the gold standard this summer 
promised to mark the completion of a chapter in the 
strenuous struggle to achieve financial and economic 
recovery which that country has carried on in the face 
of recurring and heavy misfortunes. The great world 
slump of 1920 found in Japan its first victim, and was, 
perhaps, more severe there than in any other country. 
Recovery from the ensuing difficulties was well under 
way when the great earthquake of 1923, with its 
destruction of great cities and its huge financial cost, 
dealt a cruel and unexpected blow. But Japan has 
throughout faced her troubles boldly, has honoured her 
foreign obligations, and maintained her credit and pres- 
tige. Together with all friends of Japan, we trust that 
the latest financial crisis will not constitute a very serious 
obstacle in her courageous path of self-help and recon- 
struction. 

The recurrence of difficulties in Japan make it timely, 
perhaps, to illustrate by statistics some aspects of that 
country’s economic experience since the war. An indi- 
cation of the general trend of the story is given by the 
foreign trade figures :— 


. (In Million Yen.) Excess 
ear. ages. E of Imports. 

BEND ccbesceces oe 21755 .... 2.0989 oc. Te 

BEE: apd stanencsns 2,3362 .... 19984 .... 3878 
MEE | Sédvcnpenyec 16142 .... 12528 .... 361-4 
1922 ..... éusvecs 18903 .... L€375 .... 2538 
a. er 9822 .. 14477 .... 5345 
TE: neescegesses 2,453°4 1,807-0 646-4 
SEED “Suscvatnsacs 25726 .... 23056 .... 2670 
MD eeccnn cd ovis 23757 .... 2043-9 331°8 


These figures reveal the effect of the slump of 1920 and 
of the increase in imports necessitated by the earthquake. 
The actual loss caused by the earthquake of 1923 has been 
estimated to be as high as £200 million sterling; but 
fortunately the disaster did not fall on important produc- 
tive districts. Naturally the influence of the earthquake 
is also very clear in the figures of expenditure and debt. 
Total expenditure, ordinary and extraordinary, rose from 
1,429 million yen in 1922-23 to 1,654 millions in 1925-26. 
The extent to which post-earthquake reconstruction was 
financed out of Joans is shown by the figures of Japan’s 
public debt, which rose from 3,808 million yen at March 
31St, 1923, to approximately 5,000 millions at March 31st, 
1926. In a further table are given annual average figures 
of the note issue, the wholesale commodity index number 
and the course of yen exchange :— 
Average | Course of 
Wholesale {Note Issues) Exchange 















Price Index| at Endof | (Yearly | Mean Price 
Year Yer | tome in London 
In Millions) Yensto | © Japan 
of Yens). Dollar. 4% 1905. 
| 100 = Par.* 
1919 .......... 1555 | oi 
1920 omssesh ti 1439 | 989 gat 
92) «2.2... 1547 | 1024 87 
1928 ooo. 1,558 | 1037 89 
SS. eo 1704 | 1026 
1924 te ceda 1662 | 1210 91 
1985 «0... : 1,668 | 1215 
ee si 1,377 105-8+ 87 
. ty of exchange 1 a= 49-85 ° 
+ Figures of March, i937, 101-2. _ 


The first three columns all show both the effect f 
earthquake disaster and also the effect of eis keen ey 
cently to regain a sound basis. They also reveal the speed 
and severity of the recent deflation, which is no doubt 
among the causes of present troubles. The recovery of 
the yen is as striking as the comparative steadiness of 
the mean between the highest and jowest quotations of 
the scone! Japanese sterling loan on the London 
The troubles through which Japan. passed 
» in some cases with ianeeniee ee: 


are not unknown in countries. with infinitely greater ex- 


Javan to June 30, 1926. "Mr R. Boulter, C.M.¢. 
Office. J rar 2 = pyre 
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instance which is fresh in the memory is that of the {,; 
of the Takata company in 1925. Banking becites 
been frequent enough to cause the Government. 
present last session a Bill for stricter banking ¢ 

the provisions of which were described by our Toky. 
respondent in the Economist of April oth. The Gov 
ment has had to come to the aid of certain in 
tutions, and only two years ago the Bank of Tuiy. 
itself and the Bank of Chosen had to be assisted. 7; 
are but one or two notable instances of a Widesp ; 
process of readjustment. That Japanese credit and fn 
cial and economic status have so far weathered all the 
trials as well as they have is a tribute to the poli 
the Government and the industry and tenacity of 4 
nation. Much progress has been made. But the late 
crisis is a reminder that much remains to be done. 
the British Commercial Secretary at Tokyo recently y 
in a report® on Japanese conditions, “ failing adventiti 
aid from conditions in foreign countries, Japan’s furt 
recovery must be dependent on a continuance of 
process of writing off losses, curtailing expenditure, ; 
improving administration.’ We trust that the lat 
crisis is merely a stage in the process referred to, a 
that Japan will pass through it without suffering a 
serious or lasting loss. 





REPARATIONS AND DEBTS. 


Wik a persistence that almost suggests organised profi 
ganda, doubts as to the possibility of carrying out 
full Dawes plan are being revived in Germany. It 
said that Germany cannot possibly bear another pfen 
of taxation, and that there will be a deficit on the Bud 
if increasing annuities are paid. There are many reas 
—which have by now become almost economic platitu 
—for thinking that the present reparation and debts pla 
may never be carried out in their entirety, ¢ven for 
decade, to say nothing of two or three generations. 

particular there is the grave uncertainty whether it w 
prove possible for Germany’s export surplus to develop 
such an extent that the annuities may be transferred to! 
creditors without smashing the exchange. The criti 
day may be postponed by the investment of fore 
capital in Germany, but sooner or later Germany m 
pay by her trade balance. When this time arrives, 
even before, the effect of German competition may 

duce her creditors to reconsider their attitude. Inde 
the forthcoming economic conference will find it diff 
to visualise a new equilibrium in world trade without 0 
sidering this aspect of the reparation question. 

But these commercial aspects of the question can har 
be considered urgent at the moment, and, 1n any 
are points which should be raised by those who 
affected by reparation payments. It is a very difteré 
matter to suggest that the German taxpayer cannot : 
vide the amounts required. In our view, it Is qué 
able whether the time is ripe‘to raise any of these ™ 
tions, and it is certain that for Germany to raise - 
on the question whether the German nation can co ce 
marks the annuities called for by the Dawes plan ‘ 
arouse very little response in any of the creditor coun” 

Figures published a fortnight ago in the a 
show that Germany’s expenditure upon ene 
smaller percentage of her national income than a 
any other large country in Europe. Again, the oa 
Dawes annuities amount to less than 5 per cent. es 
many’s national income—a much smaller figure t - 
cost of the British national debt, which amounts = 
per cent. of our national income. The two _ = ; 
amount to about 12 per cent. in the case of Great 
and 6 per cent. in the case of Germany. If oo ea 
were added, the total of these three bur «te 
probably be still more heavily against Great wom ig me 
in spite of these figures, it is true that Geee we 
heavily taxed than Great Britain, the public Wve 
know why it is that the cost of other forms oe 
ment should be so much more expensive 1n ae | 
in other countries. The key to the problem, non. 
in the fact that ‘the Central Government colle 7 44 
taxes, but the States spend most of the money, 


? ? foe . ‘ conditions 
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control the expenditure of the latter. 
be former a an inted out by the Dawes Committee 
difficulty was po ; ; ’ 
is solution of the financial relations between the 
oa and the separate States has yet been found. 
+m the point of view of Germany’s creditors this ex- 
ots though interesting, _does not seem sufficient 
: on for modifying the annuities provided by the Dawes 
‘heme. On the other hand, it may be urged that, how- 
, sound these criticisms may be, the organisation of 
any is the result of slow historical growth, and that 
is not politically possible for the Reich to establish real 
,d effective control over the finances of the States except 
y degrees. But if this is an insuperable obstacle, it 
n only lead to proposals such as that which M. Otto 
ahn is said to have discussed during his recent visit to 
srlin for shifting the burden to other sources of revenue. 
For the time being, however, suggestions from what- 
er source for any reopening of these international settle- 
vents are blocked by the attitude of the United States. 
he full text of Mr Mellon’s reply to the Princetown 
ofessors on the question of war debts which has 
ecently come to hand shows ro sign of any change in 
is respect. 
This letter, which was presumably drafted with a view 
o internal political conditions, was no doubt intended by 
e author to damp down discussion and to give the im- 
pression that it is idle for anyone either in America or 
broad to renew the discussion. Unfortunately, the 
etter, instead of having this result, is likely rather, to 
evive controversy, for it cannot be denied that in Europe 
he statement of the case by Mr Mellon seems to be a 
isleading one. It is very undesirable that at the 
present stage of international affairs public opinion 
ould be irritated by. bickering between the United 
States and Great Britain or any other. of her European 
btors. The world is faced with a situation in the Far 
ast which requires the utmost frankness and collabora- 
jon between the American and European Governments. 
oreover, the United States Government has appointed 
delegation which is about to take part in a great 
ronomic conference at Geneva. The American delegates, 
ke those of all nations, will speak at this conference in 
heir private capacity, and not as delegates of the 
werent; but the character of the men nominated by 
lhe American administration shows that America looks for 
trious results from this international consultation. The 
re American nominees are Mr Norman Davis, formerly 
M the American Treasury and Financial Adviser to the 
tace Delegation in 1919; Mr Klein, head of the Buréau 
ot Foreign and Domestic Commerce under Mr Hoover ; Dr 
Alonso Taylor, the well-known agricultural expert; Mr 
obinson, the Californian banker, who was the American 
‘Presentative on the McKenna Committee in connection 
- expert Reparations Inquiry of 1923; and Mr 
Ty, president of the American Chamber of Com- 
ce. This looks like a team that means business. For 
like agp many reasons we should deplore anything 
tess I rohan wrangling on the facts of the 
sunt t settlement. At the same time, the im- 
‘ae by Mr Mellon’s letter is so different from 
sn pi country believe to be the facts, that it 
this stetnaiaa to on record the reasons why we think 
In the first preg 
States lent the Ot » the letter states that the United 
chases in the Urs les the dollars required to make pur- 
to take para nited States, but that when the latter had 
had to sonia _ in France or the British Empire they 
credit. Mr fa » and did not get francs or pounds on 
why itis not ellon asks, if the debts are to be cancelled, 
“ reimburseq seekested that the United States should be 
France and G or the dollars actually expended by us in 
all events, ig ae Britain.’ ? So far as this country, at 
wrong wisn cerned, this statement gives a completely 
dollar payment ve The United States certainly made 
itain. “But th or their sterling requirements in Great 
wards the ence dollars thus obtained were used by us 
. Cost of war purchases in America, and to 
the amount of our borrowing from 
nce of other words, America only lent 
this side hic ~ requirements. America’s purchases 
Again, Mr Mellon 7 been offset. — 
makes the surprising statement that 
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<tsisiatistecittcandstaatnedasantinaiannensananeeaeeeten meer te 
‘all our principal debtors are already receiving from 
Germany more than enough to pay their debts to the 
United States.’’ This statement is clearly a slip of the 
pen, for later, when Mr Mellon supports his argument by 
figures, he makes no attempt to show that Great Britain 
is receiving from Germany anything like sufficient to pay 
the United States. The fact is that during the present 
financial year Great Britain will receive from Germany a 
quarter of the payments we are making to the United 
pooner om” next year we shall at best receive less than 
one-half. 

Mr Mellon’s main thesis with regard to Great Britain 
is, however, that our combined receipts from our Allies 
and from reparations will more than cover our payments 
to America, .Mr. Churchill, in his Budget speech, gave 
figures which show that this is far from being the case. 
But it is possible to deduce from the figures in Mr Mel- 
lon’s letter a possible explanation of the discrepancy. 
Mr Mellon has apparently included in the reparations 
receipts of Great Britain the total receipts of the British 
Empire. Great Britain’s share of this is 87 per cent. 
only. He also includes in this figure our gross receipts, 
which have to provide for the cost of the army of 
occupation. This represents a partial reimbursement of 
the expenditure incurred by this country, and is not avail- 
able for paying America. Further, he has apparently in- 
cluded in British receipts from France the payments made 
by the Bank of France to the Bank of England in repay- 
ment of its commercial loan. Clearly this figure ought 
not to be included. It does not in any way lighten the 
burden on the British tax-payer, and in any case there 
are corresponding payments which Great Britain has had 
to make in the United States in respect of loans raised 
by the British Government in America before that coufitry 
came into the war. Mr Mellon quotes our receipts from 
France as approximately 71 million dollars; actually the 
Government received last year some zo million dollars, 
and in the current year will receive ‘about 30 million 
dollars. 

Mr Mellon says that payments to America have not 
imposed a serious burden on the tax-payers of friendly 
countries. Since April 1, 1919, to the end of last year 
Great Britain has paid £135 millions in respect of debt to 
the United States Government (in addition to commercial 
debts owed by the British Government in America). We 
have received up to December, 1926, on account 
of Reparations, Belgian War Debt and Ailied War 
Debt up to the sum of £41 millions. The rest 
has been found by the British tax-payer. In_ the 
current year of the Dawes Plan we expect to receive from 
reparations £12 millions, and from inter-Allied debts 
£8} millions, or a total of £20} millions, against a pay- 
ment to the United States of £33 millions. Not until 
the fifth year will our current outgoings and incomings 
balance, and that only if the Dawes annuities yield their 
full amount and France ratifies her debt agreement. 

We cannot expect that these great issues, which are 
of such vital importance to Europe, can be kept out of 
international discussions. But it is of the utmost im- 
portance that they should be handled in such a way as 
to arouse as little controversy as possible. The best 
that may be hoped is that when in the fullness of time 
the logic of events forces tiem on to the stage they may 
be dealt with by a round-table conference, at which, at a! 
events, there may be agreement upon the facts, and as 
by a long-distance bombardment of inter-Governmenta 


notes. 
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drafting of the earlier Act, a mere c 
sheet drawn up at some time or ok a 
balance-sheet must furnish certain details regardin ; 
liminary expenses, goodwill, subsidiary companies oe 
secured liabilities not previously required. The new d 
ment will be a much more informative affair an te 
old, although it will still fall far short of the ideal ain 
at by advocates of wider publicity of Company affairs : ' 
The position of directors will be distinctly more onerous 
under the proposed legislation. They will no longer be 
able to indemnify themselves, in the articles o 


THE COMPANIES BILL, 1927. 


A HAPPIER fate than is frequently reserved for the findings 
of official bodies has attended the report of the Company 
Law: Amendment Committee, over which Mr Wilfrid 
Greene, K.C., presided last year, its presentation having 
been followed by the introduction of a Bill embodying the 
most important of its recommendations, which has every 
chance of passing into law. Apart from the labours of a 
committee under Lord Wrenbury in 1918 (to whose find- 
ings the Greene Committee obviously attached consider- 
able importance), the recent investigation was the first 
comprehensive review of British company law since 1905. 
In the interim the whole system had been put to a severe 
test. The war-time currency inflation and the subsequent 
slump had created many financial problems for British 
companies, while recent tendencies towards amalgamation 


SA e4 46%° Sian 


: . : *q°,° . f a 
tion, against liabilities for negligence or breach associa 


loans to them, in which the company is concern 


of duty . 


: § ed, 
be disclosed annually; and their emoluments adler . 


stated if demanded by holders of 25 per cent. of a 
company’s shares. No undischarged bankrupt will be 
allowed, directly or indirectly, to exercise a director’s 
functions without leave of the Court. The personal 
responsibility of secretaries of limited companies will, if 


had given rise to numerous questions regarding the posi- 
tion of holding companies. Further difficulties had arisen 
owing to the ingenuity of the iess scrupulous promoters in 
devising new ways and means of evading the spirit of the 
law relative to public issues of capital. After much con- 
sideration the committee decided that, despite the formid- 
able nature of these difficulties, the present system of com- 
pany law had, in general, met the needs of the community 
in. satisfactory fashion, and should not be altered in 
matters of principle in other than most exceptional cases. 
Accordingly, the Report and the Bill contain a mass of 
minutia as regards company practice, with a limited 
number of provisions which are certainly far-reaching as 
regards matters of detail, but make no change in the basic 
ideas underlying the British code, as these have developed 
during the last sixty or seventy years. 

The Companies Bill contains some 103 clauses, some 
of the most drastic of which relate to offers of capital for 
public subscription. Prospectuses are in future to be 
required to include information concerning voting rights, 
dividends paid on all classes of shares for three 
years past, the extent to which the proceeds are 
to be used in the purchase of any other busi- 
ness, and the past profits of that business. Further, 
prospectuses must show how much is required to cover 
necessary expenses and provide working  capitai, 
and unless this minimum is received in cash (exclusive 
of shares issued as paid-up) the directors may not proceed 
to allotment. This provision is, of course, designed to 
remedy the anomalous state of affairs under which allot- 
ments might be made, subject to a purely nominal sub- 
scription, such .as seven shares. Other stringent 
measures are outlined in the sections of the Bill dealing 
with. ‘‘ Offers for Sale.’” Where. shares are sold to 
intermediaries and subsequently re-sold to the public, 
the persons making the offer will henceforth have the 
same responsibility as the directors, while the directors 
themselves will be in exactly the same position, as 
regards any statements made, as if the offer 
were a prospectus. These conditions will apply when- 
ever shares or debentures are re-offered either within 
six months of their first allotment, or before the company 
has received the whole consideration for their sale. 
** Share-hawking ’’ (i.e., the offer of shares in any com- 
pany, actual or prospective, to any member of the public 
without a prospectus) is made punishable by a fine not 
exceeding £500. 

A welcome tightening is proposed of the law relating 
to the keeping and presentation of company accounts. 

' Proper books ’’ are to be kept, showing, broadly, suffi- 
cient detail to make the accounts intelligible and repre- 
sentative. -For the first time the presentation of a profit 
and loss account and a balance-sheet is made compulsory 
at annual meetings. The directors’ report is placed on 
the same statutory footing as the auditors’ report. These 
provisions, it should be noted, apply to private as well as 
‘public companies. The make-up of the annual return 
rendered to the Registrar of Companies has also been 
overhauled. The. balance-sheet of a public company, as 
filed at Somerset House, must be the last issued, and 
not, as was previously possible, as a result of the faulty 


| Broadly, advocates of company refor 





the measure is passed, be considerably extended, and 
will become, in many respects, co-equal with that of the 
directors themselves. 
Little is said regarding the position of company audi- 
tors under the new Bill. No company will be allowed 
to act as an auditor (or a receiver or liquidator), nor will 
a partner or employee of any officer be permitted to serve 
in that capacity. The responsibility of an auditor is not 
altered, however, nor does the Bill concern itself with 
defining the scope of his duties. 
Other outstanding points of the Bill may be briefly 
mentioned. Provision is made for a statement to be 
annexed to the balance-sheet of companies with sub- 
sidiaries, showing how profits or losses of such sub- 
sidiaries have been dealt with and what provision has 
been made for losses; but no subsidiary balance-sheets 
or consolidated balance-sheets are called for. A confirma- 
tory meeting will no longer be necessary for the passing 
of special resolutions. Requisitions for extraordinary 
meetings must be presented by shareholders holding one 
tenth of the voting power, and not, as hitherto, of the 
issued capital. Holders of 15 per cent. of the voting 
power in any class of shares may, if they dissent from any 
scheme to alter their rights, apply to the Court, whose 
decision will be final. Shares may be issued at a discoun 
not exceeding an initial 20 per cent., or, in a subsequen 
issue, 10 per cent. below the market value, or a total 0 
50 per cent. below the nominal value. Underwriting 
commission is to be limited to 10 per cent. Redeemabl 
preference shares may be issued, but must be fully pai¢ 
before redemption, and if redemption is to be effecte 
from profits. a permanent capital redemption fund mus 
be formed equal to the amount disbursed, which is to} 
deemed part of the paid-up capital of the es 
Amalgamations :between different companies are 7 
ated, and provision is also made for relief from 7 
stamp duty and the compulsory sale of minority ® - 
when nine-tenths of any class of shareholders hav 
approved a scheme of purchase. Numerous poems ; 
winding-up procedure are proposed, designed — 
to strengthen the position of creditors and to make sole 
onerous the position of a defaulting receiver oF ~~ he 
The powers of committees of inspection, oe 
appointed by the shareholders or by the pan * a 
are strengthened as regards the compulsory produc 
evidence hy company officers’ and agents. snl 
What is the general verdict on the Bill? If _ pas 
present form the new measure will certainly ten¢ | 
deliberate dishonesty more difficult and. negligen cael 
dangerous. Whether it wiil afford the investor “ . vial 
protection against the much more widespread Pe rect 
from the well-meant bungling of incompetent draft 
and officials is another metter. At present the « 
of the Bill is in many cases loose, and directo. cs 
find themselves subject to enhanced responsi |” it 
ed penalties, may well demand that the new 5! 
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Bill as a first, and by no. means negligible, st 
the criotareck of sue ideals, while, regretting 
such matters as the accounts of holding comp?” 
ition and duties of auditors, and the ed an¢ 
information to be revealed in annual reports co of 
sheets, the Bill reflects the marked conserva | 


B2722z¢erngcr mony | 


i: i, | tte i ee. he 


4.2 6c ws s 


ae ee. le ee, eee 


ee a i le ie a 


2) aw ob 


2&2&akhe S&S ese 









The Bill, in short, is calculated to 
original he more obvious abuses of the present system, 
remedy t t concerned with the question whether that 
but oe best possible for the expression of the 

dies of unorganised shareholders, or 
her the assumption that the same set of rules can 
. ro be applied to all concerns from the smallest to 
a est is entirely borne out in practice. 


—_———_—_—_ 


INDUSTRIAL PROFITS. 


. ‘me since 1922 our quarterly analysis of the 
. are FP onsial joi anal companies shows a 
: e ” During the past three months we have tabulated 
i and loss accounts of 520 companies in our 
. ° table, and these show aggregate net profits, after 
) tid of debenture interest, &c., of 452,287,900, re- 
| presenting @ decrease of £ 2,189,000, or 4 per cent., in 
| arison with the net profits earned by the same .com- 
| sees in their preceding financial year. The table below 
: ‘ves the corresponding figures for each of the four pre- 
ceding quarters :— 
Ner Psorrrs (after Payment of DesentTURe IntTEREsr, &c). 


Report. 
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As we have frequently explained before, the results dis- 
dosed in any one quarter do not reflect profit-earning 
conditions for a clear-cut period, since the promptitude 
with which company accounts are published varies a great 
deal, In some cases reports are presented to share- 
holders within a few weeks of the close of the financial 
year, but in others many months are allowed to elapse 
before the accounts are published. Hence our figures are 
not a true record of the profits earned by industrial 
companies in a single period of 12 months. A substantial 











past quarter, however, refer to the calendar year 1926, 
and it is not, therefore, surprising to find a decline in 
agregate profits. As mentioned above this is the first 
decrease to be recorded since the third quarter of 1922} 
as a be seen from the list of quarterly changes 
appended :— 










1921, 1922 1923. 1924, 1925, 1926, 1927. 
ea garter seeeee + ‘5 _- oe +e ee + #1 . + 1 ee i .-& 
hie oo ~ 84... —337 .. +2231 oe 30... +111 oo + 83 ee ee 
oe teee —42°4 ee —235 ee +65°2 oe + 23 oe + 48 ee + 28 ee ee 

Quarter e. —529 ee + 39 ee +114 ee +133 ee + 64 ee + 38 ae ee 

—21 - —290 ee +06 oe t 66 o- + 87 oo + 63 . 


¥ list of companies includes rubber, tea, nitrate, and 
snmag concerns, whose fortunes are not directly 
: “9 by industrial conditions in this country; but as 
seen from the next table, which classifies the 520 
“panies into 16 groups, last year’s industrial troubles 
not affect all branches of British industry alike :— 


Nar Prorrrs (after Pavmawr of DrsENrure Inrerest, &c.). 
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proportion of the reports which have been analysed in thé’ 


BANK ESTABLISHED IN 1964 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, | STOCKHOLM, MALMO, 
Branches in all parts of Sweden, 


<pinmysesthinatlstnitaenis- deduct ips iink l 
Paid-up Capital and Reserves - - Kr.182,000,000 


_ Telegraphic Address: “ Kreditbolaget.” 
THE BANE AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA, 


As might be expected, the largest decline in profits is 
shown by the iron, coal and steel group, but the textile 
section also shows a heavy decrease. Electricity and gas 
companies recorded lower profits, owing, presumably, 
to the high cost of coal and the lower consumption of 
power by industry. The motor engineering group, on 
the other hand, shows a large increase, and appears 
to be emerging from its financial troubles of recent years, 
while the shipping section benefited from the boom in 
freight rates occasioned by the coal stoppage. Breweries 
and retail shops zlso show improved results, but while 
rubber companies continue to record expanding profits 
the tea plantation companies show a decline. Investment 
trust and land mortgage and financial companies have 
done better. 

Our next table shows how profits have been distributed 
in each of the past five quarters :-— 


DISTRIBUTION of PROFITS. 














Preference To Reserve, 
Dividend. &e. 
£ £ 
seo | 929801 180 | 11 PN 
ceri Sosa | aa 2 | haga a | “ear 
uarte '. 
Fouts counties : 23,793,598] 61°5 | 5,725,912) 148 9,173,356| 23°7 





“612 | 31,631,785 181 |  36,184,401| 207° 


62'3 | 9,917,609 189 | 9,813,497] 188 





The distribution for the past quarter is much the same 
as the- average for 1926, though shareholders get a 
slightly larger proportion of profits at the expense of 
reserve allocations. The final column, it should be men- 
tioned, includes the amounts by which balances carried 
forward aré increased or reduced. The apportionment of 
profits made by the various groups in the past quarter is 
given below :— 


| Preference 
Dividend. 
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roups show a very small proportion of profits 
pil A fair number of heavy debit balances, 
coupled with substantial reductions in balances carried 
forward, and in some instances withdrawals from re- 
serves, are responsible for the unsatisfactory figures re- 
corded for the iron, coal, and steel groups, Te 
shareholders alone receiving considerably more — ivi- 
dends than the aggregate net profit earned. [he gas 
companies also pay out nearly the whole of their pret 
to ordinary shareholders. . In contrast to this, the ae r 
group pays out only 15} per cent. of profits to ordinary 
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shareholders, and 11} per cent. to preference share- 
holders, and retains the balance of over 73 per cent. This 
rather striking division of profits is partly due to the 
inclusion of the figures of Austin Motors and Leyland 
Motors, each of which substantially reduced a heavy 
debit balance, the former from £1,717,400 to £:1,386,900, 
and the latter from £709,700 to £518,500. A satis- 
factory proportion of profits is reserved by the brewery, 
electricity, hotel, shipping, and tramways groups, but a 
poor showing in this respect is made by the textile and 
tea groups. 

Turning to the earnings on capital, we show in the 
following table the ratio of net profits and of the amounts 
reserved to total ordinary and preference capital :— 


Total Ord. 
and Pref. 
Capital. 


1926. £ £ % 
First quarter ....| 453,009.241 51,691,026 11:4 
Second quarter ..) 532,173, 60,489,439, 11-4 
Third quarter....| 236,594,126] 24,059,581 102 
Fourth quarter . | 326,861, 38,692, 


1,548,637,761 a 113 
509,129,801) 52.287,861) 10-3 


Carried 
Net Profits. to 


First quarter ... | 9,813,497 


The ratio of net profits to capital for the past quarter falls 
short of the average for 1926, and of the figure for the 
corresponding quarter of last year. The average for 1925 
was 10.9 per cent., and for 1924 10.3 per cent. 

The average rates paid on the nominal value of the 
three classes of capital quarter by quarter since the be- 
ginning of 1924 are set out below :— 


AvERAGE Rates Parp. 


On iain | 


On Ordin 
Capital. Capi i. 
1 


-. 1} 100 | 120 | 108 
6a || 98] 103 lana 
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The average rate of ordinary dividend for the past 
quarter, namely, 10.4 per cent., is the lowest since the 
third quarter of 1925, and is only a shade higher than 
the average for that year. The average, however, is 
swollen by the high rates paid by the rubber and tea 
companies, as may be seen from the final table, which 
gives the average rates paid by each of the groups, to- 
gether with the average rate on ordinary capital shown 
in our analysis a year ago :— 


tal. 
1924. | 1925. | 1926. |1927,| 1924. | 1925. | 1926, 1927 
cada ill — —— 
% 
4s si || $e| ads | 163 104 
-- | 55 58 |... i] 10 99/117... 
‘ 50 90; 99/105 |.. 
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Seven of the groups show increases in the 
of ordinary dividend, the most prominent being the rubber 
group. Iron and steel and textile companies, on the 
other at cn Substantial reductions, and lower 
average rates are also paid by the mot \ i 
-—< the tea ibe : ri tee kere 
It would appear from our statistics that holders 
British industrial securities have only recently begun . 
i” the oe 7 the disasters of 1926 in the shape of 
ower dividends, but they are likel in thi 
for some months to come. us 5-3 ali ats 
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STEEL POSITION AND PROSPECTs. 
(BY A CORRESPONDENT.) 


Tue British steel trade presents a remarkable s 
and as it is our biggest manufacturing industry it j 
worth special notice. Steel consumes more ir 
materials, employs more capital and labour, with one . 
ception it provides more traffic for railways and aes 
for ships, and it yields a far bigger volume and vastly 
wider variety of finished products, from needles to bouts 
ships, than any other group of manufacturing industries, 
And this is how the British steel industry stands in figure. 
as regards production :— oc 

Bartish Propuction of Srren (Incors and Castixcs) 
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pectacle, 
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1913 eeeeeeeseeeeeseos 

1925 eeeee e@eeece Ceeeevesesivsee Peet eeerecees 
1926 (coal strike) ereeece 

1927— January eeree @ereecvseeceses ee 


Even our latest record output figures do not tell the full 
story. Steel production is limited by shortage of coke 
British coke is both scarce and dear; for urgent work 
Continental coke is being imported, and, in consequence, 
steel production is unnecessarily costly, and the natural 
expansion of trade is hindered. Nevertheless, we are 
making more steel than at any previous time. 

Now let us pass to the second remarkable point. Con- 
current with this high record output, we are exporting 
less and impdérting more steel than in any previous year. 
In our pre-war record foreign trade year 1907 we ex- 
ported over 5,000,000 tons of iron and steel, and im. 
ported less than 1,000,000 tons. In 1913 we exported 
nearly 5,000,000 tons and _ imported just over 
2,250,000 tons. We had a big balance out- 
ward. But in the first quarter of 1927 we have had 
a big balance inward. In the three months January- 
March we have imported 1,476,900 tons, whilst export- 
ing only 824,100 tons. This means that our actual con- 
sumption of steel on home account is vastly greater than 
at any previous time. We are making more, importing 
more, exporting less. Nor is this the end of the story. 
We have this enormous consumption of steel within the 
four corners of our own manufacturing and engineering 
industries, on home account, before our shipbuilding in- 
dustry, a most important steel consumer, is by any means 
in full swing, and at a time when the armaments industry, 
another big steel user, is far below pre-war strength. 
Obviously the consumption of steel in house-building 
and other construction work, in automobile and general 
engineering, and in miscellaneous lines, is far greater) 
than at any previous time, and greater than is generally 
supposed. . 

What of the future? Regarding home demands, it 
must be noted that our current record tonnage is to a con 
siderable extent due to the clearing off of arrears due " 
last year’s prolonged ‘coal stoppage. From this point 0 
view all the activity cannot be regarded as normal. ; 
the other hand the demand for ship steel 's definitely 
growing, the automobile industry shows no Sign of a 
check in its demand for high-grade steels, there are re 
prospects of increased demands, home and overseas, ny 
railway material and. equipment, and the sipel te 
generally will surely expand if costs can be pence os 
the moment fresh orders are not coming in so rapid; 7 
old contracts.are being worked off, and the early futu 
may see a curtailment of steel production. ee 

Coke is the big point. With coke at some 6s 0r7S4 

Ik s advancee 
more than a year ago, the cost of steel making 'S ai 
by about £1 a ton. It is this that 1s causing ard 
buyers to hold back. However, colliery np ae 
doing what they can to make good the deficienty © . in 
making capacity, and the supply may be expect f smalk 
crease steadily, but a handicap is the shortage stinenté 
coal for the economical production of coke. — Or it j 
coke is very cheap at the points of producto’: year 0f 
plentiful, but transport cost makes it relative an ot 
this side. Still, this foreign coke is serving «ita 
which are situated at or near our ports, = it rger and 
tion may be increased. But it is mainly to 4 are 
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f home-produced coke that our industry 
k. and the supply is ‘scarcely likely to increase 
ily until next — a demand tor 
es along to enable the pits to work full 
large a ae is another point. Iron and steel makers 
° busy many months effecting or planning fuel 
have been Dusy iderabl 
- schemes. Already considerable progress has 
aie In some cases we have three blast-furnaces 
ee out as much pig-iron as five did a year ago, and 
oe jittle increase in the consumption of fuel. Improve- 
wi + is still going on, and there is such promise in this 
oe tion of fuel economy, plus by-product recovery and 
eral operating economies, that one noted manager in 
the Midlands says that furnaces. now in course of con- 
¢ruction or reconstruction will yield pig-iron £1 a ton 
deaper than the price at which the old stacks are making 
the material. This will prove a’ blessing to the steel in- 
qstry. Cheap pig-iron is the chief consideration. As 
evidence of what steel makers have been doing recently, it 
may be mentioned that a certain forge which for many 
years turned out seven units of a particular railway re- 
quisite per working shift is now making thirty-two, and 
that the things are so much better hammered that there 
is not a tithe of the machining necessary when they get 
to the fitting shop that had to be done in the old days. 
The fact that before the big coal strike the average price 
evel of steel and steel products was only 18 per cent. 
above pre-war, as compared with a general commodity 
price index 45 per cent. up, is a testimony to our steel 
works’ efficiency. With cheap fuel British steel could defy 
competition. 

Turning now to world demands and competition, what 
are the prospects? The world is using much more steel 
than at any previous time. We are failing to take our due 
share of exports because our fuel is too costly, causing 
our steel prices to be somewhat above international levels, 
because our coke supply is insufficient for our blast- 
furnace and steel mills’ capacity, and because we fail to 
advertise the quality of our steel. The world knows the 
difference between British and foreign steel prices. It has 
little real idea of the difference in quality. Rails and 
engines made of foreign steel are constantly failing. British 
products are reliable. Our steel is made by a better and 
more costly process. Let the facts be duly advertised. 
Vast railway and other steel-consuming schemes are being 
planned. Let the virtues of British steel be made known. 

In the matter of competition there is little to fear— 
sve our own slackness. America is an extremely weak 
competitor in heavy lines in neutral markets. Her pro- 
ductive and transport costs are above international com- 
petitive levels, French competition, which has been enor- 
mously Stimulated by the abnormal exchange for a few 
years, 1s weakening as the currency is being more 
“rene and other conditions are finding truer levels. 

sum is a keen rival, but her productive capacity is 
ra small. Steel enterprises in Canada, Japan, China, 
> en and South Africa are not doing, nor are 

a. ely todo, nearly the great things that have been 
ne icted, Various labour, climatic, and transport condi- 
aie against them. With all their boasted raw 

als, their tariffs, bounties and subsidies, their 
ee output and exports are exceedingly small, and 
an — can they profitably compete, even in their 
form; laa tts, against our products. Our only really 
steel g oo and consistent competitor as regards general 
a oukio Germany, and in many lines her products 
wnniea ow British quality. German competition 
toes eae mainly to such factors as cheap fuel and 
syndicated. ae local rates, generous bankers’ credits, 
vate — uction and selling methods, and export 
‘e joe ae for us is plain. We need more and 
interf ~ Ower rates and taxes, less legislative 
and rit : Co-operation of all grades of labour, 
quality of ‘pr = vertising and selling methods. In 
lities ih cal we have the pull, and in transport 
<. “ti a great advantage. Unlike the 

and costly “ rench and Americans, with their long 
f fland transport distances, we have mines and 
V side. ports, all nearly side 
World's dina a the best of our resources. The 
's progressivel S tor steel is than ever it was. It 
at home. We. expanding. We are doing a record trade 
can do a record business overseas if we try. 
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GOLD RESERVES AND FOREIGN TRADE. 
(BY A CORRESPONDENT.) 


THE gold reserves of the central banks are all prescribed 
by law in accordance with their internal liabilities, esti- 
mated in the local currency unit; but this is a legal sur- 
vival from obsolete conditions. Nearly all countries have 
given up using gold coins, and in most of them a run on 
the central bank is out of the question. For instance, 
in America it is easy to imagine a crisis in which people 
would rush to the banks to obtain notes in payment of their 
cheques, but it is inconceivable that they “should, en 
masse, demand gold for their notes; they no longer think 
about gold coins. 

Hence the only real use of gold reserves is to meet 
emergencies in foreign exchange. It seems reasonable, 
therefore, to judge of the magnitude of a gold reserve by 
comparison with the imports which it might possibly be 
used to pay for. Theaim of this article is to make such a 
comparison. 

We begin with three countries whose finance is sound, 
and banking highly developed both in practice and theory. 
They may be taken to set a standard to the rest of the 
world. Their position is shown in the following table :— 
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“Millions of 
Currency In £m. 
a id 
Holland ...... 445 | 205| 403); 186) 22) Gulden. 
Sweden ......| 230] 121) 126 | 67 | 1:9 | Krone. 
Switzerland ..| 4671 219| 185| 87 { 2:1 | Gold-Francs. 





These countries agree closely in keeping about two 
months’ supply on hand. The stock is, if anything, on 
the large side, for the report of the Netherlands Bank 
states that less would be needed were it not that some of 
the capital which was sent to Holland for safety during 
the war is still there, and provision has to be made against 
the possibility of withdrawal. 

Next take ‘ecole countries which have restored their 
money after war depreciation :— 
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has raised its reserve to the standard set by 
Setinad” &c. Belgium may wish to do the ‘same, but : 
is noteworthy that Czechoslovakia shows no cinemas 
buy more gold. Its stock has remained about ona " 
for three years, and it has come to rely more and mo 
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on foreign bank assets to carry on its exchange business ; 
it appears to experience no inconvenience in this. 

The Dominions: keep somewhat larger stocks, but not 
excessive amounts :— 


ae 
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Gold Reserve 
End of 1926. 
Special Imports. 
Monthly Average, 
1925. 
Reserve. 
Imports. 

oe 
ports 
(Months). 


"9 | Dollars. 
38 | Reserves in Com- 
monwealth and 


16 | Rupee = 18d. 


[The Indian Government proposes to double its present 
gold stock in the course of the next ten years.] 

Next there are the countries which still have a currency 
of depreciated paper, in some cases as a sequel to the 
war, in others a relic of earlier experiences. Japan, which 
has now nearly recovered parity, is included, because of 
the similarity of its banking policy :— 


187 | 225 | 140 
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It will be seen that Italy and France have double the 
stock of gold needed according to the standard of the 
countries using the best banking methods. The position 
of Argentina, Japan and Spain needs no comment. 
Finally we come to the two leading commercial countries 
which present a remarkable contrast between themselves. 
-England might reasonably keep a gold standard on a re- 
latively larger scale than other countries, because, as 
the world’s centre of foreign exchange, it is exposed to 
greater calls upon its reserve. 
by the Bank of England is equal to 1.6 months’ imports, 
an amount rather below the standard of Holland, Sweden 
! It may be concluded that an increase 
would be desirable; probably the City would feel more 
comfortable if the stock were raised to £200 millions, 
especially if the note system and legal reserve require- 
ments of the country were established on a basis in 
harmony with modern conditions, instead of the conditions 
of 1844. : But even the rather small reserve now held 
works fairly well, its use confirms the correctness of the 
rule suggested here—that of two months’ imports :— 
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Notes of the Week. 


The Disarmament Discussions,—The Disarmament Com. 
mission at Geneva, after adjourning for Easter, resumed 
its sittings on Thursday, merely to wind up the ptesent 
phase of its work. It is singularly difficult to discover 
from any published reports, official or unofficial, what 
exactly has been achieved, but, on the face of it, the Com. 
mission, if its real intention was to draft an actual Dis. 
armament Convention, has so far failed more than it has. 
succeeded. The work fell under some five main heads— 
Land, Air and Sea Armaments, Budget Limitations, and 
International Supervision or Control. On only two of 
these, land and air armaments, has anything like agree- 
ment been reached, and even here the outstanding differ. 
ences are substantial. The agreement regarding the lim. 
tation of land forces, for example, deals only with actual 
standing armies, leaving out of the reckoning altogether 
the immediately mobilisable reserves which, in a conscript 
country, are of course almost the only thing that really 
matters. It is true that some attempt was made to apply 
indirect limitations by fixing a definite maximum period of 
service for conscripts and by restricting material through 
budgetary limitations. This financial restriction, which in 
principle seems to have much to be said in its favour, to- 
gether with most other French suggestions, was, however, 
rejected by Lord Cecil, and the limitation of the period 
of service only means that when once a country has de- 
cided what period it wants, it will not subsequently be 
able to extend that period during the currency of the 
agreement. In the matter of air, though a twofold limita- 
tion, by number of machines and by total horse-power, 
was tentatively agreed on, Lord Cecil was unable to 
abandon his contention that this should apply only to 
‘* shore-based ’’ aircraft, leaving machines attached to 
aircraft-carriers or other naval units apparently un 
limited. The attempt at naval limitation broke dow 
completely in face of the opposition between the Frenc 
demand for a limitation of the total tonnage of the flee 
only, and the British insistence on limitation of class 
tonnage and of the number of vessels within the classes. 
This was, in effect, the turning-point of the Commission's 
work, If, one way or another, this formidable obstacle 
could have been surmounted, the Commission would have 
had a balance of success in its favour. As things are, it 
can hardly claim that. At the same time, it has to Dé 
remembered that the proceedings so far have constitute¢ 
avowedly only a “‘ first reading ’’ discussion. Before the 
attempt at a convention is resumed on a second reading 
a good deal may have happened. In particular, the three 
Power naval conversations between the United States 
Great Britain, and Japan will, presumably, have taken 
place. The task before these three Powers will be child’s 
play compared with the work the Preparatory Commis: 
sion has had before it, and it will be surprising if some 
definite step forward is not taken. Should that be so 
the broader naval discussions in the Preparatory Com 
mission will be resumed on a new basis, for a lead give 
by the three principa! naval States will be too important 
to be ignored. However that may be, the ips ogre 
Commission, though it has not got as far in its “ 
weeks’ sittings as optimists hoped, has at least eer 
further in a practical way into the Disarmament pre 
than any body that has ever tackled that problem wa 
world scale before. It is true that only 20 ange ates 
represented on the Preparatory Commission, 4% ae 
between so and 60 which will sit at the ultimate urn 
ment Conference, but those 20 are fully Se ‘ae 
the rest of the world—apart from Russia—@n : m 
can in due course reach something like agreeme™ 
success of the Conference itself should be assur” 
the other hand, if an accord should prove mp 
within the smaller body, it is not likely to “dition 
within the larger. One further new factor, in a fore th 
the Coolidge conversations, might operate ssi 

a - < begun. Russi 
Commission’s second reading debate aA ent suffict 
has settled her dispute with the Swiss Governmen’ c. 
ently to remove the obstacles to the despatch ¢ 
representatives to conferences on Swiss soll 
Moscow will avail itself of the opportunity ‘0 J 
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in the, Disarmament discussions remains to be seen. 
stage als the problem before the Commission will be- 
If easier in some ways, if more difficult in others. 
com 


the Split in the Kuomintang.— Mr Chen’s reply to the 
«identic’””? Notes of the Five Powers has been over- 
_ wed by the split in the Government which Mr Chen 
sha hithe rto represented. In any case, the outcome of 
- rive-Power démarche could be predicted beforehand. 
Se known that Mr Chen’s reply would be “‘ unsatis- 
mt and it was also known that no action would 
follow on the part of the aggrieved Powers. The only 
efective action possible in the circumstances would, 
indeed, be a military occupation of China—in other words, 
a campaign with no objective short of infinity. Mean- 
while, General Chiang-Kai-shek has taken the initiative 
ainst his opponents in the Kuomintang by assaults 
upon the Communists in Shanghai and Canton. In both 
places his coups de main have been successful (though 
not, apparently, without considerable bloodshed), with 
the result that he now controls all the coastal provinces 
from Canton to Nanking, while the interior remains in the 
hands of the Hankow Government, which has passed 
entirely under the control of the left wing. The rival 
Kuomintang Governments of Hankow and Nanking have 
have not yet passed beyond the stage of excommunicating | 
one another. It is as yet uncertain whether they will 
fight, and, in the event of their doing so, it is quite 
impossible to predict which will win. Though the first 
success has been scored by Chiang, it must be remem- 
bered that the Russian advisers (upon whose position the 
quarrel turns) are on the other side; and it is apparently 
the presence of these Russian advisers which has enabled 
the united Kuomintang to win its victories of the last 
six months over Sun Ch’uan-fang and Chang Tsung- 
chang. They have been victories of party organisation 
and propaganda rather than of arms; and it remains to 
be seen how Chiang will fare now that he depends on 
ams alone. In any case, his present position—at logger- 
heads simultaneously with Hankow, with the Northern 
War Lords, and with the Powers—must be exceedingly 
uncomfortable ; and one may conjecture that he will seek 
to come to terms with one or other of his old opponents 
in order to gain a freer hand for dealing with those in 
his own household. Between his s and those of 
Chang Tsung-chang a desultory bombardment is still 
being carried on across the Yangtse—between Nanking 
and Pukow—but he is more likely to do a deal with the 
Northern War Lords than with the Powers, because a 
deal with the latter would do more damage to his prestige 
m Chinese eyes. The one aim on which the Chinese 
people is sincerely united is that of getting rid of foreign 
privileges, and none of the rival leaders can afford for a 
moment not to present himself in this respect as a faith- 
ee of the national cause. At this moment the 
. ern Ankuochun ‘ Party ’’ is acquiring merit by 
kotiating for the revision of the constitution of the 
present British concession at Tientsin. All that can ‘be 
can eee in the present utterly confused situation, 
sale oe of all China under a single genuinely 
ernment seems once again remote. 


—_ between ‘Jugoslavia and Italy.—For general 
ns, which we explain in a leading article in this 


issue, we do not take 
Proceedings j 
Ce ngs in regard 


a tragic view of Signor Mussolini’s 
to Albania and Jugoslavia. Fascist 
umptiousness does not rest on that: formidable founda- 
a nadie ee military prowess which made Prussianism 
régime a European peace under the late Kaiser’s 
Pesalant € do not believe that the dwarfed and belated 
tae ism of Signor Mussolini is going to set Europe 
difficult the but for that reason we find it the more 
impedes a €€p patience with behavicur that wantonly 
and that restoration of normal conditions in Europe, 
Shoulders a unnecessary additional burdens on the 
Working on er leading European statesmen who are 
€xpendit alf of Europe as a whole. After much 
ments had of energy the French and British Govern- 
Italian and arranged for direct conversations between the 
“means of Jugoslav Governments, as the most promising 
allaying ] giving Signor Mussolini the opportunity of 
usoslav anxieties in regard to the Treaty of 
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Tirana. _No sooner had this been achieved than Signor 
Mussolini deliberately destroyed the value of the forth- 
Coming conversations by announcing in advance that the 
Treaty of Tirana would be excluded from discussion 
because it solely concerned Italy and Albania. This is a 
quite unreasonable position for the Italian Government 
to take up. Suppose, for instance, a similar treaty 
(mutatis mutandis) had been concluded between Germany 
and Belgium at some date between 1904 and 1914, would 
France and Great Britain have had ao locus standi for 
requesting explanations? ‘The effect of treaties cannot 
be measured by their forms; for a diplomatic formula 
which means one thing when applied to the relations of 
States of equal calibre means something quite different 
when the contracting parties differ vastly from one 
another in strength. In that case the establishment of 
a protectorate may be effected by a treaty nominally con- 
tracted on terms of equality. This, no doubt, would be 
the effect of the Treaty of Tirana if its provisions were 
duly carried out over a sufficiently long term of years, 
and Jugoslay anxiety at that prospect is legitimate. If 
realised, an Italian protectorate over Albania would mean 
that Italy would virtually acquire a common frontier with 
Jugoslavia in a quarter—adjoining Montenegro and 
Macedonia—where Jugoslavia is most vulnerable. We 
do not, however, think it likely that the Tirana Treaty 
will outlast ‘more than one or two revolutions of the 
rapidly turning wheel of Albanian faction politics, The 
Albanians have known how to rid themselves of an 
imminent Italian protectorate more than once during the 
last dozen years. In our belief the Treaty of Tirana will 
not sow the seeds of another European war, but will con- 
tribute to the national consolidation of both Albania and 
Jugoslavia. What is needed in order to teach the Serbs, 
Croats, and Slovens in Jugoslavia and the warring clans 
and factions in Albania to work together, in their 
respective countries, on national lines? The need is 
supplied by just such a policy on Italy’s part as is 
exemplified in the Treaty of Tirana. 


The Resignation of the Egyptian Government.—The 
resignation of Adly Pasha’s Government is unlikely to 
have much effect upon Anglo-Egyptian relations, since it 
is only connected in an indirect way with British influ- 
ence on Egyptian internal politics, The point of con- 
nection is that, since the murder of Sir Lee Stack in 
1924, during Zaghlul Pasha’s tenure of office, Zaghlul’s 
return to the premiership has virtually been vetoed by 
the British Government. Zaghlul himself is so well 
aware of the crisis which he would bring, not only upon 
his party, but upon his country, if he attempted to take 
office again, that he has announced his intention of never 
doing so, and there is as yet no reason to suppose that 
he will depart from this declaration. The question arose 
in an acute form last summer, when the first elections to 
be held under normal conditions since the murder of Sir 
Lee Stack resulted in the return of an overwhelming 
majority of Wafd (i.e., Zaghlulist) deputies. This 
showed that, notwithstanding all that had happened since 
1924, the hold of the Wafd upon the country was as strong 
as ever; and it was on this occasion that, when the atti- 
tude of the British Government had been made plain, 
Zaghlul Pasha’s decision not to assume office was taken. 
This did not, however, dispose of the Wafd majority in 
the Chamber; and the problem of governing the country 
through a majority in Parliament, when the Party leader 
of that majority was ruled out as a candidate for the 
Premiership, was somewhat awkwardly and precariously 
solved by an arrangement under which the Wafd went 
into coalition with the Liberals and the Nationalists, and 
the Liberal leader, Adly Pasha, became Premier with 
a Cabinet recruited chiefly from the Wafd (in considera- 
tion of the Wafd’s majority in the Chamber). Since 
June 6th last Adly Pasha has been grappling with this 
difficult and ungrateful task, and the only wonder is that 
he has succeeded in carrying on for more than ten months. 
Naturally the Wafd majority, on whose votes he has de- 
pended, have not been very enthusiastic supporters of a 
leader who was not drawn from their ranks, and who 
in the past had been their leading opponent. The trouble 
is that, so long as Zaghlul Pasha remains in politics there 
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is little room for any other member of the Wafd to play 
a prominent part. Perhaps the crisis will end in Adly 
Pasha resuming the burden of office once more. 


A British Railway Contract for Sweden.—Prominence 
has been given to the fact that the Southern Railway has 
placed with a Swedish firm an order for electrical equip- 
ment to the value of about £120,000. When foreign 
firms defeat British in competition for contracts placed 
by great national undertakings an outcry in certain 
quarters is inevitable, and it ‘s usually instructive to 
examine the reasons. The Southern Railway has there- 
fore done well to issue an official explanation of its action. 
The gist of this statement may be briefly summarised. 
In its extensive electrical schemes the Southern Railway 
has followed the policy of placing orders with British 
firms wherever possible. But the maintenance of this 
policy has been ‘“‘ rendered difficult by the existence be- 
tween electrical manufacturers of agreements which have 
enabled them to quote identical prices.’”” In the first 
stage of electrification these difficulties were surmounted. 
For the second stage tenders were invited for 23 rotary 
converters from the three British firms which had sup- 
plied the previous machines. The response was an offer 
by two firms to supply 14 machines only, while the third 
firm refused to quote, without giving any reason. At the 
same time, the offer to supply the 14 machines was ac- 
companied by conditions which the company describe as 
appearing to indicate ‘‘ the existence not only of a price 
agreement, but also of some sort of quota arrangement 
restricting the output of individual firms, or, in effect, 
dictating to the company the source of supply.’’ In these 
circumstances the company considered it necessary ‘“‘ to 


find a contractor who was prepared to meet their full | Dec. 


requirements on reasonable terms and conditions,’’ and 
they found such a contractor in Sweden. The company 
make it clear that, although the Swedish price was appre- 
ciably lower than the British, this was not the factor that 
determined them for the first time to place an order of this 
kind abroad. In our view the action of the Southern 
Railway was completely justified. There is a very great 
deal to be said for industrial combinations and agree- 
ments and for mutual arrangements for sharing of orders. 
But the essential condition of such arrangements should 
be that the combination studies not merely its own con- 
venience, but the requirements of its customers and the 
public interest. This lesson has been learnt by industrial 
Germany. It will have to be learnt by industrial Britain, 
and we share the hope of the Southern Railway that its 
action in this case may be a salutary lesson, or, to quote 
the words of the company’s statement, “that eventually 
it will not be to the disadvantage of British industry as a 
whole to draw attention to a state of affairs which causes 
the loss of wages such an order would ensure.”’ 


Employment in March.—There was an improvement in 
employment in industry generally during March. Accord- 
ing to the Ministry of Labour Gazette, among the 12 
million workpeople insured under the Unemployment In- 
surance Acts in Great Britain and Northern Ireland, the 
percentage unemployed at March 31st was 9.9. This 
compares with 10.9 per cent. at February 21st, and 9.8 
per cent. at March 22nd, 1926. The total number of 
registered unemployed was approximately 1,115,000 at 
the end of March, as compared with 1,208,000 a month 
ago and 1,070,000 a year ago. The following table gives 
the monthly movements in the Unemployment Insurance 
figures for some years past :— 
PERCENTAGE py oe ary Seren INsURED ee in Great 


1921. 1922. 1923. 1924. 1925. 1926. 1927. 
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While employment remained bad in som 
dustries, improvement was recorded duri 
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numbers wholly unemployed, but this 
than offset by an increase in the num 
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_ Cost of Living.—There was a marked fall in the cost of 
living during March. On April rst the index number of 
the Ministry of Labour stood at 65 per cent. above th 
level of July, 1914. This compares with 71 per cent i 
March 1st and 68 per cent. a year ago. The index 
number for the past months is the lowest since January 
1917. The following table shows the monthly movements 
of the index figure over a number of years :— 


AveraGE PercentaGE Increase over Juty, 1914.—All ite 
(Food, Rent, Clothing, Fuel, and Light, &c.) oT 
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For food alone the index number on April rst was 55 
per cent., as against 62 per cent. a month ago and 59 
per cent. a year ago. The decrease in the cost of living 


is chiefly due to reductions in the prices of eggs, milk, and 
butter, while the prices of coal and gas have fallen from 
the abnormal levels caused by the coal stoppage. 


Iron and Steel Production in March.—The figures of 
production of pig-iron and steel in March issued by the 
National Federation of Iron and Steel Manufacturers 
show that the production of steel ingots and castings was 
the highest since the war (viz., 949,600 tons), exceeding 
the previous best (September, 1920) by some 65,000 tons. 
The number of blast furnaces in operation increased by 
12 during the month to 178, and the production of pig- 
iron amounted to 671,800 tons, compared witn 
$71,100 in the previous month, and 568,500 
tons in March, 1926. From the following” table, 
which gives the production of pig-iron and steel in eacn 
of the first three months of 1926 and 1927, it will be seen 
that the production of pig-iron in the first quarter of 1927 
exceeded that in 1926 by +73,500 tons, and that of steel 
by 378,800 tons :— 

———Steel——__~ 
a 

ons. 
g40,400 .. 730,700 
703,800 .. 825,800 
cnvvensegece 784,100 .. 949,600 


Total 1st quarter .. 1,604,000’ .. 1,677,500 .. 2,128,300 .. 2,507,100 
The resumption of the British works after the coal op 
page does not seem to have affected the output on t : 
Continent, and in the case of Germany the March — 
of pig-iron and steel was higher than in any month te 
the end of the war. The output of pig-iron and al . 
December, January, and February, in Germany, *ran’™ 
Belgium, and Luxemburg was as follows :— 
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a iiealeaaciaiiaiaians 
on War Loan Interest.— The price of the 
pe ar stock 1929-47 will a a euedees 
5 rning in res of the interes 
dend oh ik rhe Chancellor of the Ex- 
payment his Budget speech, hinted plainly enough that 
a: ibstantial amount of War stock evasion is prac- 
oe? = wa to payment of the income-tax on the divi- 
mee a of the attractions of the 5 per cent. War 
ant, that the interest payments are made free of tax 
ms Quite possibly there are a number of pro- 
il Sur yho imagine that this means they are entitled to 
a full amount of the dividend, although in prac- 
oe ile the tax is not deducted at source, the divi- 
pe itself must be included in the annual return made 
i roprietor when he fills up his forms for income- 
a ae Besides the- ignorant, however—whose 
cola probably costs the Treasury a negligible amount 
_there is the more serious class which deliberately sets 
out to avoid payment of the tax. At this class Mr Win- 
ston Churchill’s statement that he intends to deal with the 
matter is clearly aimed. The holders of any large amount 
of War Loan, writes a Stock Exchange correspondent— 
be they private individuals or companies—have found it 
in the past no dificult matter to retain their funds in 
British Government securities and, if they so schemed, to 
escape payment of income-tax upon the interest. The 
company in whose name there stands, say, £50,000 War 
Loan to-day, can sell and transfer the stock on Mon- 
day, the sale being effected at the cum-dividend price— 
about 102 net. On Tuesday the bank will transfer the 
stock ex-dividend, and the seller of Monday can replace 
his stock into the same name if he wishes, the interest 
on June ist going to the buyer into whose name _ the 
stock will be placed on Monday. In order to buy back 
the stock ex-dividend on Tuesday, it will be necessary for 
the holder to allow a margin of about 3 points to allow 
for the 2} per cent. tax-free dividend, the brokerage, and 
the market turn. Mr Winston Churchill’s reference to 
the evasion which he claims is still practised shows that 
the Inland Revenue authorities are by no means satisfied 
that they receive the full amount of income-tax due to 
them in respect of interest on the War Loan. The holder 
who transfers his stock on Monday, and has it put back 
into his own name on Tuesday, does not receive the 
June 1st interest, and if, as occasionally happens, the 
Inland Revenue authorities inquire closely into a trans- 
action of this nature, the fact that the inscribed stock 
can be converted irto bonds offers a ready and conveni- 
tat way for the evaders to conceal traces of where the 
stock has gone. The difficulty which the Inland Revenue 
experiences in obtaining the taxes due on_ substantial 
amounts of the 5 per cent. War Loan and National War 
bonds is the reason why the Government have refused to 
ssue any other form of borrowing upon which income-tax 
s not deducted at the source of ‘the interest payments. 
© 4 per cent. tax-compounded War Loan stands, of 
Course, in a class by itself. The public like a stock upon 
nuch no income-tax is payable on the interest. The 
iment were frequently urged, during the war, to 
— some concession to popular demand in this respect. 
aie the pitfalls that beset the path of the tax- 
ideal —_ endeavours to obtain the income-tax on 
macs s : at are distributed free of tax at source, the 
hav; ry declined to venture upon another experiment, 
ai oT to the experience which they had gained, 
is pn gaining, in connection with the 5 per cent. 
far the of 1929-47. There can be no doubt that by 
obligati great majority of stock-holders are alive to their 
on, and would be above any attempt to evade it. 
reasury and the Inland Revenue must have, how- 
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: -Tax.—Efforts to relieve taxpayers of all 
“Suntties from the burdens of double taxation are being 
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steel into Great Britain continue high, and ; made by the League of Nations, whose Committee of 


Experts on Double Taxation and Fiscal Evasion has just 
concluded its labours with the adoption of four draft 
international conventions. 
endeavour to secure that a taxpayer shall not be taxed on 
the same income by a number of different countries. The 
committee, consisting principally of the senior officials 
of the Revenue Boards of twelve countries, met at Somer- 
set House from April 5-12 under the chairmanship of the 
Italian member, Professor Pasquale d’Aroma. Sir Percy 
Thompson, K.B.E., C.B., deputy-chairman of the Board 
of Inland Revenue, was the British expert. Among the 
various measures proposed by the experts for the avoid- 
ance of double taxation, it is suggested that where income 
derived from public funds, deposits, and so forth is paid 
in the territory of one country to persons domiciled in 
another, the tax applicable thereto shall be refunded. 
This tax, however, may 
domicile of the debtor. 
the income of shipping concerns should be taxed only 
in the State in which the actual centre of management 
is situated. Various proposals for the avoidance of 
double death duties are also made. 
mittee considered what steps might be taken inter- 
nationally to prevent certain incomes from escaping taxa- 
tion altogether. 
lay down the kind of administrative and judicial assist- 
ance which one State can give to another to prevent the 
flight of capital undertaken to avoid taxation. 
opinion of the committee, ‘‘ The completion of these draft 
conventions by no means solves the problems of double 
taxation and administrative assistance, nor would even 
the adoption of the conventions by a general conference 
have that result......... Clearly, the value of these texts will 
depend upon the extent to which the Governments ‘take 
them as a basis when negotiating bilateral conventions. ”’ 
Furthermore, the model conventions will have to be 
revised at regular intervals to keep pace with the changes 
which may occur in the various fiscal systems. 
recommended to draw up a conciliation and arbitration 
procedure ; to standardise the fiscal clauses in commercial 
treaties; and, lastly, to give advice to administrations 
carrying out fiscal reforms. 
mittee propose that a standing committee on taxation 
questions should be formed as a part of the League 
Organisation. 


Two of these conventions 


be levied in the country of 
Another proposal provides that 


In addition, the com- 
It drew up two draft conventions which 


In the 


It is also 


For these reasons the com- 


The report and four model conventions 
diawn up by the Committee of Experts will be considered 


by the League’s Financial Committee at its next session, 
which opens in Geneva on June 8th. 





The Sugar Position.—During the winter months and 
until the new Cuban crop (limited by Government Decree 
to 44 million tons) was well under way towards the middle 
of February, considerable activity developed in the world’s 
markets for this commodity. All indications within that 
period, writes a correspondent, were in favour of 
rising prices, and the home beet sugar factories 
were certainly very fortunate in being able to 
dispose of the bulk of their considerably larger pro- 
duction at materially higher prices than in the previous 
season. The current season was entered upon with a 
serious deficit in the European beet crops, which, together 
with a setback of about 384,000 tons in the previous Cuban 
crop and deficiencies in certain other cane crops, 
especially Java, resulted-in the world’s resources for the 
1926-27 season being curtailed by well over one million 
tons as compared with the preceding season, the 
total being put at roughly 23,150,000 tons. This 
was nearly half-a-million less than that for 1924-25, 
although in the latter season the Cuban produc- 
tion reached the huge total of 5,125,000 tons. The cur- 
rent season’s deficit obviously encouraged speculation 
when the old Cuban surplus rapidly disappeared and the 
Eastern trades were faced with a shortage in last year's 
Java crop, and had thus to fall back on the European 
markets for large quantities. Since February, however, 
there has been a combination of depressing factors, in- 
dicating, firstly, that under the promise of a Java crop 
practically equal to that secured two years ago, there 
should be more than enough sugar to go round over the 
remainder of this campaign; and, secondly, that in conse- 
quence of an increase in the European sowings of over 
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12 per cent. for the new crop, there is a possibility of 
next season’s resources proving as unwieldy as was the 
case last season, when the total world’s yield was roughly 
24,300,000 tons. The optimistic expectations that were 
apparently entertained by Cuba, under her policy of 
restriction, of securing terms for the new crop ranging 
up to at least 4 cents per lb have, so far, at any rate, 
proved premature. The market, however, has improved 
again a good deal just lately to 34 cents, and there is a 
firmer feeling abroad in anticipation of a considerable 
expansion in the American and European demand for the 
balance of the crop since the peak of production in Cuba 
was reached recently, and it is expected: that crop opera- 
tions will be completed within the next few weeks. There 
is, at any rate, a chance of the stocks there being rapid’y 
reduced in the near future, but in view of the full Java 
crop, of which a fairly large proportion is rather anti- 
cipated to be attracted to European ports, ample supplies 
are well assured before the new European beet crops 
become available. It is, of. course, too soon to place 
much reliance on the theory as to a full recovery in the 
later crops in the coming season, say to approximately 74 
million tons as in 1925, for much depends on weather 
conditions. In the meantime, calculations in connection 
with the marketing of the new Java crop have been rather 
badly upset by the China crisis, while India’s takings will 
probably be lessened owing to the much better native 
crop, which is estimated at 3,200,000 tons—the nearest 
approach to the record Indian crop for 1923-24. 


Indian Hide Duty.—A correspondent writes :—As stated 
in the Economist recently, the Indian Government decided 
at the last moment not to abolish the 5 per cent. duty on 
exported raw hides, although merchants had already 
adjusted their prices in anticipation of this. We under- 
stand, however, that the matter is to be reopened when 
the Legislative Assembly meets at Simla. The feeling 
is general that the duty should be removed, as it is 
affecting the trade badly—a recent dispatch, in fact, 
states that two European firms in Calcutta have ceased 
business in hides, whilst German tanners, who are always 
big buyers of Indian hides, are lessening their purchases, 
as they regard prices as too high for profitable conversion 
into leather. 


Howard and Bullough.—The fact that the latest accounts 
of Howard and Bullough cover a period of only ten 
months cannot be ‘pleaded as the cause of the substantial 
decline in profits. The directors attribute the company’s 
reverse to the coal dispute, which resulted in the works 
being only partially employed. In future, states the 
report, the accounts will be made up to March 31st in- 
stead of May 31st as hitherto. It is proposed, as already 
announced, to pay a final dividend on the ordinary shares 
for ten months to March 31st last in May next, after 
which date any quarterly dividends will be paid in August, 
November, and February, and a final dividend in May. 
In the case of the preference shares a dividend covering 
the four months to March 31, 1927, will also be paid next 
month. Subsequently, preference dividends will be paid 
in May and November :— 


1013.16] 1920-21.| 1921-22.| 1923-23./ 1923-24. 1994-25.| 1925-26 |1926-27* 


Net profit...... 153,066 587,247 | 157.987 

Scat] Se | Se | RS [SRT (AR [Aas [tas |e 
Availble balnee| 184,530 | 205,956 | 434.01¢ | 681,261 | 324,248 | 295,128 | 299,967 | 193,545 
Pret. dividend..| 15,000 35,000 | 15,000 | 15,000 | 15,000 | 15,000 Is000 | isos 
Reserve, &e. ..| 64,530 | 40,000 | 150,000 | 300,000 | reer ne 1 tOR ee 


An ordinary dividend of 5 per cent. has already been paid, 
and a final payment of 33 per cent. for the four months to 
March 31st is now proposed. This is at the same rate as 
in 1925, when 10 per cent. was distributed for the full 
year. Once n no allocation is made to the reserve 
fund. The total of that account is £250,000, in addition 
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Vickers’ Report.—The report and statement of account 
for the year ended December 31st last now presented by 
Vickers, Limited, are of special interest, as they are the 
first to be issued since the reorganisation of the ca ital 
and the reconstitution of the board. Apparently fe 
strenuous efforts which have been made to place the eo 
pany Once more on a prosperous footing have proved suc. 
cessful, for, in spite of the fact that the coal stoppage 
caused considerable trade dislocation, the profits sees 
during the year from £420,973 to £562,284. Of this 
sum the preference dividends absorb £418,190, so that 
with the sum of £190,775 brought in there remains , 
balance of £334,868. The directors apportion £200,000 
of this to the reserve fund, and carry forward the re- 
mainder of £134,868 to the next accounts. No dividend 
is recommended on the ordinary capital, but the directors 
express the belief that “under normal conditions a diyi- 
dend could have been paid.” The balance-sheet, which 
is analysed in another column, shows that land, build- 
ings, plant, &c., has declined from £3,399,247 to 
43>315,056, but investments in controlled and connected 
companies now stand ‘at £12,388,151, against 
4 1,727,182, although other investments have fallen from 

2,602,407 to 42,075,968. Against this, however, there 
are bills receivable—now shown separately—of £298,121, 
while stocks have advanced from £1,673,036 to 
41,789,672. A very welcome innovation in the accounts 
is the presentation of a consolidated balance-sheet of the 
parent company and its subsidiary companies, which dis- 
closes a surplus of nearly £950,000. The main items are 


as follows :— 
| capital of Vickers. 12,468,968 | Land, buildi = Vick 3.315066 
Share capitel of Vickers...... . ngs, &c.—Vickers 
Share capital of Do subsidiary companies .. 4,009,385 
(held outside the . 192,566 | Stocks—Vickers.............. 1,789,672 
Debenture stock (V ) eee 3,204,784; Do subsidiary companies .._ 1,526,272 
Deb. issues of sub. Debtors—Vickers ............ 1,640,407 
(held the group).. 107,142) Do su companies .. 1,384,185 
Insurance fund (Vickers) .... 62,228 | Investmente— Vickers ........ 817,128 
Reserve fund ( b. wsaee » . 200,000; Do subsidiary companies .. *4,071,40 
Do, subsial npanies.. 1,188,971| Cash—Vickers 305,248 
Contingent iiebilities &c..... 2032873| Do subsidiary companies .. 2,051,497 
Final preference dividends of Bills receivable—Vickers .... 298,12) 
Vickers .....cc0.scccecses Do subsidiary comaenies és ates 
Sb csewecsicce it. Govt. ies—Vickers 1, 
Surplas ......... 944,409 _ Sait cecemenles a OS 


4, 
Less bank loans, &c., of sub- 
sidiary companies ........ 





22,603,135 Total 

* Including investment in Metropolitan-Vickers Electrical Company. ; 
The surplus of ,409 is made up of the balance 0 
the profit and Le pk of Vickers, Limited, £134,809, 
the balance of profit and loss accounts and reserves of 
subsidiaries, £511,970, and the amount written off in 
Vickers’ books, being the difference between the book 
value of assets (less liabilities) of subsidiaries and the 
estimated actual value. The consolidated balance-sheet 
indicates that the group is in a strong financial position, 
cash, bills, and British Government securities amounting 
to over £4 millions, while investments, taken at ore 
or market value, whichever is the lower, stand at = y 
£5 millions. The latter include shares in Metropo o 
Vickers Electrical Co., which is not treated as 4 om 
sidiary company, the share capital held by a 
being in the names of subsidiary companies. \'C eae 
Limited, ordinary shares are at present quoted at = P 
gs 74d, which seems to discount future prospects - 
considerable extent, seeing that the denomination © 
shares is 6s 8d. 





The Pennsylvania Report.—The report of the er 
vania Railroad for 1926 reflects the intense at 
activity prevalent in the United States, for the ¢ d net 
carried more traffic and achieved larger gross 4° Total 
earnings than in any previous year of its a . ~» mil- 
operating revenues at $709.8 millions were ees 
lions higher than in 1925, while total operating 8 net 
at $554.4 millions were only $23.2 millions ig better. 
revenue at $159.5 millions was $14.5 mil ne? 93 
Net income after the deduction of al! charges W repre- 
millions higher at $67.6 millions, the latter Are capital 
senting an earning equal to 13.53 per cent. 07 = raise 
stock. As from November the dividend rate fall year 
from 6 t. t cent., the rate for the r0- 

) per cent. to 7 per , ‘“¢ after P 


1926 being 64 per cent. The report states that 






— ee eee ee 
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‘< payment to stockholders and for sinking 
viding SN eel arid and for all other charges, surplus 
and xe year amounted to $30,270,966.’’ The company 
- aa a truly remarkable record of progress in opera- 
can mean In 1921 the ratio of operating expenses to 
in dae revenues was 87.56 per cent. By progressive 
(Pee. this figure has actually been brought down to 
stages er cent. in 1926. The magnitude of this achieve- 
77:5? r revealed by the statement that the reduction of 
1“ . ent. in this ratio means a saving of approximately 
g7 millions. 





The Southern Pacific Report.—The report of the Southern 
Pacific lines for the year _1926 shows an increase of 
nearly 2 per cent. in operating revenue, and a slight de- 
crease in expenses, net operating revenue being nearly 7} 
per cent. higher at $83} millions. The following table 
compares results for the past two years :— 


Operating revenues «+e a 


Operating expenses «++. 


Net operating revenue .. 
Railway tax, &C. sss 





Operating income .++..- 


The operating revenues of nearly $299 millions were the 
largest in the company’s history, and resulted from an 
increase of 584 million ton miles in the volume of revenue 
freight carried. Passenger revenue declined by 
$1,029,900, or 1.83 per cent. With the addition of non- 
operating income of nearly $12 millions and deductions 
totalling nearly $29 millions for rents and interest 
on funded debt, &c., the total net income amounted to 
$38,791,400, an increase of $3,134,000, or 8.79 per cent. 
incomparison with 1925. The dividend is maintained at 
6 per cent., absorbing $22,342,900, and leaving a balance 
of $373,911,700 at credit of profit and loss account. The 
ratio of operating expenses to revenue was reduced last 
year from 73.79 per cent. to 72.15 per cent. In 1921 the 
figure was 78.88 per cent. The report shows that the 
rate of return on the book value of the company’s road 
and equipment has averaged 4.03 per cent. over the past 
six years, and it is pointed out that “‘ notwithstanding the 
movement of a record volume of traffic and the marked 
gain in efficiency of operation, the existing rate structure, 
during each year since enactment of the Transportation 
Act, has failed to give your company the fair return (52 
per cent.) contemplated by the Act.’? The figure for 
1926 was 3.98 per cent., against 3.77 per cent. for 1925. 





The San Paulo Railway Report.—The accounts for 1926 
of the San Paulo (Brazilian) Railway Company make a 
less favourable showing than those for the preceding 
year. The main line receipts disclose a fall of 15.67 per 
cent. in currency, while working expenses, at 69.22 per 
Cent. of gross receipts, are higher by 4.86 per cent. Net 
revenue, at the several rates of exchange at which the 
mmittances were made, amounted to £678,944, which 
shows the substantial decline of, roughly, £150,000. The 
average rate of exchange for the year was 6.962044, 
— 6.19875d. The receipts for the Bragantina Rail- 
ae considerably higher, with the result that last 
The ; nee was converted into a net revenue of £7,947- 
im) slenee available for distribution, including £81,837 

= t forward from the previous year and a profit of 
rs on sale of investments, after allowing for the 
tated on the company’s debenture stocks, and the 

Pe dividend on the ordinary and preference stocks is 
x ha thus approximately reflecting the decline in 
- — line net revenue, the corresponding figure a year 
aaa £636,837. The allocations to reserves are on 
bein Ppreciably smaller scale than last year, £75,000 

co “pPropriated for income-tax and £100,000 to 
obtaining’. 28ainst capital spent in anticipation of 
ordina nf di ew agreement with the Government. The 
an wi Wvidend is again 10 per cent., free of income- 
also an bonus of 2 per cent., free of income-tax, is 
than a ted. The -forward is some £10,000 less 
year ago at £71,290. With the past year’s appro- 
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Priations the total reserves are raised to £2,70%,876,~ 
against a paid-up stock and loan capital of £6,000,000.- 
The balance-sheet shows a strengthening of the financial: 
position as a whole. The directors do not. make any” 
allusion to the reasons for the falling off in recei buté 
the superintendent’s report, though recording an incréése* 
of over 1,000,000 in the number of passengers, returns 4 
decrease of 168,003 tons in general merchandise, &c. 





Insurance Notes. 


Boyal Assurance.—New business in the life 
department was well maintained in 1926, new policies for 
sums assured of £1,997,396 having been issued, com- 
pared with £,1,972,193 in 1925, and this without the ad- 
ventitious aid of anything but a small proportion of single 
premium policies. The net rate of interest earned on the 
life assurance fund was rather lower at £4 17s 7d per 
cent., against £5 1s 5d per cent. in 1925, and the expense 
ratio rose from 16.2 per cent. to 16.5 per cent. The life 
assurance fund at the end of 1926 amounted to 
£,6,470,713. In addition there is an annuity fund of 

g08,005, and a capital redemption of £218,962. The 
last quinquennial valuation was made as at December 31, 
1925, as a result of which a reversionary bonus of 35s per 
cent. compound was declared in respect of the five years 
then ended. As already announced in these notes, the rate 
of interim bonus for the current quinquennium has been 
raised from 358 per cent compound to 37s 6d per cent. 
compound. The company had again an exceedingly 
good fire year, but in its general accident department 
the results were not quite so good as for 1925. The 
ratio of profit in the fire department rose from 8.1 per cent. 
of the premium income to 10.9 per cent., whilst the ratio 
in the general accident department declined from 7.3 per 
cent. to 5.7 per cent. The marine account showed no 
transfer either to or from profit and loss account in 1925, 
but in 1926 no less than £250,000 has been transferred 
to the account in addition to the interest earnings of 
£16,478, which have been left in the account. The total 
underwriting results of the past two years are shown im 
the following table :— 





oe on ae 
Fire profit............ 125.010 .. 180,187} Marine .............- 8,175 .. 266,478 
Generalaccid’nt profit 64,989 .. 53,810} Expenses charged to 
Trustee and executor profit & loss account 57,806 .. 54,734 

department ........ 8,386 .. 10,855} Income-tax .......... 21,536 .. 10,129 

Life department...... 75,435 .. =. Net und’rwriting profit 224,280 .. .. 
Annuity department.. 41,243 .. 
Capital redempt’ndept. 6555... .. 
Conscience money... . 100... 6 
Fees .. ...0+-ceeceese 69... 80 
Net underwriting loss .. .. 86,403 

321,787 .. 331,341 321,787 .. 331,342 


The above figures for 1925 include the whole of the pro- 
prietors’ share of the surplus in the life, annuity and 
capital redemption departments, although that surplus will 
be transferred to profit and loss account only in five annual 
instalments spread over the next five years. Net interest 
earnings increased from £169,473 to £198,015, and the 
dividend from 25 per cent. to 27 per cent., but the cost, 
namely £170,456, is more than covered by interest earn- 
ings. The net surplus assets of the company have been 
reduced during the year by a sum of £58,844, against a 
corresponding increase in 1925 of £235,370. The profit 
and loss account includes in 1926 a transfer of £145,000 
from special reserve, now presumably no longer required, 
and after strengthening the reserves in the fire and general 
accident accounts by £350,000, the balance of the profit 
and loss account, which is regarded as a sort of general 
reserve, amounted to £1,021,665. 





The “State” and British Equitable-——The “ State” 
which in turn controls the British Equitable, whose 
figures are incorporated, is one of the companies forming 
the Royal Exchange group. In the fire department there 
was a premium income of £679,656, as compared with 
£622,743 in 1925, but the larger income contributed less 
than half the profit, namely, £8,420, instead of £19,661- 
The profit in the accident and general department was 


Iso lower at £13,702, as against £17,654, the premium 
aaene in “a Se Fans es. In the marine branch 
there was a transfer to profit and loss account of £5,055> 
against nothing in the previous year. The gross under- 
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writing surplus amounted to £27,177, compared with 
£37315 in 1925, but after deducting items charged direct 
to profit and loss account the net underwriting surplus 
was £7, against £358 in 1925. The dividend of 40 per 
cent. is the same as before, and the cost is covered by 
net interest earnings with a small margin. The life 
business is conducted by the British Equitable, and the 
report shows that new life business increased from 
£341,835 to £379,377, and the life assurance fund from 
#1,523,002 to 41,595,834. No dividend was paid by the 
British Equitable in 1926, the last dividend declaration 
being that for 1923. | 


London and Lancashire Insurance.—With a premium 
income of £6,558,389 in the fire, marine and accident 
departments, this huge company again had a very suc- 
cessful year, particularly in the fire department. The fire 
premium income of £3,318,018 showed a profit of 13.3 
per cent., equal to £440,r38, against 14.6 per cent. 
in 1925, equal to £477,698. In the accident and general 
department the premium income was £2,046,096, and 
the profit amounted to £223,069, compared with 
£168,588 in the previous year, these figures being respec- 
tively 10.9 per cent. and 8.8 per cent. of the premium in- 
comes. In 1925 a sum of £109,066 was transferred to 
profit and loss from marine account, after allowing for 
an additional reserve of £100,000 and interest left in 
the account, but in 1926 the amount transferred dropped 
to £68,368, again allowing for a further increase of 
#100,000 in the reserve and for the interest left in the 
account. The total underwriting results of the past two 
years are set out below :— 

1925. 

Gross underwriting surplus including £ 
capital redemption fund 756,468 
Deductions— niet 
173,363 


25,000 


“- 
734,279 
149,963 

25,000 
200'000 
198,863 .. 374,963 


Net underwriting surplus .......... 558105 .. 359,316 


The item of £200,000 represents a writing off from the 
cost of the company’s newest acquisition, namely the 
Colonial Mutual Fire Insurance Company, of Melbourne. 
This practice of writing down the cost of acquired busi- 
messes has been a consistent feature of the company’s 
policy for years past, and is one of the reasons which 
have contributed to the very great strength of its financial 
position. In this particular case it will be noted that the 
writing off has been given effect to before even the com- 
pany has begun to benefit from the acquisition, and 
further that apart from the writing off, the met under- 
writing surplus is well up to the level of the preceding 
year. The London and Lancashire does not transact life 
business in its own name, but indirectly through the 
Law Union and Rock, which latter company it controls. 
Net interest earnings in 1926 were £23,000 higher at 
£440,656, and the dividend of 75 per cent., the same as 
last year, cost £443,541. The report indicates that the 
directors propose to increase the interim dividend for the 
current year, so that the total distribution for 1927 will 
be at the enhanced rate of 80 per cent. The London and 
Lancashire board has had a notable addition during the 
pd by the appointment of the Marquis of Reading as a 
rector. 


Staff pension fund..... bs baskes 
Written off acquired businesses .... 


Law Union and Rock Insurance.— New life business 
transacted in 1926 was some £130,000 less at £1,442,752, 
partly on account of the fact, no doubt, that single pre- 
miums received amounted to £191,350, compared with 
£246,200 in the previous year. As a result of the smaller 
amount received in single premiums, the premium income 
has decreased from £819,381 to £775,559. The net rate 
of interest earned by the fund was £4 12s 7d per cent., as 
compared with £4 128 4d per cent. in 1925. ex- 
penses of conducting the business, including commission, 
were at the rate of 14.2 per cent. of the premium income, 
against 14.3 cent. in the previous year. The life fund 
at the end of 1926 amounted to £10,127,774. It should 
be noted, however, that the life fund includes the two 
closed series of the ‘‘ Rock’’ and the ‘‘ Crown ”” funds, 
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which at the end of 1924 (the date of the la 

Trade returns) accounted for 4. 3,000,000 of the ats 
of £9,356,000. The Law Union and Rock conducts als 
a fire, accident and general business, in respect of Be 
the premium income in 1926 amounted to 4715,032, but 
all of the figures have been incorporated in the accounts 
of the parent company, the London and Lancashire, re. 
viewed elsewhere in this issue. The dividend for 1926 wae 
at the increased rate of 10s per share, as compared on 
8s per share in 1925. 


Atlas Assurance Company.—The report for 1926 shows 
that new business in the life department amounted to sums 
assured of £2,851,715, a figure which is only some 
470,000 less than the 1925 total. Annuity business, how- 
ever, shows a large decline, the amount received by way 
of consideration money having fallen from £194,300 to 
450,623. The net rate of interest earned on the life funds 
was £5 8s per cent., compared with £5 8s 6d per cent. 
This is an exceptionally high rate of interest, and it would 
be interesting if the chairman were to throw some light 
on the matter in his speech at the annual meeting. The 
balance-shcet does not, of course, disclose much informa- 
tion, except that the proportion of total assets invested in 
British Government securities—namely, 14 per cent.—is 
considerably lower than the average. The ratio of ex- 
penses and commission to premium income is slightly 
lower, having fallen from 12.5 per cent. to 12.3 per cent. 
The company makes an annual valuation of assets and 
liabilities, but issues bonus notices to its policyholders 
once in every three years only. The last triennial period 
closed on December 31, 1925, and the rate of reversionary 
bonus for the three years 1923-1925 was 36s per cent. 
compound, As a jresult of the 1926 valuation, the rate of 
interim bonus has been raised from 36s per cent. com- 
pound to the high rate of 42s per cent. compound. The 
fire department shows a slightly higher premium income 
of £2,251,133, and the profit in this department for 1926 
was £228,993, against £194,358 in 1925. This profit 
was equivalent to 10.2 per cent. of the premiums—a very 
satisfactory rate—compared with 8.8 per cent. in 1925. In 
the employers’ liability, accident, and general branch the 
premium income was also slightly higher at £355,50. 
The underwriting profit amounted to £35,499, compared 
with £30,638 in the previous year, these figures being 
equivalent to 10 per cent. and g per cent. of the respective 
premium incomes. The premium income in the marine 
department was £155,402. First-year claims increased 
from £26,674 to 248,624, and second and third year 
claims were also higher at £77,384. No transfer either 
to or from profit and loss account appears during the last 
two years. The net underwriting results for the past two 
years are set out below :— 


1925. 1926. 
underwriting & £ a 
"@.. 53 


1925, 19%. 
£ 2 
38,106... 23,434 

¢funds.... 55,000... 55,000 
Net underwriting profit 148,241 .. 202,760 
241,347 .. 281,14 


Income and Corpora- 
tions Profits tax.... 
Staff ion and 


Gross 
a 


241,347 .. 281,194 
Net interest earnings, after deducting debenture interest, 
amounted in 1926 to £132,436, against £123,041 in 1925- 


‘The dividend of 75 per cent., free of tax, is maintained, 


and cost £165,000. The total result of the year’s opera- 
tions has been to add the sum of 4 170,196 to surplus 


‘assets, against a corresponding addition of £ 106,282 in 


1925. The share capital is made up of 220,000 shares of 
£10 each, with 24s paid up, so that the net increase in 
surplus assets for 1926 is equivalent to over 15s pet a 
The 1925 report was a good one, but the 1926 report ! 
even better. 

he 
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Scottish Provident Institution—In common with 
majority of life offices, the Scottish Provident pe 
a falling off in new business during 1926, the yc? oe 
having declined from £2,548,922 to £2,290,700.. ©"? 


paid arising from deaths were light, being £74 
against £829,727, but endowment assurances saacting 
called for about £9,000 more at £184,517, thus te" 
the natural growth of business. The net rate of nth 
earned on the funds increased from £4 108 5d per © 


| conducting the bus! 
to £4 118 7d per cent. The cost of Se with 145 OF 














Having regard to the very low rates of 
ged by the institution in connection with its 
vecial ethod of allocating a this is a very low 

~The total funds, including the capital redemption 
- and the investment reserve fund of £300,000, 
- nted at December 31, 1926, to £19, 566,036. The 
amou an, in his speech at the annual meeting on the 30th 
— was justified in regarding ‘‘ a record increase in 
“ ds, an improved return on our investments, and a 
rs ‘n our expenses ’’ as satisfactory in a year of 
al and misfortune ’’ such as 1926. The balance-sheet 
“oly ‘hat the institution has reduced its holding of 
British Government securities, which, however, still ac- 
count for 37 per cent. of the total assets. The results of 
the first three years of the current quinquennium have 
been so favourable ‘that the directors have felt warranted 
‘a increasing the rates of interim bonuses to. the same level 
as the rates of bonus declared at the last valuation— 
namely, 30s per cent. simple for whole life assurances 
which have already participated and 38s per cent. com- 

und for endowment assurances. _The institution is apply- 
ing for anew Act of Parliament, in which, amongst other 
things, it proposes to seek powers to undertake the offices 
of executor or trustee. The Scottish Provident is one of 
two or three other large Scottish offices which have simi- 
larly sought fresh Parliamentary powers in the last year 
or two, and the fact is evidence of a desire to modernise 
out-of-date constitutions in order to keep abreast with 
modern developments. 


cent. in 1925- 
remium char. 


London Assurance Corporation.—The 1926 report of 
this company and of the Royal Exchange, both of which 
were founded so far back as 1720, make their appearance 
fittingly in the same week. In the life department new 
business has been increased from sums assured of 
£1,515,910 to £,1,635,047, although this result is largely 
due to an increase in the amount received by way of single 
premiums from £87,987 to £151,391. The ratio of ex- 
penses and commission to premium income has declined 
from 13.4 per cent. to 13 percent. The net rate of interest 
eamed is 48 7d per cent. lower, having fallen from £4 
128 gd per cent. to £4 8s 2d per cent. The life assur- 
ance fund increased during the year from £ 4,326,525 to 
£4,726,135. The underwriting results of the fire and 
general departments show in every case, except in the 
general accident department, where the profit is fraction- 
ally higher, a falling off compared with those of 1925. In 
the fire department, the ratio of profit has fallen from 5.8 
per cent. to 3.5 per cent., in the accident department from 
10.5 per cent. to 6.4 per cent., and in the employers’ lia- 
bility department from 8.8 per cent. to 3.4 per cent. The 
general accident department ratio of profit alone is higher, 
having risen from 4.9 ‘per cent. to 5.3 per cent. The 


underwriting results of the past two years are set out in 
the following table :— 


a & Sundr -_ - 
icadent petit": 20S «- chargostoprogtand 
Eapaye liability. 3884 Income tne... F002. 80000 
Ma corres SOUT 2 RRS | Write” Om premines... 25,000 .. 25,000 
Ue deperanster foes wate”: ae thtivesebinceed 62,416 .. 14,558 

191,009 .. 110,334 191,009 .. 110,334 


Net interest earnings, after allowing for the cost of the 
es dividend, increased teen 4243,702 . to 
namely or and the cost of the dividend of 45 per cent., 
and pe £224,379, 1S again more than amply covered, 
a ~ y increase in the rate may confidently be antici- 
sum of £5 a of the year’s operations has added a 
in 192g. 43 to surplus assets, compared with £83,492 
(“<ooeaneete" REP nninNentioeticnpneiiemniehiamipetmatD 


ix Assurance Company.—Th 
Ph pany. é 1926 report of the 
cpl On the whole, a reaction from the favourable 
Ness becca a Exceptionally, however, a new life busi- 
t0 £2,920 Gen tpup» having increased from £2,260,975 
to the lose of This is a notable result, having regard 
the Norwich Unie ae resulting from the disposal of 
single premiume on Fire interests, and to the fact that 
the ums were a much less prominent feature of 

The ideration 
the purchase price of annuities 


new business than former! 
received for ' s 
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suffered a heavy decline from £546,639 to £47,895. 
Mortality experience was evidently very light, death 
claims being responsible for £514,440, compared with 
£584,599 in 1925. The net rate of interest earned on 
the fund was £4 13s 10d, compared with 44 12s 4d in 
1925, and the cost of administration was fractionally 
higher at 11.2 per cent., against 10.9 per cent. In the 
fire department the premium income rose from 43)143,409 
to £,3,277,044, but the profit declined from y eee 
equal to 6.6 per cent., to £161,182, equal to 4.9 per cent. 
The profit in the personal accident department was very 
much down on the year, having fallen from £53,085, 
equal to 32.4 per cent., to only £10,344, equal to 6.5 per 
cent. Employers’ liability business within the United 
Kingdom showed a welcome recovery, the profit of 
413,291 being 8 per cent. of the premium income, com- 
paring with only £2,524 in 1925. The largest account 
is the general account, which includes foreign employers’ 
liability business, and was responsible in 1926 for a pre- 
mium income of £3,744,554, this figure being about 
#120,000 in advance of the previous year. The 1925 
result produced a profit of only £37,521, but in 1926 
there was a loss of £48,696, or 12.9 per cent. of the 
premium income. The marine account shows no transfer 
either to or from profit and loss account. Second-year 
claims in respect of the 1925 underwriting account were 
equivalent to 39.8 per cent. of the 1925 premiums, and 
after allowing for first-year claims and expenses, the fund 
wherewith to meet third-year and subsequent claims now 
amounts to only 6.5 per cent. of the premiums. The 
total results of the year, compared with 1925, may be 
summarised as follows :— 


Underwriting profits, including life .. 401,384 176,121 
BEE Sukiuh dicdadsaniesscedcddanods 942 933 

402,326 .. 177,054 
Income and other British taxes ...... ‘98,817 .. 42,588 
Bn NE, dba dice cece cceessceeecs 2,978 .. 4,350 
Written off premises ..........s...-- 50,000 .. 25,000 
Commutation of pensions .......... ,000 . 25,000 

176,795 96,938 
Balance of profit...... bocepmanecnase 225,531 80,116 


Net interest earnings,-after deducting debenture interest, 
have risen from £475,199 to £510,538. The dividend of 
13s per share is maintained, and the increase in interest 
earnings has narrowed the gap between the cost of 
dividend and interest earnings, so that it now amounts 
only to £12,062. The net surplus assets have increased, 
as a result of the year’s operations, by a sum of £68,v54, 
compared with £182,213 in 1925. 





Caledonian Insurance.—In 1926 the total premium income 
in all departments excepting life and capital redemption 
amounted to £1,395,227, as compared with £1,422,164 
in the previous year. Owing largely, however, to a more 
favourable fire experience, the gross underwriting profit 
rose from £43,582 to £,75,789- The fire department con- 
tributed £51,676, cquivalent to 5.6 per cent. of the pre- 
miums, against only 3.4 per cent. in 1925, and the profit 
in the general department was also distinctly higher at 
£14,724, equal to 5 per cent. of the premiums. Em- 
ployers’ liability business yielded £6,497, being 16.3 per 
cent. of the premiums, about the same as the previous 
year, but in respect of thc small accident premium income 
of £7,204, there was a loss of no less than £45328, equi- 
valent to 60 per cent., sgainst a corresponding loss of 
30.8 per cent. in 1925. Activities in the field of marine 
insurance have been wisely curtailed in recent years. The 
1926 account shows a transfer to ‘profit and loss of 
£7,181, as compared with £7,681. Deducting the items 
charged to profit and loss account from the gross profit, 
the net underwriting profit works out at £48,180, com- 
pared with only £10,780 in 1925. Net interest earnings 
are also higher at £77,979, and are just sufficient to pay 
the dividend of 75 per cent., costing £77,400. Surplus 
assets have advanced siegeee Bs nas m £48:759) 

inst £8,goo—a. satisfactory t. New business 4 
the life ie shows a small decline from $1,197,892 
to 41,100,995, and the premium income is also down ‘on 
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the year, having fallen from £580,125 to £552,362. The 
fund was invested: to yield £5 os 2d per cent. net— a high 
yield—and the ratio of expenses and commission to pre- 
mium: income amounted to 12.1 per cent. 





Scottish Union and National.—Like the Caledonian, 
the Scottish Union and National also had a more advan- 
tageous year in the fire department. The fire premium 
income rose from £1,234,414 to £1,279,716, but the ratio 
of profit increased from 7.4 per cent. to 9.9 per cent., t.e., 
from {91,028 to £126,363. The results of the em- 
ployers’ liability account were also better, the profit being 
£1,888 higher at £7,949, equivalent to the high ratio of 
15.8 per cent. In the miscellaneous department the profit 
ratio was halved, having fallen from 11.7 per cent. to 5.7 
per cent., and the amount of profit from £10,276 to 
£6,451. The accident department yielded a lower profit, 
the amount being only £875 as compared with £1,307, 
these figures representing 4.4 per cent. and 7.5 per cent. 
respectively of the premiums. All of the above figures 
have been calculated on the usual basis of a 4o per cent. 
unexpired risk reserve, although the company shows in its 
accounts a reserve of 50 per cent. of the premium income. 
During each of the three years, 1923, 1924, and 1925, the 
marine department (conducted by the Maritime Insurance 
Company) contributed £20,000 to profit and loss account, 
but in 1926, owing to a larger claims settlement, the profit 
transferred fell t o£10,000. The total underwriting results 
of the past two years are set out below :— 


— — 
Gross underwriting surplus.......... 128,672 151,636 
Transfer fees ..........ceceeeeesees 140 .. 90 
Provision for Excess Profits Duty no 
longer required .......0..eeeeees: ie 84,933 
Less— 128,812 .. 236,659 
Interest on “accident ’’ bonds...... 1897 .. 470 
ME QO ib bs kcvescaseccccvecs 683 758 
Imperial taxes.........ceeeeeessee 30,000 .. 25,000 
Colonial and foreign taxes ........ ,660 23,947 
58,240 .. 50,175 
Net underwriting surplus............ 70,572 .. 186,484 


The dividend for 1926 remains the same, namely, 50 per 
cent., and will cost £120,000. The margin between the 
dividend and net interest earnings is now £15,157, and 
an increase in the rate is certainly justified by the results 
of 1926, which have added £201,641 to surplus assets. 
The results of the life department seem to have been no 
less favourable than in other departments of the business. 
Although the net rate of interest is 1s 10d per cent. lower 
at £4 10s 3d, the expense ratio of 14.3 is practically the 
same as for 1925, and the new business shows a distinct 
advance, having risen from £1,290,618 to £1,421,769, 
in spite of a negligible proportion of new single-premium 
policies. Death claims show a large reduction from 
£468,276 to £385,264, and the life fund now amounts to 
£9,839,580. The Scottish Union and National is one 
of only two life offices which passed their bonuses for 
10 years during the war and subsequently. Distributions 
were resumed in 1922, when a reversionary bonus of 30s. 
per cent. simple was declared, and increased in 1925 to 
40 percent. The next valuation is due to be made at 
the end of 1927, and it may be hoped that the company 
will see its way to distribute an even higher rate of bonus 
than 4o per cent., especially to the pre-war policyholders. 





Co-operative Insurance Society. — This pr i 
Society, which is, of course, an off-shoot of he Co. 
operative Wholesale Society, has cultivated in recent 
years an extensive connection in ordinary life assurance. 
New business in the ordinary life branch increased in 1926 
to £1,834,364 from £1,686,561, but new business in the 
industrial life branch declined from 48,670,209 to 
£8,331,333- The net rate of interest earned on 
bined funds was £4 18s 10d per cent. In the ordinary 
life branch the expense ratio was slightly higher, having 
risen from 11.6 per cent. to 12.7 per cent., and in the 
industrial life branch it was 39.5 per cent., compared with 
39-9 per cent. A valuation of both branches was made in 
1926, this being the first annual valuation. The results 
of the valuations in both branches are ‘set out below 
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together with those for the last quinquennial valuation 
namely that for 1921-25 inclusive :— , 


1921-25. 1926 

Ordinary branch— £ £- 
Su plus earned during valuation period .... 318,162 .. 149 768 
Brought forward from previous valuation .. 11,179 .. 38.045 
Allocations— ' 529,341 .. 187,813 
To bonuses to policyholders...... dosansss 291,296 .. 148937 
To carry forward to next valuation ...... 38,045 .. 38.876 
329,341 .. 187813 
Industritl Branch— ms 
Surplus earned during valuation period .... 40,102 .. 22,997 
Brought forward from previous valuation .. 1903 . 9,492 
Allocations— 42,005 32,489 
To bonus to policyholders .............. $2,513 .. 16.553 
» carry forward to next valuation ...... 9,492 .. 15,936 





42,005 .. 32,489 
The result of the ordinary branch valuation has already 
been announced in these columns, the bonus declared for 
1926 being at the rate of 4os per cent. simple, compared 
with 38s per cent. simple for the previous five years. The 
society conducts also a fire, accident, and general busi- 
ness. The results of the fire branch are extraordinarily 
good, the profit for 1926 coming out at no less than 26.6 
per cent. of the premium income, this being only slightly 
lower than the 1925 ratio of 27 per cent. The accident 
branch also contributed a large ratio of profit, namely 
15-4 per cent., against 11.1 per cent. The employers’ 
liability department showed a small profit of .5 per cent., 
compared with a loss of 2.1 per cent. in 1925, and the 
general branch, which is the largest, resulted in a loss 
of £10,239, equal to 1.9 per cent. of the premiums, 


| against a commepearne loss of £5,603 in 1925, equal 
cen 


to 1.3 per After allowing for charges debited to 
prvfit and loss account the total net underwriting profit 
for 1926 amounted to £22,907, against a loss of £2,118 
in 1925. The total premium income in these four branches 
for 1926 was £858,576. The net interest earnings in 
1926 were £32,529, and were sufficient to cover more than 
twice over the interest to shareholders and dividend to 
policyholders, costing £15,136. The operations of these 
four branches of the society’s business during 1926 have 
added the sum of £40,300 to surplus assets, compared 


with £17,192 in 1925. 








Mining Notes. 


Robinson Deep.—The “ B” shares of this Central Rand 
enterprise recently attained an enhanced level as the =. 
come of buying said to be well informed, but not based 
on the immediate prospects. The report for 1926 — 
to the accuracy of this view. Actually the earnings of the 
year show an appreciable falling off, despite the treatment 
of an increased tonnage. The shrinkage arises from z 
crease in the recovery value of the ore milled, coupled oe 
increase in costs. . The former feature is attributed to the 
circumstance that the development position did not perm" 
the richest sections of the mine to contribute their quota 
to the mill; the latter to the extra expense attendant upon 
narrower stoping, increased development, and the ago 
burdens.due to the conduct of work at greater depth. ie 
company has, however, been able to repeat its 1925 | - 
tributions—the fixed dividend on the ‘ A” shares and 15 
per cent. on the ‘‘ B.’’. Sundry revenue brought in 4i =. 
towards the £16,300 required for debenture interest, “4 
in 1925 the figures were £6,600 and £22,800 cee 
tively. Last year’s appropriations for capital expen ee 
and debenture redemption totalled £74,800, aS =. dis 
£114,500 previously. At £53,300 the balance forwart 
a little below that brought in. We summarise the results 


of the past three years :— 
Ore crushed, tons eece 895,300 ee es 
Yield per ton*....... 29/7 oe 26/9 = or 
Costs per ton @eecseve =e = 
Profit Sevesese as 

Wo arn eeecee os £392,420 
Di eeeseocecin £469,090 me? 

Rate per“ A” share .. . 
| Rate per“B” shares) W-. 3I- 
wnat. 2,221,000 a 


ov 5) } : 5 
|, © after deduction of realisation charges. 
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rd to the ore reserves, there is the satisfactory 
: pag the apparent decrease in quantity is more 
ea 


5 or by the reduction in the estimated 
than — rhe of course, is also partly responsible 
~—s improvement in the average value. The year’s 
for a ments, however, show an appreciable further 
aa The figures are interesting :— 







Payable. 
Total | Footage |--——— 


Pay Reef. 














Year. | Footage. | Sampled.| pootage. Ins. “x ing 
—"—\77 160 | 10,160] 8,360 29-5 17-0 dwt. 
= "**"! 77,030} 6,300] 5,630 33°5 |8:0 dwt. 
1008 ...,| 18880 | 8,980] 8,060 36-7 19:3. dwt. 


Reverting to the reserves, it is worth noting that 260,000 
tons, value 8.2 dwts, although blocked out, were not in- 
cluded as being at present unavailable for stoping. To 
effect a still further improvement in the grade of ore 
milled, the installation of a sorting plant has been decided 
upon. The consulting engineer thus sums up the pro- 
spects :—‘* The position that has now been reached at the 
Alma shaft of being able to carry out a development pro- 
gramme more commensurate with requirements, the excel- 
lent Values being met with in the deeper workings, and 
the improved grade to be derived from sorting, should 
place the mine in an exceptionally sound position, and by 
the end of this year a considerably enhanced rate of profit 
may be confidently expected.’’ On the recent dividend 
rate Robinson Deep ‘‘ B ’’ yield barely 6 per cent., but on 
the prospects above indicated the shares are expected to 
go higher in time. 


Anglo-French Exploration.—-This company continues to 
improve its position. Last year’s net profit, after meeting 
debenture interest, amounted to £75,450, as against 
£60,t00 in 1925, and the dividend is accordingly raised 
from 74 to 10 per cent. On the present occasion com- 
missions payable to Canadian representatives absorb 
£5140; depreciation, £10,070 is written off as com- 
pared with £18,800, leaving the somewhat enhanced 
balance of £31,800 to go forward. The net cash assets 
exceed £270,000. The directors state that the customary 
valuation at the end of the year showed a surplus of 
£306,400, against £124,400 twelve months previously. 
“This is the largest surplus for many years, and it has 
been still further increased since.’”? The end 1926 net 
valuation of £941,400 represents about 32s per share, 
now quoted at zgs cum. dividend. The principal 
cause of the interest which has lately been taken in Anglo- 
French shares consists in the company’s participation in 
that highly successful enterprise, the Apex (Trinidad) 
Oilfields. Contrary to general belief, it is announced that 
“the company’s important holding has not been reduced 
during the year, and therefore shows a very considerable 
potential profit.’” The compary’s entire holding in the 
Kirkland Lake Gold Mining Company has, however, been 
disposed of “‘ at a substantial profit.’’ It is sales of this 
kind which entirely account for the substantial expansion 
in earnings above referred to. One of last year’s 
operations, of course, consisted in the flotation of the 
Anglo-Burma Tin Company. ‘Those interested will note 
that production with one dredge is expected to commence 


ri in the coming summer and with the other later in 
year, 





~ 


_ Transvaal Consolidated Land. — The 1926 accounts 
include a new entry in the shape of £26,530 profit on 
“tare realisations, this representing part of the company’s 
ng in the Onverwacht Platinum. From the sale of 
- ae rights in thet connection the company re- 
othe £42,600, as against £20,000 from the disposal of 
eaeeee rights in 1925. An increased income was 
tates from sales of farm lands and townships, also from 
aed and dividends. Reduced amounts were received 
sulted one or two other holdings, and farming again re- 

in a loss.’ At £194,900 the revenue exceeded that 


mies by as much as £80,000. Expenditure—particu- 
nari pon prospecting—also rose, but left the surplus at 


ee ae in place of £67,400. After payment of 


S compared with 10 per cent., the substan-. 
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tially enhanced balance of £167,900 remains. Search for 
platinum is stated to have disclosed encouraging values 
upon one of the company’s farms in the Lydenburg and 
two in the Rustenburg district; results in respect of dia- 
monds are described as so far not encouraging. As the 
company holds nearly 3} million acres of land or mineral 
rights, with townships and other interests, its possibili- 
ties are considerable. They appear, however, fully dis- 
counted by the quotation of the 10s shares at over 43- 





_ Simmer and Jack.—An important factor in last year’s 
improved results consists in the advance in the recovery 
per ton, which averaged 19s gd, as against 18s od in 1925. 
This arose partly from the the better value of the ore 
opencd up and partly from the narrowing of the stoping “ 
width. Costs were increased by the performance of a 
larger development footage, the aforesaid reduction in the 
stoping width, and other features, but the profit per ton 
came out at 2s 4d in place of 1s gd, the totals being 
#104,900 and £73,200 respectively. By sundries last 
year’s balance was brought up to £121,100. Of this the 
dividend absorbed £62,500, taxes £12,000, and miners’ 
phthisis £6,850. A new item is Government participation 
in profits, £3,860, this amount representing the 5 per 
cent. of profits payable under the lease for the new area. 
The balance forward is £53,660, as against £17,770 
brought in; thus an additional 2} per cent. could have 
been squeezed out had the directors considered it advisable 
—and had the finances permitted. For each of the past 
two vears 10 per cent. has been paid. Due to the reduc- 
tion of the stoping width from 57 to 50 inches, the ore 
reserves, at 1,617,000 tons, show a small decrease, while 
the value is 0.2 dwts higher at 5.5 dwts. During the cur- 
rent year, states the consulting engineer, it is hoped te 
carry out an extensive development programme in order 
to improve the ore reserve position. The latter is certainly 
none too strong, the present total representing only about 
14 years’ supply for the mill. An encouraging feature is 
the good values shown by the South reef in the Simmer 
Deep section of the mine. It is an irony of fate that they 
should be so much better than those secured by the former 
owners. The manager gives an interesting contrast of the 
results secured under certain headings in January and in 
December. There is a striking testimony to the efficiency 
of the jackhammer in the fact that the cost per fathom 
broken in December was 24s, as against 31s 1d in 
January. On the improved prospects indicated by the 1926 
report, the price of Simmer and Jack 2s 6d shares has 
risen to nearly 5s. This obviously makes a fair allowance 
for a larger dividend. 


Anylo-Continental, Mines Company.—The shareholders 
in this Nigerian enterprise have reason to regret the 
directors’ incursion into Canada. Last year’s gross profit 
of £36,100 exceeds that realised in 1925, but £27,000 
has to be written off in respect of losses incurred in the 
Dominion, where operations have been discontinued. The 
dividend is cut from 15 per cent.—the rate ruling for the 
three preceding years—to 10 per cent., but even this 
involves bringing down the carry forward by £13,000 to 
£4,040. Proved ground has been floated off to the Anglo- 
Bauchi Company; an extensive additional area acquired 
is considered to have given encouraging indications. On 
the reduction in the dividend the shares fell from 14s to 
125 6d. Holders would probably do well to retain. 





Mason and Barry.— Rather unexpectedly this Portuguese 
copper producer last year made the increased profit of 
£27,530, permitting the payment of 12} per cent. in place 
of 10 per cent. Presumably the explanation is to be found 
in the larger shipments and the greater stability of = 
exchange, the average price of copper having been nearly 
£4 below that of 1925. Stocks have risen from £69,600 
to £73,600, and the mine assets from £116,850 to 
£122,830. The £1 shares are quoted 1}. 

—_—_—_—_—_—_—— 


i i i he Institute 
At the sixth ordinary general meeting of t 
-of itderien; to be held’ at Staple Inn Hall on Monday, 


i itled ‘‘ Casualty 
the 2sth instant, at 5 p.m., a paper entitle 
Insurance in the United States of America,” by Mr. J. G 
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Baker, F.C.L1., barrister-at-law, and Mr. G. D. Stock- 
man, F.I.A., will be submitted. 








At a meeting of the Royal Statistical Society, to be 
held at 5.15 p.m. on April 26th in the hall of the Royal 
Society of Arts, John street, Adelphi, a paper entitled 
‘Practical Applications of the Statistics of Repeated 
Events, Particularly to Industrial Accidents,’’ will be read 
by Miss E. M. Newbold. 





Obersea Correspondence. 


UNITED STATES.— SHARE MARKET ACTIVITY — 
MONETARY POSITION — INDUSTRIAL OUTLOOK 
AND PROPITS. 

(FROM OUR CORRESPONDENT. } 
New York, April 13.* 

INTEREST in the financial district has continued to centre 
in the security markets. Bond prices have remained firm, 
while the share market has displayed a very considerable 
degree of irregularity on a good-sized turnover. Strength 
in “‘ good’’ shares has carried average values to new 
high levels, while, at the same time, a goodly number of 
‘* poor ’’ things have sunk to few low levels. Investment 
rails, like Atchison, Topeka and Santa Fe, and New York 
Central, have pushed up to fresh tops, at least for the 
post-war period, and industrial shares that are backed 
by good earnings, such as United States Steel common 
and General Motors common, also have continued the 
climb to new heights. Figures have been published in- 
dicating that more individual shares are being traded in 
on a single day than ever before in the history of the 
Exchange. Superficially these figures are correct, but 
actually the suggestion that the market is setting new 
records for breadth is misleading. The fact is that the 
Exchange early this year set aside one trading post for 
inactive securities and allowed trading at this post in ten- 
share lots rather.than in the usual minimum lot of 100 
shares. This step has stimulated activity in the inactive 
issues. If these issues are eliminated from the com- 
parison and the issues are narrowed down to the shares 
in which the hundred-share lot is the minimum, recent 
markets still fall short of the breadth of the market of 
March 3, 1926.. If the comparison is shifted to cover the 
total number of shares turned over during a single day, 
it becomes even more apparent that recent markets are 
smaller than the big markets of last year. The recent 
biggest daily turnover of a little more than 2,500,000 
shares falls over one million short of the high record 
of last year. Public participation in the market, how- 
ever, probably is increasing. Brokers’ loans in this dis- 
trict rose $37,000,000 in the week ended April 6th, and 
at $2,840,000,000 came close to the previous highest for 
this year and stood $432,000,000 above the lowest of last 
year and $301,000,000 below the highest. The public 
undoubtedly is becoming intrigued with the possibility of 
making profits in this market, but sentiment is mixed in 
brokerage offices, and no acute speculative mania exists. 
Meanwhile it continues to be apparent that there is a 
shortage of high-grade investment securities in relation 
to the present growing supply of investment funds. 

A slightly firmer tone has been apparent in the money 
market, with the most sensitive indicator, the call moncy 
rate, going up to 44 per cent. on the Stock Exchange. 
The firming is a mild one, and good judges do not expect 
it to go very far. At the same time, the tendency is in- 
terpreted as indicating that business has been growing 
more active. It will be recalled that the last quarter of 
1926 brought a liquidating movement in both the securities 
markets and in industry and business.. By the start of 
this year the corrective process seemed to have run its 
course. The seasonal tendency furnished the rallying 
point for a recovery, and this recovery has gone far 
enough to bring the production of steel and car 
loadings up to about the best levels of last 
year. Normally, the seasonal peak of activity is 
reached in March, and it appears as if the normal 
tendency will be followed in the present instance. At the 


same time it also seems that the momentum of the re- 
* Later information, regarding American conditions appears in al 


a cabled report on page 834 of this issue. 
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covery is strong enough to keep indust 
high rate during the second quarter. 
money cumulates during the later par 
covery, the slightly firmer tone of 


system, however, makes it doubtful whether the firm 
will go much further. 


enabled the member banks of the Federal Reserve s 
greatly to reduce their indebtedness to the reserve 
The reserve banks themselves meanwhile have reduce; 
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ry working at 4 
As the demand fo; 
t of a business je. 


the money market 


seems natural. The condition of the Federal Reserve 


Heavy imports of gold duri ns 
past several months, lower commodity ena . 


slowness of the spring activity to get under have 


ystem 
banks, 


Way, 


their holdings of Government securities. The result js 
that the reserve bank credit in use is well below what it 


was a year ago. The latest weekly statement of th. 


system shows total bill amd security holdings of 


$985,000,000, as compared with $1,164,000,000 for the 


same week of last year, and the reserve ratio had moved 
up from 74.6 per cent. for April 6, 1926, to 79.7 per cent. 
for 1927. 

Between now and the end of the month it should be 


possible not only to gain precise information on how pro- 


fitable business has been during the first three months 


of the year, but also to form an idea of what to expect 
during the second quarter. 


Only a very few of the large 
industrial corporations have up to now published their 


earning statements for the first quarter. Those which 


have done so have made a fairly good showing as com- 
pared with a year ago, despite all that has been heard 
about dwindling profit margins. Doubtless it will turn 
out fhat the better-managed and more favourably 
situated companies will manage to earn more than hereto- 
fore, while the less successful will find it harder to operate 
at a profit. Certainly the aggregate of business done is 
high. Thus in March the output of steel ingots was the 
largest on record for that month, while the pig-iron pro- 
duction was well above that of the same month of last 
year. For the first time also March brought weekly car 
loadings for the railroads to over a million cars, that 
feat being accomplished during three successive weeks. 
Earnings of the railroads are reflecting the increased 
traffic, and the carriers are managing to save more money 
despite the rising level of wages for railroad labour. In 
a week or so the General Motors Corporation is expected 
to publish its earnings report for the first quarter, and 
the United States Steel Corporation will follow shortly. 
Both these industrial giants, it is understood, made large: 
profits in the first three months of the current year than 
in the opening quarter of last year. On the other side 
of the industrial picture is the oil situation. Successive 
price reductions in crude oil and gasoline prices have had 
the effect of checking fresh drilling operations, except 
those necessary to protect leases, but the wells aon 
flowing and which are being breught in continue to sen 
output to unwelcome new high levels. Most, oil com- 
panies are finding it.necessary to borrow heavily, — 
from the banks or from the public by means of 
issues, to carry their oversupply of oil and gasoline. 41 
turn may still be a few months away, but opinion in = 
oil trade is that the situation may right itself quickly once 
the worst is past. 


————— 


FRANCE.— BUDGET PROSPECTS — FINANCIAL 

RECOVERY—SHORT TERM BONDS— FOREIGN 

TRADE—PRICES. 
(FROM OUR CORRESPONDENT.) 


Paris, April 20. 


Tue Chamber, after having accomplished a good — 
useful work since Christmas, is now enjoying cad take 
which will last until May 10th, to enable deputies / hic 
part in the sittings of the conseils généraux, © idents. 
most of them are members, and many of them sage ee 
Another object is to enable them to feel the se ghic 
constituents, before tackling the Budget for 19%) 
it is now hoped to get through in time to enable Pa 
ment to rise for the summer in July. ties and 
The Budget Estimates were presented to — not 
senators in blank before the holidays, but WY) ins 
really ready before another month. M. Poincar 
decided, it is reported, not to ask for 2M) 4. 
taxes of any kind, in view of the successful results © 
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t fiscal arrangements, as it is believed that the yield 
presen ‘sting taxes will continue to prove superior to 
from the existing : pe ; 
budgetary estimates. It is more than probable that this 

’s surplus will prove substantially larger than the 
a expectedly large balance (of between 1,000 and 1,500 
millions) which it is announced will be left after all the 
expenditure included in the 1926 Budget has been met. 
The expenditure for the current year was based, as far 
as foreign debt payments are concerned, on the franc at 
1<0, which should alone enable the Treasury to look for- 
’ to a substantial windfall, to be handed over to the 
Caisse d’Amortissement (as provided by law) for debt 
extinction purposes. At the same time it may be taken 
for granted that money will be required for a good deal 
of new expenditure on various | projected public works, 
while another heavy item for which additional credits will 
be required will be to meet part of the cost of organising 
the new post-war frontier, in anticipation of the coming 
withdrawal, under the terms of the Versailles Treaty, of 
the Armies of Occupation on the Rhine. Foreign debt 
payments in 1928 will be substantially lower, but this will 
be compensated for by the fact that the new Budget Esti- 
mates will be based on the franc at 125 only. It is hoped 
that it will be found possible by conversion operations to 
reduce the amount required for the internal debt service, 
and other substantial economies are also regarded as 
possible. 

Three important recent announcements testify to the 
eficient manner in which financial restoration is proceed- 
ing. The Caisse d’Amortissement states that the yield 
from the tobacco monopoly, now under its charge for debt 
redemption purposes, is proving so satisfactory that it 
has decided not to ask for any credit to be included in the 
1928 Budget to aid it in meeting the cost of the floating 
debt service for next year., M. Poincaré has informed 
the Cabinet that the amount recovered during the first 
quarter of 1927 in respect of taxation outstanding for 
1926 amounted to 483,602,000f. He proposes, therefore, 
to ask the Chamber to sanction an all-round increase in 
the pay of the public servants, not as from January 1, 1927, 
asalready agreed, but as from August 3rd last. The third 
oficial notification is one made by the Finance Commis- 
sion of the Caisse d’Amortissement, reducing the rate 
of interest payable on two-year Defence Bonds from 
6 per cent. to § per cent., and on one-year bonds from 
5 per cent. to 4 per cent. These reductions are esti- 
mated to result in an economy of 450,000,000f in debt 
service charges, which will be available for extinction 
purposes. The Caisse announces that on January 1st the 
amount of existing Defence Bonds was 47,224,000,000f, 
and that it had also under its care 203,000,000f of 
Treasury Bonds. 


By decree, the Ministry of Finance has reduced to 2 
per cent. the interest payable for the future on deposit 
accounts, withdrawable at sight, which are opened at the 
Treasury. It has also reduced interest payable on de- 
posits made at the Treasury before February 13th, and 
subject to withdrawal, as from May 13th, at a month’s 
notice. These reductions are due to the satisfactory 
ae the money market, the abundance of money seek- 
ag tag and the constantly growing confidence 
wher ae issues. Short-term bonds are being ab- 
on Foal gis quantities that the authorised limit of 
a et by law at 45,000 millions, has latterly been 
ot hea The transformation of these issues into those 
at fret oe 1S proving even more successful than was 
pr: ee An — of five-year bonds is now 

wilde, © replace the existing shorter-term 
omen dollars and sterling continue abundant on the 

a = , market, and this is naturally enabling the 

fries ncrease its control. The enormous quantities 
have shane into circulation by the Bank’s purchases 
which is oft a su nce of short-term capital, 
1 ii en unable to find investment at 3} per cent. 
the ees The result is that the Central Caisse at 
account pated JS overflowing with deposits on current 

» “arning’ nominally 2 per cent., but really only 


ward t 


1.60 
to sheen net. These deposits amounted on March rst 
da 1000,000f, and were unofficially reported a few 
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money that the Treasury has been able to reduce its debt 
ee Bank an the past few months by 8,000 millions 

same money having been previous 
to purchase sterling and dollars, core eta 

The ‘conversion operation” foreshadowed recently 
for the purpose of exchanging a substantial portion of the 
existing Crédit National, Defence, and Treasury Bonds 
— —— a into 6 per cent. Rentes, redeem- 

at 150 per cent. by drawings spread over so years, i 
announced to begin on Maddie The lists wil remnaie 
open until May 25th. No limit is fixed to the number of 
bonds that may be exchanged. This is expected to bé 
the first of a series of similar operations, the object of 
which is to consolidate as much of the floating and short- 
term debt as possible. 

The foreign trade returns for March indicate that the 
falling off in exports which marked February’s exchanges 
was of a temporary character only, and that the excess 
of exports which has been continuous since the end of 
last June (except during February) has been resumed: 
Last month’s figures show a balance of ‘‘ visible ’’ exports 
amounting to nearly 280,000,000f, as compared with a 
deficit of 281 millions in March, 1927; but both imports 
and exports were lower than a year ago, imports being 
16 per cent. down in value and 6} per cent. in tonnage, 
and exports nearly 6 per cent. and 1 per cent. less. The 
exchanges during the first three months of 1927 resulted 
in a balance in favour of this country of 726,459,000f, as 
against a deficit of 1,553,790,000f during the correspond- 
ing period of last year. This balance would have been 
over 1,000 millions larger but for the poor wheat harvest 
of 1926, which necessitated the purchase of over 500,000 
tons of foreign wheat more than in the first quarter of 
1926. The detailed figures for the first quarter of the 
year are as follows :— 






First Three Months of 


gg oe 
‘oodstufis eeee e 
Raw materials ..... 
Manufactured goods . 
Totals ...... 
& 
Manufactured goods . 1,110,588 
Totals @ecesece 7,907,695 





The index figure for wholesale prices at the end of 
March is returned by the Statistique Générale as 655 (or 
ten points higher than at the end of February, which was 
to the same extent higher than at the end of January). 
The March figure represents a fall of 148 points since 
October, and of 179 since the end of July, which latter 
month marked the low record for the franc. Last 
month’s rise was chiefly due to the increase in the price 
of imported products, which have gone up 43 points since 
the end of January, while the figure for French products 
has risen by seven points only. Textiles have been chiefly 
affected, and show a rise of 44 points on the month, and 
of 72 since the end of January, while minerals and metals 
‘have actually dropped five points. The detailed figures, 
based on 100 as presenting the wholesale prices of 45 
commodities in 1914, are as follows :— 

poreeen Bind cf es 


Categories. Articles. Mar. Feb. Jan. 
Cael ioe Bean eeeeceoeeoeeeeese 45 ee 655 ee 645 eo 635 
French products...csesecceseees 29 .. GAT .. 643 .. 640 
Teaported produce .... 5000. .000 16 1. 667 .. 650°.. 624 
Foodstuffs (general figure) .......- 20 .. 629 .. 616 .. 605 
Vegetables eocoesesese eescecece 8 ee 633 ee 634 ee ore 
Meat eeeeaoesee eceeveeever ) eeeoeee - ee a se mn ee 662 
materials general figure eece oo ee ee 
eMTinerals Se: eeceeseee s ee = ee - ‘ee = 
Textiles. ... eeeeeeveseee eeeeee ae 12 ee 660 a 667 x 668 


The figure for retail prices in Paris (based on 100 as 
representing the sale prices of 13 articles of common 
consumption in 1914) is returned by the local committee 
as 581 at the end of March, as against 586 in February 
and 628 in October, which was the record high figure. 
Reduced to gold terms, the French wholesale prices 
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index figure of 645 at the end of February works out] motor-car taxes in 1926-27 yielded 10 
(taking the franc at the round figure of 125) at 129, as| 70 millions estimated, the Bourse transfer tax 8; m,jj 
compared with index figures, for the same month, of 151 against 50 millions, and the securities tax 2 ; —— 
in Great Britain, 151 in the United States, 146 in Holland | against 8 millions, Succession duty yielde sgl lions 
and Sweden, 145 in Switzerland, 136 in Germany, and'| millions against 60 millions; payment of this tax Y 346 
(for January) 186 in Spain and 178 in Japan. Bread in | great extent spread over a term of years. Of Hg =? 
Paris is now retailed at 2f 10c per kilo, as compared | excess yield of 489 million marks, 275 million marks “ : 
(reckoning the 4-pound loaf at ninepence) with 2f 65c in subventions to the States and municipalities. oad. t he 
London. 214 million marks remaining, 200 million marks "ig ‘ae 
booked to revenue account of the financial year aa 
The Government has issued a denial of numerc 
GERMANY.—FINANCES—REPARATIONS — CREDIT— | stories which have appeared in the Press concernin an 
INDUSTEY. alleged part in negotiations with the Agent-General a 
(FROM OUR CORRESPONDENT,) Reparations, the Reparation Commission, and American 
BERLIN, April 20. bankers for alteration of the Dawes Plan. The Finance 


Witu the publication of the monthly returns for March the paneer of a eae of the Reparations burden, 
taxation results of the financial year 1926-27 are complete. | 27° tS ‘ or ere was an anti-Reparations demonstra. 
They show receipts exceeding the estimates by approxi- _ a Che: SNE: hem though nothing is known of 
mately half-a-milliard marks, against an excess over the ‘sen ee ae which are presumably always pass- 
estimates in 1925-26 of 86 million marks. The estimate ng ® —— the Agent-General and the Reparation Com. 
for 1926-27 was 6,685 millions and the actual receipts pegs en - eae .to have been no special reason 
7,173.7 millions, as against 6,770.5 and 6,856 millions 8 ate for neeeere the matter with the German 
respectively in 1925-26. The result must be considered | , eer , In Germany all visits or utterances at 
good if it is taken into account that the past financial —_ of prominent American bankers, including bankers 
year was not a good business year; that the important who never had anything to do with Reparations, are 
Sales Tax was reduced, and yielded less than was ex- considered of vast importance ; and utterances on Repara- 

pected, and that the Property Tax, as, indeed, in 1925-26, wane ae reported nearly every month. : 
yielded less than the estimated sum, owing to the remis- Money was in considerable demand at relatively high 
sion of. one quarterly instalment. Since the currency | @ts immediately after the Easter holidays, and to-day 
stabilisation the proportion of the tax yield from indirect the day rate rose to 6-7 per cent., or for loans over the 
sources has considerably increased. The past year’s month-end 74-72 per cent. The private discount rate for 
estimates showed this in a marked way, taxes from pro- long terms was raised from 4} to 4%, remaining for short 
perty and business (not very accurately classed together terms unchanged at 4g. The market ‘was affected by the 
as direct) having to yield 4,506 millions, against 4,911 calling in of loans by the Verkehrs-Credit Bank, which, 
millions in 1925-26, whereas Customs and Excise were | '? connection with Dr Schacht’s plan for concentrating 
to yield 1,959 millions, against 1,735 millions. The the cash reserves of public institutions, has undertaken 
realised accounts for 1926-27 show the tendency still | t? entrust the management of 100 million marks to the 
more markedly, for whereas direct taxes yielded 4,711.9 | Gold Discount Bank. The State of Saxony has issued a 
millions, Customs and Excise yielded 2,461.5 millions. | © Per cent. loan at 95.75 per cent. to a total of 50 million 
The realised and estimated figures of 1926-27 and the| ™4fks. In view of the new stringency in the money and 
realised figures of 1925-26 are :— capital markets, the agitation for withdrawal of official 
measures against foreign loans has become much 
stronger. In particular, it is urged: that the former 
exemption from the 10 per cent. ‘‘ capital-yield ’’ tax (the 
flat income-tax rate deducted at the source) should be 
restored. The exemption was withdrawn last winter w:th 
the special aim of checking borrowing from abroad. The 
last Disconto-Bank report expresses the view that, ‘in 
spite of the material increase in home capital-formation 
Income taxes from wages ...... / zi in the past year, the German supply of money and capital 
» w» » Give. and int. 94-5 92-4 | Will prove inadequate as soon as the demand becomes 
attest other............ ‘= 803-3 | more active under influence of the trade recovery.”” It's 
> pany mene oe oeee noted that a good many German short-term debts owing 
ae ae mans ge alent ; abroad are due for repayment in the next few months. 
Railway traffictax .... . ; Loans contracted at home in the first quarter of the year 
Cubans oe Excise.........0.. ‘ 1,962.7 | totalled 882,150,000 marks, of which 607 millions were 
ereof es: teeeeeees , in February, when the Federal 5 per cent. loan was 
" pans floated. The latest industrial debenture issues are mostly 
at 6 per cent., issued between 92 and 94, and redeemable 

at 102 to 105. 

The. official wholesale prices index for April 13th was 
134.8. The index has been declining since December, 
1926, when it was 137.1. Agrarian products have sin® 
then dropped from 143.7 to 135-8, but raw and _half- 
manufactured materials have risen from 128.4 to 129-5: 
occ eccecccercsccsoese, Bankruptcies in the first half of April numbered 225, 


eee este | ee 2361 | against 285 in the preceding half-month. Employnt'" 


toreeres| 


Monopoly ........ itinines' : shows a great and v sudden improvement. Publicly- 


“ cae ; ieee su ed unemplo eclined in the second half of March 
eee in 1925-26 yielded 904 millions more than ronnie we to Se On February 15th the num 
The decline adie a aprey ye 360 millions more. | ber was 1,760,958,in addition to which were nearly 200,000 
ane tie Ne ee with . 1925-26, in the ratio of receiving “‘ crisis support.’’ The number receiving “* crisis 
fos - taxes is largely accounted for by the support *’ at the end of March is not known; but " 
ee ax yield. This tax, however, is mainly an| seems that the total number of publicly-supported ¥"- 
ee ord consumption, because in so far as it is levied employed is some 700,000 fewer than at the beginning © 
= : ao it 1s passed on to the consumer. Its | the year. Pig-iron production in March totalled 1,085,85° 
: — rom 1 to } per cent. last year: was expected | metric tons, against 968,774 tons in February, - 
° eats prices materially. The financial year 1926-27 716,654 tons in March, 1 ook The figure 
a . ae omer is which the increased import | is the highest reached since the war, an 
uties 7 a of 1925 came into effect, hence t. of the . put of 1913 i 
the large increase in the yield. Since the financial vear | <¢ti - ey vere in 
. A na @ 111 were I 

1924-25 (which was entirely under the old, Getion) tea | than ta Meee to Wee te, aad gp. ander repair. Te 

ustoms yield, then 356 millions, has nearly trebled. The | producti ’ ay of all blast-furnaces in March } 


5 millions, against 














| has been going on. 
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' tons, against 47,820 tons (for 211 

turned a Sg25 and 35,997 tons (for 297) in 1920. 
furnace wes illustrate the process of concentration which 
These HE The ‘electrotechnical industry reports 
t activity. The Solingen fine steel goods branch has 
ne roved, and the number of locally unemployed has 
also | . 500, which is the smallest figure for two years. 
fallen a “orders from Great Britain, the United States, 
wer" . nd Italy are reported. Severe price-cutting 
se Ig in the home cutlery market. The value of home 
se reported to be about the same as before the war, 
comes some 30-40 per cent. less. The proposed 
: vease in British import duties on translucent pottery is 
inc ected to affect German exports considerably. German 
— of all pottery. to Great Britain in 1926 are returned 
on 600,000 marks. Under a decision of March 31st 
we ‘ata ‘the porcelain branch are increased 6 per cent. 
i April rst and 10 per cent. from October 1st ; manu- 
facturers have therefore raised home prices by around 


Q per cent. 
° ee 


DENMARK. — GOLD STANDARD AND COMMODITY 
PRICES—ANTI-DUMPING MEASURES—BALANCE 
OF PAYMENTS. 

(FROM OUR CORRESPONDENT.) 
CopENHAGEN, April 12. 


Tue depression in Denmark has not yet ceased, and it is 
generally believed that improvement will in any case be 
slow. However, the general tendency appears to be a 
shade better, partly owing to seasonal reasons and partly 
to the increased stability created by the gold standard. 
The latter has been particularly advantageous to com- 
merce, although dispositions must still be very cautious, 
as wholesale prices are tending downwards. The whole- 
sale price index of the Statistical Department for March 
thus shows a decline from 156 to 153, and the figure is 
now 5 points lower than a year ago. During the month 
raw materials and semi-manufactured articles have de- 
clined from 134 to 130, and articles of consumption from 
178 to 175, and from the detailed figures it further appears 
that import goods have declined from 150 to 147, and ex- 
port goods from 140 to 134, while goods sold in the home 
market have declined from 168 to 166. All the principal 
groups have thus declined. Generally speaking, how- 
ever, prices have not fluctuated so much as to cause 
serious difficulties for trade. 

At present prospects would seem somewhat brighter 
for commerce than for industry, for which affairs are still 
rather unsettled. The Conservative party in the Rigsdag 
have recently brought in a Bill for protection against 
exchange dumping, with special increases of the duties in 
favour of the shoemaking and ready-made clothing indus- 
tries, which are particularly hard hit by imports from 
abroad. As yet it cannot be said with certainty what are 
the political prospects of carrying through these measures. 
In the first instance the ‘ Venstre’’ Government have 
been opposed to these Bills, but they are now being dealt 
with by a Committee, while a Government Committee is 
investigating the affairs of the trades in question. At 
the same time it appears that the ‘‘ Venstre ’’ party and 
the Conservative party in the Rigsdag may come to 
agreement, and a few days.ago both parties voted against a 
motion intended to defeat the Government, while evidently 
— negotiations are in progress on the subject of the 
i vernment scheme for reductions of expenditure. In 
“ +, it is certain that the agricultural party is de- 
the Bil against a general increase of customs duties, but 
oa “preeeee are only emergency measures for special 
few day: t the general meeting of the Industrial Society a 
th yS ago, the chairman, Mr Overgaard, stated that 
we trades were unable to wait any longer for the parti- 
Cipatinn ai ny longer for the parti 

° - of the State and the municipalities in the work of 

on, while further he pointed out the necessity for a 
ary emerge protection of weak industries 


€ general meeti 


yen disastrous sae, pee: Be trenskion period. 


ttee of the Mer- 


“Ore. Guild, the chairman, Mr Ernst Meyer, stated: 


Course the import 
_ Protection which Port trade cannot 


to a measure of 
would exclude or too greatly restrict 
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the importation of the goods in question, but a reasonable 
protection against the dumping of goods would certainly 
in the long run be to the benefit of Danish commerce. 
The merchants must, however, be absolutely opposed to 
frequent changes of the customs rates.’’ 

Altogether the economic situation cannot be said to be 
wholly unfavourable. The summary of the balance of 
payments with foreign countries during 1926 is encourag- 
ing, inasmuch as it shows a slight improvement of the 
position. The net debt of Denmark to foreign countries 
was officially computed to be about Kr.g40,000,000 at the 
end of 1926, against about Kr.1,000,000,000 at the end 
of 1925. The nominal krone amount owing has thus de- 
clined by about Kr.60,000,000, partly ‘because the rate 
of conversion applied to debts in foreign exchange was 
based on a dollar rate of Kr.4.05 at the end of 1925, while 
at the end of 1926 the rate of conversion was Kr. 3.75. 
On the other hand, the conversion into gold kroner of 
the debt of Kr.1,000,000,000 paper shows that the debt 
has actually increased from Kr.g25,000,000 to about 
Kr.g40,000,000. 

In 1926 debts have been increased by the following 
new items :—Kr.20,000,000 borrowed by the Hypothek- 
bank, Kr.10,000,000 excess exports of securities, and 
Kr. 10,000,000 increase of commercial debts. The Govern- 
ment has repaid Kr.30,000,000 Treasury bonds, and con- 
tracted a loan of just over 16,000,000 Dutch florins, cor- 
responding to nearly Kr.25,000,000. These transactions 
effected a reduction of the debt by Kr.5,000,000, where- 
after the total increase of the debts of the country is 
Kr.35,000,000. By means of this, and by the amount 
of Kr.15,000,000 realised for the balance of ‘municipal 
loans contracted in 1925, together with Kr.7,000,000 for 
exported bullion, &c., the balance of payments for the 
year has reached a balance. 

During the first two months of the present year the 
balance of trade has been fairly favourable. In January 
imports amounted to Kr.128,000,000, and in February to 
Kr.123,000,000, while the exports aggregated 
Kr.116,000,000 and Kr.111,000,000 respectively. Each 
of the two months thus showed an excess of imports of 
Kr.12,000,000 only. Against this the shipping trade 
has rather considerable earnings abroad. The prospects 
of shipping are generally considered somewhat more 
favourable than last year. 





CANADA.—WEATHER AND FARM PROSPECTS— 
TRADE RELATIONS WITH U.8S.—THE PARLIA- 
MENTARY SESSION — WATER - POWER CON 
TROVERSY—PRICES, STOCK MARKETS, &c. 

(FROM OUR CORRESPONDENT. ) 
Orrawa, April 4. 

Wars, sunny weather during the past ten days has forced 

a rapid exit upon winter, and except in districts of high 

elevation the snow has practically vanished everywhere. 

In some of the southern counties of Ontario cultivation 

of the land has already begun, but it will not be general 

for at least another week, as the frost is not out of the 
ground. However, unless a setback occurs, the seeding 
season ought to be at least a fortnight earlier than usual, 
and a substantial increase in the acreage of field crops is 
predicted. Grass and hay are also making an early and 
propitious start, and as livestock has come through the 
winter in first-class condition, the fodder outlook for the 
dairymen and cattle-raisers is promising. Car-loading 
figures, which show a gain of roughly 10 per cent. since 
the beginning of the year, indicate that the volume cf 
business for the first quarter of 1927 has been substan- 

tially larger than for the corresponding quarter of 1926, 

but there is some diversity of opinion about the prospects 

in commerce and industry for the balance of the year. 

There has been a shrinkage both of production and con- 

sumption in some important major industries, notably in 

iron and steel and motor manufactures, but, on the other 
hand, bank deposits are larger, and the amount of new 
building construction undertaken in January and February 


| was the largest for these two months since 1914- 
















i Be a a 
felis Jo Suk ergo Me x “ ‘ ilk 
. e 2 ° oe Wie: gh Ph ae ‘ 
Pieri inc. + on at : 
Renae priviie Ble is Line , 
i ; 
fe ae 0d Pi 2S hae ‘ 


use 


baht 
ge be 


cof ENDO Ty 
a oh 





ao enn Fe ee ts oy 
crimes et erate pane eat ran Sabi tate Pa SM Ts iy 18 Ey 
Ee Ban 4 ig hg” Sea eee baie ce we * 


Rien 
eRe 


s . “ 
Eh atest Paes 


See SR a. Bom ON oer 
GORD AO eh RHE Te RE. , 
eee r - r . ie 


ee 





a < - viet aay anne iil: wt: 
: ye By me aphs-din- 4? oY Ps * 7 
Skanes Apes eet ea /2)5 saa oe =A Sees ea 











ayia, 
en oF 4 
ot 8 ech DRT 

















Union Trust ‘Company 
Head Office - TORONTO, 
Paid-up Capital, pon ro — Setameeee. Profits $1,692,485. 


OPERTY MANAGEMENT 
ESTATE OR PR = 


UNDERTAKES 

IN ANY PART OF CANADA FOR BRITISH O 

OR SOLICITORS. MORTGAGES SECURED FOR 
CORPORATIONS OR PRIVATE INVESTORS. 


Enquiries Invited 


Acditers « PRICE, WATERHOUSE & COMPANY 
3 Fredericks Place. Old Jewry, E.C. 2 





a LS 


The most unsatisfactory feature of the economic situa- 
tion is the comparative weakness of the export markets 
for farm produce. The European demand for Canadian 
butter, cheese, and cattle showed an ominous decline last 
year, and now the dairymen throughout a large part 
of Eastern Canada find their profitable export trade in 
milk and cream to the United States summarily shut off 
by the imposition of an embargo upon all dairy products 
originating within 200 miles of Montreal. The excuse for 
this measure’ is a typhoid epidemic which is prevalent in 
the city, and. as the dairying districts ure not actually 
affected by it, the suspicion prevails that the Coolidge 
administration was induced to seize upon the epidemic as 
a pretext for giving to American dairymen at least the 
temporary benefit of immunity from Canadian competition, 
against which they have been agitating. Premier Mac- 
kenzie King, in the speech in which he announced his 
Government’s policy about the Maritime provinces, inti- 
mated his willingness to enter into negotiations with the 
United States for a reciprocity treaty, but the response 
from Washington has been very cool, and the milk 
embargo seems to indicate that the Republican Party at 
least will not consider any proposals. 

So Canada must look elsewhere for an increased outlet 
for her surplus agricultural produce, and Mr Malcolm, 
the Minister of Trade and Commerce, will leave for 
Europe in May to inspect trade agencies and survey the 
situation generally. In the first eleven months of the pre- 
sent fiscal year Canada’s foreign trade, valued at 
$2,295,571,193, showed a gain of 74 million dollars over 
the figure for the corresponding period of the previous 
year, but whereas imports rose by 94 million dollars, im- 
ports shrank by 37} millions. A fali in exports to Britain 
of roughly 50 million dollars, or about 10 per cent., is 
more than responsible for the decline, and at present there 
is no sign of any great revival of the British demand. But 
the lesson is being drawn that in view of the fact that the 
decline in the export demand from Britain—Canada’s best 
market for farm produce—is having serious effects, it 
would be economic folly to strike a fresh blow at British 
industry and cause a further curtailment of British pur- 
chasing power by conceding the demands of certain 
classes of local manufacturers for the virtual obliteration 
of the British preferential rates. The drive of the domestic 
protectionists, aie is _ continuing, and the latest 
move was an application filed with the Advi i 
Board by the leading firm of linen ieeeiliabemese “cei : 
minimum tariff of 39 per cent. on linen products, 

The Parliamentary session is now in its penultimate 
stages, and prorogation is expected about the middle of 
the month. Most of the legislation has been of minor 
importance, and has evoked little controversy, and the 
Conservative Opposition, who feel that they can do little 
effective work until they have secured a new leader and 
drafted a fresh programme, are as anxious for an early 
termination of the session as the Liberals. In the end 
the Government leat its influence to securing a second 
reading for the Georgian Bay Canal Bill, but it is practi- 
cally certain to be killed in committee. 

_ The Governments of Ortario and Quebec have both 
intimated that they do not recognise the right of the 


Federal Government to dispose of the water-powers on the 


does, expression in Liberal papers jj 


navigable streams which come under its authorit 
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Ottawa River, and the strength of public opposit; 

plans of the Sifton interests is very plain, finding, ot” 
ke the Ottawa 
one member of 
Bill, and would 





Citizen and Toronto Globe. Moreover, 
the Cabinet announced that he disliked the 
vote against it on the third reading, and other Liberal 
and Liberal-Progressives will follow his example. But 
although the Sifton Bill seems doomed, the rival interest; 
may not be allowed a clear field for their plans tecause 
the Minister of Justice intimated that the Federal Givers. 
ment intended to uphold its rights in all water-powers nd 
terms of the British North America Act. The A 
base their claim on the ownership of the river-beds and 
the dispute will probably mean a protracted legal battle 
ending in a reference to the Privy Council. 

The affairs of that unfortunate industrial octopus, the 
British Empire Steel Corporation, in which a great deal 


of British capital is invested, are now very prominently be- 


fore the public. In recent years its plight has been going 
steadily from bad to worse, and of all the subsidiary units 
only the Dominion Coal Company has been paying its 
way. The present management of the corporation had 
contrived to earn for themselves a great deal of unpopv- 
larity with the Canadian public, chiefly as the result of 
their high-handed attitude towards their employees, and 
when the Cabinet came to consider the recommendations 
of the Duncan Commission that certain fiscal favours 
should be extended to the iron and steel and coal indus- 
tries which constitute the main activities of ‘‘ Besco,” 
they felt that as long as President R. M. Wolvin and his 
associates controlled the policy of the company, Parlia- 
ment and public opinion would not support the grant of 
any special concessions to it. So an attempt is now being 
made to terminate the present control and transfer it to 
hands in which greater confidence would be placed. The 
National Trust ‘Company of Toronto, acting for itself as 
a holder of preference shares in one of the subsidiaries 
and for a group of bondholders, has made application to 
the courts of Nova Scotia for a winding-up order cover- 
ing the whole corporation. They have won the first 
round against Mr Wolvin and his friends, who have pro- 
posed two separate schemes of reorganisation only to 
have them rejected, but an appeal has been taken, and 
some period may elapse before a final decision is secured. 
However, liquidation is now regarded as unavoidable, 
and the only question at issue is how much the share- 
holders are likely to lose. The stock markets, judging 
by their quotations, regarded the stock of the British 
Empire Corporation, which is the holding company, 
practically valueless to-day, and the impression prevails 
that in the liquidation proceedings it will be wiped out. 
Until a receiver is appointed it will be impossible to form 
any accurate judgment about the position of the various 
constituent companies, but it would appear probable that 
a’ scaling down of their capitalisation will have to be faced. 
It may be that the whole structure of ‘‘ Besco’’ will be 
torn to pieces, and the different units will resume their 
original separate identities, but it is understood that pro 
vided the present control is eliminated, a powerful group 
of Montreal and Toronto financiers are ready to step 
and finance the establishment of a new holding =— 
which will keep allthe units under the same management. : 
is believed that the King Government is sympathetic w” 
the plans of this group, and would be prepared in t : 
event of their securing control and carrying out @ 
thorough reorganisation of the industrial fabric — 
Scotia to help them by the re-establishment of bounties 0 
steel and higher duties on certain coal products. 


Commodity prices are virtually stationary, but any 
tendency visible is downward. The employment index 


: t 
number is very satisfactory, and in March rstit stood a 


: d 9I-5: 
96.3, as compared with 95.4 on February 1st, 4° 
87, 90.7, and 71.9 on Maxeh r, 1926, 1925, 193 vay 
1923 respectively. The stock markets have been, deci 1 
dull, but there has been no marked recession In oa : 
except in the mining market, which is experienc os 
period of depression. Reports about the plans of oe , 
of British capitalists for making a huge investm sai 
industrial developments in Quebec copie to ae eae = 
greatly exaggera ited, but some fairly substantia 
prises are being contemplated. 
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AFRICA BUDGET STATEMENT—OHAMBER 


s00TH _. INLAND REPORT — 
OF ANMENT AND IRON AND STEEL. 


(FROM OUR CORRESPONDENT. ) 
JOHANNESBURG, March 30. 


aveNGA delivered his Budget speech this afternoon. 
stom (recently decided upon, but meant 

be permanent), the Minister spoke in Afrikaans, having 
a in English last year. He said that revenue had 
. atly exceeded expectations, and would amount to about 
a3 $00,000) against expenditure of £ 27,350,000. 
‘ier final adjustments the surplus would be about 
i } millions, and would be applied in redemption of debt. 
*There was an excess over estimates of £850,000 in 
Customs revenue. (This has attracted the trenchant at- 
rention of Mr Jagger, Professor Fremantle, and other 
Free Traders.) Owing to the drought there had been a 
reduction of £,8.4 millions in the export of farm products 
as compared with 1925, but production and export of 
diamonds and gold had increased. Total exports were 


Mr H 
Following the cu 


£3,750,000 below and imports £ 5,000,000 above 1925. 


Sxport figures were £,39,000,000 in 1925 and £35,500,000 
ae ‘thus the oa report). Cotton had in- 
creased in quantity by one million pounds weight, but the 
value was £22,000 less. The export of gold was 
£ 42,631,887. Imports amounted to £,69.5 millions, com- 
pared with £,64.5 millions last year. 
The annual meeting of the Transvaal Chamber 
of Mines was held on Monday, March 27th. The 
outgoing President, Mr Arthur French, of the 
General Mining and Finance Corporation, referred, 
in the course of his speech, to accusations of pessimism 
which have been levelled at him. He said that he is not 
a pessimist, but. maintained that the prosperity of the 
country depends to an almost dangerous extent on the 
maintenance of the mining industry at a high level of 
production, He expressed the opinion that if the industry 
were treated with reasonable sympathy by the Govern- 
ment, present indications point to a continuance for many 
vears of something approaching the present scope of the 
industry. The great difficulty of the moment is native 
labour. In certain circles in the Union there is consider- 
able opposition to the employment of the’ natives of 
Portuguese East Africa. The opposition is apparently 
based on the fallacious impression that, faced by a 
chronic and severe s of natives, the mines would 
employ white men for unskilled work. . No explanation is 
vouchsafed as to how the mines are to pay the wages of 
white unskilled labour, especially in view of the low effi- 
ciency of the class of white labour available. In any case, 
the position is that native labour is becoming increasingly 
difficult to obtain from British-South African sources, and 
that the Government maintains an arbitrary restriction 
on the introduction of Portuguese native labour. The 
new President of the Chamber is Mr Douglas Christopher- 
son, C.B.E., of the New Consolidated Goldfields, whilst 
the Vice-Presidents are Mr John Martin, of the Central 
Mining and Investment Corporation, and Sir William 
calrymple, K.B.E., of the Anglo-French Exploration 
ompany. 
_ The Commissioner for Inland Revenue has just pub- 
lished his annual report for the year ended March 31, 
i926. It contains a table showing that, since 1915-16, 
Far East Rand mines leased by the State have earned 
profits amounting to 422,318,592. Of this sum the 
_aernaniett has received £8,796,005, Or 39-41 per cent., 
— of the various leases. Of the total of £8,796,005, 
hepttibution by the Government Gold Mining Areas 
which has the oldest lease) was £ 958. During 
the year end 72293595 : 
am _ ended March 31, 1926, the Government received 
£ mining in taxation and share of profit the sum of 
954341, of which £2,911,478 came from gold mining 
July 27073333 from d-mining. During the year 
 Gigin25: to June 30, 1926, the Commissioner made 
ie assessments to normal tax, being in respect of the 
ahle Yeas of 85,729 individuals and 1,687 companies. Tax- 
reaped amounted to £61,282,666 and £24,566,475 
and Y, whilst tax payable amounted to £1,858,882 
43)244,862. Of the 85,729 individuals’ incomes, 
£500 or less, and 32,890 between £501 and 
re were 424 individuals with taxable in- 
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comes exceeding £5,000, whilst eight of these had in- 
comes exceeding £20,000 per annum. The average in- 
come of assessed to normal tax was highest in Cape- 
town at £808, Port Elizabeth being next with £777, and 
Johannesburg third at 4.762. There were 2,554 super- 
tax payers with incomes amounting to £12,498,859, pay- 
ing super-tax amounting to £ 1,165,172. Super-tax was 
paid on 35 mcomes exceeding £20,000, the difference 
between this and the normal tax figure of eight being 
due, of course, to the taxation of dividends at their 
source. The yield of super-tax per £1 income in this 
class was 59.21d. 

The Select Committee has modified the Iron and Steel 
Industry Bill. The board is reduced from nine members 
to seven members, the Government retaining its 
majority of one member. The preference shares: proposal 
has been deleted, and as the capital proposals now stand 
the Government is to subscribe £500,000 at par, whilst 
the public are to be invited to subscribe 3,000,000 ordi- 
nary shares of £1 each at not less than par. The capital 
may now be increased by the issue of not more than 
500,000 additional ordinary shares. The interest on the 
debenture issue is not to exceed 5} per cent., and there 
is to be a sinking fund to redeem the debentures within 
40 years. The board may purchase debentures and cancel 
them, and the Government is to guarantee interest and 
principal of the debentures. 

The Select Committee of eleven members held ten sit- 
tings, and there were 25 divisions, most of which went 
on purely party lines. Major Butler, chairman of the 
Union Steel Corporation, said that there must be a ten- 
dency to force a profit from the operations of an industry 
under Government auspices. The Railway Department 
were, under the Bill, to purchase their requirements from 
the new corporation at a price not more than 10 per cent. 
above the prices of competiters; but it would be difficult 
to get genuine quotations from firms who knew that the 
only purpose of these quotations would be to check the 
prices to be paid by one of the corporation’s principal 
customers. At this moment the Union Steel Corporation 
found itself attacked under cover of privilege with state- 
ments otherwise libellous, and in any case seriously dam- 
aging. The scheme put forward was likely, in their 
opinion, not to produce more or faster than his corpora- 
tion could produce, but merely to cripple, and possibly 
to crush, those who had been pioneers of the industry. 

It is plain, however, in face of the evidence before the 
Select Committee, that South Africa is to have a large- 
scale iron and steel industry. It remains to be seen 
whether the taxpayer will find it so satisfactory as the 
politicians and doctrinaires who have fathered the scheme. 
Major Butter, and others whose business and personal 
interests are likely to suffer, are by no means alone in 
their misgivings. 


Books and Publications. 


“THE PLEA.”* 


Sir GEORGE PatisH was in the main responsible for collect- 
ing the remarkable assemblage of signatures to the 
bankers’ plea for the removal of trade obstacles and 
barriers which created such a sensation when it was 
published last autumn. It was an international manifesto 
of the most imposing kind, and the fact of its issue in itself 
gave ground for. hope of the psychological restoration of 
Europe to effective sanity. In this book Sir George 
elaborates the arguments, and sets out the facts which 
induced men as different as J. P. Morgan, Dr Schacht, M. 
Duchemin, Dr Vissering, Signor Agnelli, and Mr Wallen- 
berg to come before the public with their reasoned appeal. 
He has no difficulty in making out an incontrovertible 
case; and it is much to be hoped that the pages in which 
he strives to bring home to the consciousness of the 
“ plain man ”’ the implications of the bankers manifesto 
may find a wide circle of readers. As Sir Josiah Stamp 
reminds us, in his Foreword, there was common to all the 
signatories ‘‘the same broad reading of ee 
danger.”’ In his title, though to a less degree in his book, 


© “The Road to Proscerity.” By Sir George Paish. Foreword 
by Sir Josiah Stamp. Benn Bros. 6s. 


































be 
E 

































ite 9 hh 
LOSE ey REAR 171 

wt! ac. Mitt arpa a. ty 

eigen ee 


860 THE ECONOMIST. [April 23, 1997, 


Hollandische Wirtschaftsgeschichte. Von Ernst Baa h 
(Jena) Gustav Fischer. 30 marks. ae 
_ A comp sive study of the economic history of Holland, ¢ 
ing with conditions in the time of the Republic, the ral: 
period, and, finally, the progress of the Netherlands up i. ow 
present day. A detailed list of references is appended. ™ 


Finland. The Country, Its People and Institutions 
(London) Finnish Legation, 2 Moreton gardens 
South Kensington. , 

A large and handsome volume running to 600 : 
ing descriptively and historically aust every yhoo and re: 

Finland. A mine of information for all who are interested jn that 


Sir George seems to underrate that aspect of the case, 
which is a painfully real one. 





MINIMUM WAGE PROPOSALS.* 


Hirnerto there has been a great deal of discussion of 
minimum wage proposals, but little or no organised in- 
formation available of such a kind as to give to those 
discussions anything like scientific precision. Material 
bearing on Australian experiments existed; there were 
data, in no very convenient or accessible form, among the 
publications of the Labour Department of the League of 
Nations; but controversy was unguided by any clear or 
co-ordinated survey of what had already been done and 
attempted. This gap Mr Richardson has attempted to 
fill in a volume based in the main on the material in the 
possession of the Labour Office of the League. In his 
useful little book there is, of course, argument as well as 
facts. For instance, he lays it down that ‘‘ the capacity 
of industry in general rather than the wages which indi- 
vidual establishments or industries can afford, should be 
taken as the basis for a minimum wage of general appli- 
cation.’’ This statement he qualifies by adding that ‘‘ the 
basic minimum wage, at any time, must be within the 
reach of the great majority of undertakings in all im- 
portant industries, but, by the continued operation of 
minimum wage machinery, it should be possible to raise 
the minimum progressively until it is effective for a con- 
siderable proportion of unskilled workers.’’ The fixing of 
a national minimum real wage he regards as the aim of 
legislation. He lays stress on the points (a) that the 
wage must be national, and adapted to the particular 
economic conditions of the country; (b) that it can only 
be attained gradually—e.g., through the establishment of 
Trade Board machinery for the lowest paid workers ; and 
(c) that temporary exceptions may be necessary. Inci- 
dentally, he discusses questions like family endowment. 
This method he thinks, on the whole, applicable ‘‘ as a 
means of preventing privation among a comparatively 
small group of workers, whose wages are exceptionally 
low ’’; as to its value for other groups, he is dubious, 
because of the uncertain effects on population. A valu- 
able part of a book that is throughout impartial and dis- 
passionate is the section descriptive of what has so far 
been done in the way of wage fixing machinery and as 
part of an effort to eliminate ‘‘ sweating.” 


country. 

The Corn Trade Year Book, 1927. (London) Corn Trade 
News, St Mary’s chambers, St Mary Axe. (Liver. 
pool) Northern Publishing Co., Limited, 28 Paradise 
street. 7s 6d net. 

An annual that is most useful to all concerned with the grain 
trade. It includes a great mass of international grain trade 
statistics compiled by Mr G. J. S. Broomhall, the most authoritatiye 
statistician on the trade. 


The Incorporated Accountants Year Book. (London) 
Society of Incorporated Accountants, 50 Gresham 
street, 3S. 

Comprises lists of members, articles, and bye-laws. 
Transactions of the Manchester Statistical Society, 

Sessions 1924-25 and 1925-26. (London) John Hey- 
wood, Limited, 20 St Bride street, E.C. 4. 

L’Esprit Internationale, April 1, 1927. (Paris) Librairie 
Hachette, 79 Boulevard St. Germain. 

The second number of a new quarterly review in French. This 
issue contains an article by M. Jules Cambon on “ Ancienne et 
Nouvelle Diplomatie,” and Mr. C. K. Webster deals with the 
British Empire and its relation to the League of Nations. 

The Edinburgh Review. April, 1927. (London) Long- 
mans, Green and Co., Limited, 39 Paternoster row, 
7s 6d. 

Contains, among others, an article by Luigi Villari on the League 
of Nations. 
Résultats Statistiques du Recensement Général dé lw 

Population effectué le 6 Mars, 1921. Tome I. 
Deuxiéme Partie. Population Presente Totale. 
(Paris) Imprimerie Nationale. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2:— : 

Census of England and Wales, 1921 : General Report with: 
Appendices. 5s net. EL 

Air Ministry: Report on the Progress of Civil Aviation, 
April 1, 1926, to December 31, 1926. Cmd. 2844. 
Is 3d net. 5 

Ministry of Agriculture and Fishertes: Report . 
Markets and Fairs in England and Wales. Part I. 
General Review. 6d net. 

Agricultural Statistics, 1926. Vol. LXI. Part I. 3 
on the Acreage and Production of Crops and Number 
of Live Stock in England and Wales. 1s gd net. : 

Agreement for the Settlement of the War Debt of Greec 
to Great Britain. Cmd. 2848. 2d net. Sion 

China, No. 2 (1927) : Memorandum on Labour Condition: 
in China. Cmd. 2846. 6d net. 








BOOKS RECEIVED. 


A Digest of the Law of Bills of Exchange. By Sir M. D. 
Chalmers. Ninth edition. (London) Stevens and 
ree 19 and 120 Chancery lane. 25s net. 
is is the nint ition, revised and brought 
the classic text-book on this subject. eae ste 
Modern Monetary Systems, By Bertrand Nogaro. (Lon- 
don) P. S. King and Son, Limited, Orchard House, 
Westminster. 15s net. 
An English translation of a work which Professor N 
Paris, produced in French in 1924. The first part gives’ an 
historical survey of menainey systems and their operation. In 
the second and third parts the author deduces theoretical conclu- 
sicns, and works out their applications to modern problems. 
Capital for Labour. By W. Francis Lloyd and Bertram 
Austin. With Forewords by W. L. Hichens and 


Arthur Pugh. (London) T. Fisher Unwin (Ernest 
“ ame, ree» 154 Fleet street. 3s 6d net. 
Messrs yd and Austin, whose former book, “ T 
High Wages,” attracted so much attention, Calabcenee fee tee 
in an interesting investigation of leading aspects of our post-war 
industrial system. is a plea for the facing of facts and 
for enlightened progress, and attacks the policy of low wages. 
The Problems of Peace. (London) Oxford University 
sae eee. Warwick square. tos 6d. 
is is rst of what is intended to be a i 
publications to record the Proceedings of the Deeg idee 


International Relations. This vol i : 
delivered at the Institute’s cms See a series of lectures, 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker. AQCOUNT: 
May 10. | oy. — 
Tue reduction in the Bank rate to 43 per cent. eas the’ 
force of a glad surprise to the Stock Exchange, W et ihe 
odds were calculated as being about ten to one . fn 
likelihood of a change taking place this week, Ana . rot 
had. been expected, and was thought likely to occur 1 to 
near future, but it came at least a week earlier Ces 
people anticipated. The immediate effect was to 0" 
still further the strength of the tendency which asain? 
shown in advance by the Consol market and other dep 
connected with investment securities. hetter on 
Practically all the British Government stocks 2° ip 
the week. The Colonial group is quiet, and Corpora” 


c ; : i to interest all 
of international affairs. Particularly worth vee stocks strengthened on Thursday afternoon after the Ban 


by Sir Arthur Salter on the “ Progress of y of note is the lecture 


in Europe.” = Tuction | announcement had been made. An unpleasant ae ae 
TWA Suh oe oo __ | in British Guiana 53 per cents., upon the findings © ne iat 
Allen and Unwin _ Wage.” By J. H. Richardson. | mission which had been despatched to investigate the 


:S: 
conditions of the country. Home Railway prior-charge stoc 
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BARCLAYS BANK 
LIMITED. 


Head Office: 54 Lombard Street, London 

CAPITAL - - 20,000,000 
Sane |: iatatas 
BESERTTS. etc. (s# De.108)  - £509,885,690 
soREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, Lo E.C.3. . 







OOOO rr eee 
chow about a dozen gains. Chinese bonds are better, the 


speculative buying being resumed on the hope that matters in 
China may be considered as moving towards a settlement. 
French Nationals are up on the week, and European Recon- 
¢ruction loans also improved. There was a sharp rise in Rio 
Tintos on an advance in the prices of standard and electrolytic 
copper. Peruvian Corporations recovered smartly after their 
recent drop. Japanese bonds have been flat, in consequence of 
the financial difficulties that arose in connection’ with a well- 
known financial house in the Far East. 

Home Railway stocks ought to be better, if it were only 
because of the glorious weather, but prices failed to make any 
headway after the holidays. Would-be profit-takers, who had 
laid in stock before ‘the hojidays, found themselves left with 
the stock and with no new public support to take it. Conse- 
quently prices are down, Districts being the outstanding ex- 
ception. 

Amongst Argentines the feature is acute flatness in Cordoba 
Centrals, due to the company’s announcement that the ques- 
tion of paying a dividend on the second preference stock must 
be esi until the April figures are received. Argentine 
Railway stocks as a whole are holding their prices, and Leo- 
poldinas spurted on the official announcement that in the State 
of Rio section the company will be permitted to increase its 
rates as from May ist next. Nitrate-producing stocks were 
inclined to go a little better at first, on the announcement that 
freedom of selling had been agreed upon, but shares came to 
market, and the tendency turned dull again. 

The rubber market has been in a dormant condition since 
the holiday, nor has there been any particular increase in the 
volume of tea share orders. In the oil list, some of the Trini- 
dad shares, notably Apex, came into public favour. The fall 
in the Bank rate on Thursday served to direct a little attention 
to Shells and others of the investment-speculative order. 
British Celanese have been a very active and aspiring market 
throughout the short week. Courtaulds responded in lively 
fashion to the Bank rate change. Other textiles were inclined 
to harden. 

There has been nothing doing in shipping shares, but in 
the banking list the Far Eastern division, notably Hongkong 
and Shanghai shares, has advanced. The insurance market is 
better, in consequence of several satisfactory dividend 
announcements. Mexican Light and Power preferred rose 10 
points on the idea that a scheme for dealing with arrears of 
dividend due on the shares is about to be promulgated. 
Whiteleys remained about 4, roughout the week. Selfridge 
a shares went better. The iron and steel market drew 

rmness from the report of Vickers, showing half-a-million 
pounds profit, without, however, a dividend on the ordinary 
a Dunlops further advanced, touching 32s, which is 

cum dividend. The brewery market fluctuated a good 

‘al, with Benskins in the ascendant, but movements being 
— between gains and losses. Marconis are a trifle better, 

Vibe a remaining inactive. Sudan Plantations gave way. 

can Bays keep their previous gain. 
fostering infin ng shares are a good market under the 
more widely spread th ape purchases, these latter being rather 
of the lowe, spre an usual, and embracing a fair number 
counters, Teta shares that are little better than gambling 
the market as a : m the Bank rate had a cheerful effect upon 
Isa, the price los ole. A spectacular drop occurred in Mount 
official reason for 4 nearly £1 a share during the week. No 
shares are in A i the slump has yet been forthcoming. Tin 
below clined to be heavy in co: uence of a decline 
Maint >>, Per, ton in the price of tin. ‘The Indian Copper 

Intains Its firmness, and there : * ‘ 
an Or Mexican mini oh is nothing going on in 

Exchange nataare ne 
ange managers and committee have issued a 


| doint notice—a rari 

. mu a rarity for them—stating that sweepstake and 
i “they seat ition funds are not officially recognised and that 
| thereof.» Pt " esponsibility forthe adm 


istration or conduct | 


sel 
NEW ISSUES. 


The new issues of the week, and the current 
opening of the lists have been as follows :— ne 


Nominal Onash Sut- Firss Lia- 
— scription, Payment bility, 
a OF THE WEEK— . " " 
| Amount previously recorded...... 150,752,574 
Total Receipts April 1 to April 16, 1927, Dr £400,00v. 
ATIONAL SAVINGS CERTIFICATES, 
Net Receipts April 9 to A 
aa sedate pts Ap pril 13, 1927, Dr £100,000. 
» Holroyd and Healy 
Breweries, 5,9) 1% “a” 
Cum. Pref., £10, at par...... 56,910 .. 56,910 .. 28,455 .. 28,455 
Total to shareholders only ...... oe 56,910 .. 28,455 .. 28,455 
Sota olives for subscription f» fate offered for subscription for whole’ 
MODs Vales hv cdBecceccescce 150,709,484| 1926 .....cccccoce eco 70560 
a3 eeeerecereeseeece eeeceee ee font dcsldeeokstiihnalbaain a2 214500 
19M. sscssscsceccccccccsoces @1a361a | I9as Ie: esaedeo 
Ribscees-ctbvsessceng ae 19082 Fase 
in OENS oder ccedccciadecoec 383,029,330 POUR 0c0bd consesboucsusse 388,978,203 


Kuala Muda Rubber Estates, Limited.—Issued share 
capital £,346,275, divided into 346,275 shares of Zi each. This 
is an issue of £,180,000 7 per cent. first mortgage convertible 
debentures of £100 each at par. The debentures will be con- 
vertible at the option of the holders before 1931 into shares at 
the rate of 35 shares of £1 each for every £100 debenture. 
The debentures will constitute a floating charge on the com- 
pany’s undertaking and assets for the time being, both present 
and future. The company was incorperated in 1925, and owns 
the Kuala Muda Rubber Estate in Kedah, Malaya. The com- 

any has also recently acquired the Tenang Rubber Estate, in 

orth Johore, Malaya, comprising 4,122 acres, of which 
approximately 2,641 acres are planted. The purchase price, 
payable in cash, is stated to be approximately £161,000, equi- 
valent to about £61 per planted acre. The total of the com- 
pany’s planted area will be 8,834 acres, and the capitalisation 
(including debentures) will be approximately £60 per planted 
acre. The net profit for the year ended June 30, 1926, is given 
as £120,999, and the dividend as 30 per cent., an interim of 
10 per cent. having been paid for the current financial year. 
The proceeds of the present issue will be applied to the pur- 
chase of the Tenang estate. A reasonable speculation. 


South Essex Waterworks Company.—lIssued capita 
£667,200, sey! with an issued loan capital of £205,550- 
This is an offer for sale by tender of £75,000 ordinary (1921) 
6 per cent. maximum stock, the minimum price of issue being 
par. The company was incorporated in 1861 for supplying a 
district extending to 150 square miles, which includes Ilfcrd, 
Romford, Brentwood and Barking. The net revenue for the 
year ended December 31st last was £76,804; after paying in- 
terest and dividends, including a sum equal to the dividend 
required by the present issue, there remained a surplus of 
£21,021. It is stated that maximum dividends on the existing 
stocks have been paid for the last sixteen years. The proceeds 
of this issue are required for the extension of the company’s 
works, mains, &c. A good investment at the minimum price 
of issue, regard being had to the narrowness of the market. 

Lewes Gas Company.—Issued capital, £30,880, together 
with an issued loan capital of £5,700. This is an offer for 
sale by tender of £15,000 stock ranking for a maximum 
dividend of 7 per cent., the minimum price of issue being 
par. The company was established in 1822 for supplying 
gas in Lewes and the adjacent district. The figures o sales. 
in recent years show continuous expansion, the sales for 
1926 being 70,482,600 cubic feet. The net revenue is given 
as follows :——1924, 44,0453 1925, £4,097; and 1926, £3,384. 
It is stated that the dividends paid for the last four years 
on the ‘‘ Original’? and ‘ Additional” ordinary stocks have 
been at the maximum rates of 10 and 7 per cent. per annum 
respectively. The proceeds of the present issue are required 
for the extension of the works. A good investment at the 
minimum price of issue, regard being had to the narrowness 


of the market. s 
cester Gas ht Company. — Paid-up capital 
ae together eet amounting to £78,611. 


ee ' der of 0,000 consolidated 
This is an offer for sale by — $ £30,000 eae a ot 


i tock, rankin n \ i 
ee nr gumaee the bent price of issue being £95 
; rs too stock. The figures of consumption in recent years 
ll continuous expansion, last year’s” figure ping 

8,285,000 cubic feet. It is stated that maximum dividends 
ome been paid since 1856. The proceeds of this issue are 9 
quired for increasing plant, storage, &c. Of local interest only. 

The following advertisements relating to public — 
appeared in the Press during the week '—Faylor, alias, 
and Co., Limited, having an issued share capital of £ + eh - 
divided into 1,100,000 ordinary shares of £1 each, together hae 
an issued debenture stock of £832,505; and The Dutch 

Limited (incorporated under the 


Ind . 
issued share capital of 7,000,000fF 
atime alia ane no par value, together with £300,000- 


6 per cent. convertible s 
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To complete our record of new sssues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 


MET el flee wah 63" 








The following tables show the movements of the week in 
securities of the various markets :— 
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[April 28, 1997 
ANALYSIS OF BALANCE-SHEETS, 


THE UNION BANK OF SCOTLAND, LimiTep, 


April 2, 1927. 
LIABILITIES, Cees ASSETS. Com 
Amount. 1,1 with Apr 
a3 & satesa| O04, 824 sitver gg 
«++ 25,619,821 o™ 478,634 coin, @ eeeees 780,595 
Current drafts -- 94,216 .. + ees Money at ‘ain ® 7 = Blo 
° oo an 
fal a ek sis British Gori, 758M .. — Beas 
eeeccesees 2,506,379 o- 119,845 se +» - «+ +0,290,9. = 055,869 
Gopttal vee 3 1400000 és + sone Other investm’'ts 1772496 Ee 
‘ * “90000 :: — “7949| Bills under ais. + Sm 
cidebbaede 1 _ 
Advances........ 7,6: 5,982 , 
Acceptances .... ys x ne 
Bank offices .... 289,88] + 


London pro ll nt 
Heritable ore. eee 


oe oe aL oa perty Peesecsece 169,693 + 8,166 
Total 00 0e00cdh 402,551 ee — 1,686,685 Total eerccsves 31,482,551 _ 
VICKERS, LIMITED. 
December 31, 1926. 
LIABILITIES, Compared ASSE' 
with Dec. ~ 
Amount, a nee. 31, 1935, 
Ord. shares, 6s 8d 4,105,161 .. pe Properties ...... 3,315,056 .. — sts 
5 % cum. pot, £1 6,863,807 .. os Stocks .......... 1,789,672 .. + 116635 
5% pref., £1...... 750,000 .. ax Debtors.......... 1,640,407 .. — 864,29 
5 —— «+e _ 750,000 .. ee Bills receivable. . 2,981,217 | 
5% tab... oe a ae Cash on esnee. 305,848 j + 26,0 
leb. ...026-+ 2,000,000 .. se nvestments— 
an 34zn 907 .. + 256,911 2 spanise 12,156.91 
eeeseves 9 ee com ee 
Reserve fund .... 200,000 .. + 200,000; In cos. not 
tingent and ew 134530 
other liabilities In marketable + 
serve account.. 2,032,873 .. — 852,611 In British Govt. 
Final dew divs. securities.... 1,490,000 
for 1926 ........ {201,595 ee oe 
Insurance fund .. 62,228 oo 
Profit and loss 134,869 .. — 55,907 
Total ........21,813,224 oe — 42,010 Total ........12,813,224 = W520 
HOWARD AND BULLOUGH. 
March 31, 1927. 
LIABILITIES. Compared ASSETS. Compared 
with May with May 
donee as sar ge > 
6% pref. shares... 260,000... og Business, goodwill, 
Ord: shares sabaes 1,250,000 .. iis POR. Kvisieacaveee 1,217,216 .. + 4500 
4% deb. stock .... 250,000 .. st Book debts........ 425.688 .. — 1,129 
Int.accrued ...... 2,466 ..— 1,671| Investments ...... 957,725 .. + 5,951 
creditors.. 114,821 .. + 16,720) Cash and bills .... 14,742 .. + 13,38 
eeeceeorece 250,000 oe oe Stock-in-trade eese 293,995 .. — 36,974 
Owing to bankers., 163,534 .. + 45,846 
Div. reserve ...... 350,000 .. bw 


Cont. reserve .... 155,000 .. es 
Profit andloss.... 125,545 .. — 75,152 
Total eeeeccce oo 44,257 Total eErese* > 2,909,366 BPs Wa 











MINING OUTPUT STATISTICS FOR MARCH, 1927. 
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AW UNION AND ROCK INSUR } 
» COMPANY, LIMITED. oe 


SUCCESSFUL RESULTS OF THE YEAR. 
EXCELLENT PROSPECTS FOR PROFIT POLICYHOLDERS. 


The annual general meeting of the Law Union and Rock Insur- 
nce Co., Limited, was held, on April 21st, at the head office, 
. Chancery lane, London, W.C., Mr Charles G. Hamilton, chair- 
on of the company, presiding. sp 
The secretary and actuary (Mr James Stirling) having coll 
he notice convening the meeting and the report of the auditors, 
The Chairman said :—Gentlemen,—Before dealing with the ac- 
counts of the year I should like to refer to the loss the company 
has sustained by the death of the Hon. Charles H. Strutt. He 
was elected a director of the Rock Company in 1883, and so was 
a director of the two companies for 44 years, a long period. He 
was an able, very industrious business man, and his views on 
any subject which came up for discussion at our board were 


always of value. 


t 


FIRE ACCOUNTS. 

I will now deal briefly with our trading accounts, beginning 
with the fire account. The premium income in the fire depart- 
ment last year was £522,875, being an increase of £28,000 over 
the figures of 1925. The loss ratio was 43.21 and the expense ratio 
30.69, as against 39.72, and 41.28 respectively in the previous year. 
After increasing the additional reserve by £50,000, the sum of 
£48,775 has been carried to the profit and loss account—a very 
satisfactory result. The fire insurance fund now amounts to 
£359,150, compared with £497:869 at December 31, 1925. 

ACCIDENT AND GENERAL ACCOUNT. 

In the accident and general account the premium income 
amounty to £192,156, showing an imcrease of over £18,000, and 
there has been transferred to the profit and loss account the sub- 
stantial sum of £43,129. 

PROFIT AND LOSS ACCOUNT. 

The profit and loss account maintains its healthy features. After 
bringing in £48,775 from the fire account, £43,129 from the acci- 
dent and general account, and £2,703 from the fixed term ac- 
count, transferring {£ 30,000 to the staff pension fund and creating 
a general reserve of £100,000, the balance at the end of the year 
was £5375547- 

The directors recommend the payment of a dividend for the year 
now current of 10s per share, less income-tax, payable by half- 
yearly instalments on May 31st and November 3oth. 


LIFE DEPARTMENT. 


The net amount of new business completed in this department 
was £1,442,762, some £130,000 less than was done in 1925, but 
still a satisfactory volume of new business. A falling-off was only 
to be expected in a year which experienced the general strike 
and the prolonged coal strike. In those districts which suffered 
most from the paralysis of trade caused by the latter strike the 
falling-off in our new life business was conspicuous. Another 
on was the decline in the amount of the large single premium 

1C1es, 

The expense ratio shows a small reduction to 14.18. The average 
net rate of interest earned on the life funds was £4 128 7d per 
v9 The life premium income was £775,559, and the amount of 
a by death £412,231. The death claims were rather 

vier than in 1925, but that year was exceptional, and the mor- 
lality experienced is well within the expectation. 

VALUE OF THE ASSETS. 
Our total assets now amount to over £12,719,000, and our income 

0 Over £2,087,000. 
alte Exchange investments stand as a whole in our books 
vies pe gc at a figure very substantially -below their market 
iavetiiins it must be borne in mind that our Stock Exchange 
mi: are readily realisable. So, with a decreasing expense 
‘a mortality well within the expectation, a net rate of in- 
ns caiiaket which is substantially in excess of the rate used in 
outlook co and assets well below their market value, the 

mie Proht policyholders is excellent. Two years ago we 

highest ioe bonus at the rate of £2 58 per cent., the 

everything Sciam declared by the company, and at the moment 

bigh rate to our being able at least to maintain that 
at our next valuation. 


IMPORTANCE OF LIFE ASSURANCE. 


I mi 
meht take this opportunity of emphasising the importance of 


life assurance to the nation. Life assurance companies contribute 
millions to the Chancellor of the Exchequer in taxes ; they pro- 
vide many more millions to enable their policyholders to pay 
death duties, and beyond that they provide for the support of the 
widows and children of those prudent citizens who took advantage 
of life assurance, even at the cost of their little luxuries. It is 
the duty of every man who is not a capitalist to be assured, and 
not only to be assured, but to be assured for an adequate sum. 

The number of schemes of life assurance is legion, and that 
very fact frequently acts as a hindrance to the completion of new 
business. The choice is so great that the prospective assurer 
wishes time to consider which plan he will select. He often delays 
too long. A motor-car or a chill may in a moment put him be- 
yond the reach of life assurance. 


GREAT VARIETY OF SCHEMES. 

The elements of life assurance may be likened to the bricks 
children build toy houses with. The same bricks will build almost 
an endless variety of houses, so the elements employed in the con- 
struction of life assurance premiums may provide a great variety 
of schemes, but the elements used are the same, and, if the public 
realised that under no table is an insurance company offering 
more for 20s than under another table, much time would be saved 
and a few more claims paid. 

A life policy payable at death is what the vast majority of persons 
require as provision for their dependents, and for payment of 
death duties. The method by which the policy shall be paid for 
is a matter for each individual to consider. This company will 
provide whatever policy the individual fancies. We have recently 
reduced our non-profit rates of premium. 

It is common knowledge that the average age at death in this 
country is much higher than it used to be, thanks to the patient 
research and skill of the medical profession, but thanks also in 
no small degree to the Press of the country for its enterprise in 
conveying to the general reader a knowledge of the laws of health 
and for keeping him informed of the latest advances of medical 
science. The benefits of this improved mortality we are passing 
on to the public in the shape of lower rates, and we hope to 
see their appreciation in increased business. 

I have now to move the adoption of the report and accounts. 

Mr F. W. Pascoe Rutter seconded the resolution, and it was 
carried unanimously. 


DIVIDEND RESOLUTION. 


The Chairman next moved: ‘‘ That in accordance with the re- 
commendation of the directors in their report now adopted, a 
dividend of ros per share, less income-tax, be paid to the share- 
holders for the financial year ending December 31, 1927, the divi- 
dend to be payable as usual by half-yearly instalments on May 31st 
and on November 3oth next.” 

This resolution was seconded by the Rt. Hon. the Earl of 
Midleton, K.P., and unanimously approved. 

On the proposition of the Chairman, seconded by Mr F. J. 
Coverdale, the retiring directors, Mr Francis Scott and Col. Alfred 
G. Lucas, C.B., M.V.O., were re-elected. 

The auditors, Messrs Peat, Marwick, Mitchell and Co., were 
reappointed on the proposition of Mr F. W. Mills, seconded by 
Mr Francis Scott. 

The Chairman said that before the proceedings terminated he 
wished to move a hearty vote of thanks to Mr Stirling and the 
staff in London and elsewhere, and to all their agents. He did 
not suppose there was any business which depended so much on 
the ability of its management and the energy of its staff as life 
assurance business, and the company’s consistently favourable 
reports for several years past were largely due to that ability and 


energy. 
Mr F. W. Pascoe Rutter seconded the vote of thanks, and it 


rded unanimously. 
te Buaich E. Pemberton, in proposing a vote of thanks to the 
chairman, referred to the interest Mr Hamilton had always taken 
in the company, and to his great business capacity. They — 
he said, extremely fortunate in having such a chairman to guide 
i e com ea 
Or ned G. coca C.B., M.V.O., seconded the vote of 
thanks to the chairman, and it was carried unanimously, and, the 
Chairman having briefly replied, the proceedings terminated. 
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CO-OPERATIVE INSURANCE SOCIETY. 
LIMITED. 


CONTINUED PROSPERITY AND DEVELOPMENT. 
ASSETS CONSIDERABLY INCREASED. 


The annual meeting of the Co-operative Insurance Society, 
Limited, was held at 99 Leman street, London, on Wednesday, 
March 30th, when the accounts for 1926 were approved. 

The report on the year’s operations submitted by Mr A. Varley, 
the deputy-chairman, was as follows :— 

In submitting the fifty-ninth annual report of the society, 
together with the revenue accounts and the actuary’s report of 
the first annual valuation, it is with the greatest saisfaction that 
I can once against state the year’s work reveals that the pros- 
perity and development of the society’s business shows no falling 
away from our standard of recent years. This is all the more 
striking when regard is had to the effects of the industrial 
upheaval caused by the dispute in the coal industry and the 
general strike. 

The total income for the year from all sources was £ 3,481,506. 
The premium income of the society was £3,218,723, an increase 
of £322,256 over 1925. The premium income was made up as 
follows :— 

Ordinary life 
Industrial life 
Fire 193:947 
Accident and general 665,530 
‘The increase in premium income is more than 11 per cent. of the 
premium income for 1925, which itself was an increase of 16.37 
per cent. over 1924, <nd it will be noted that this increase has 
been contributed to by each department. 
ORDINARY LIFE SECTION. 

The premium income for 1926 was £1,163,142, an increase of 
£72,957 for the year. The number of policies issued during the 
year was 10,729, assuring £1,834,364, with a yearly renewal 
premium income of £101,734. The new sums assured were nearly 
£150,000 in excess of those for 1925, and I regard this as very 
‘satisfactory. The new business continues to be of a very satis- 
factory character, the average sum assured per policy being £171, 
as compared with £163 for the year 1925. 

It is anticipated that with the introduction of an annual valua- 
tion, and given a return to normal industrial conditions, a great 
opportunity will be presented to our representatives to obtain a 
very much increased amount of business in this section of our 
work. 

The valuation of the liabilities of this section shows that it has 
emerged from the period of abnormal industrial strain in a most 
‘satisfactory manner. 

The profits in this section enable us to more than maintain 
our previous rate of bonus, and out of the surplus of £257,813 
we, on the recommendation of the actuaries, declare a reversionary 
bonus of £2 per cent. to policyholders entitled to participate in 
‘the immediate profits class, compared with £1 18s per cent. for the 
five years 1921-1925. 

With regard to the deferred bonus policyholders, these will be 
allowed a reversionary bonus which varies in accordance with the 
‘duration of the policy at the date of valuation. 

With a view to stabilising the bonuses which will emerge in the 
future under the deferred bonus system a sum of £80,000 has been 
‘carried forward to form a reserve for future bonuses. 

As I have already stated, the total surplus is £257,813. The 
appropriations I have referred to will dispose of £218,937, leaving 
£38,876 which has been carried forward unappropriated. 

Every collective life assurance policy which has contributed to 
4he surplus during the past twelve months will receive a cash 
bonus, the amounts to be apportioned being regulated by the crediz 
balance of each policy being multiplied by the ratio which the 
4otal amount to be distributed bears to the total credit balances. 

The expenses of management and commission are 12.69 per 
cent., as compared with 11.54 per cent. in 1925. Although this 
is a slight increase, it is fully anticipated that a reduction in ex- 
penses and commission will be achieved during the present year. 

INDUSTRIAL SECTION. 

The premium income for 1926 was £1,197,004, an increase of 
409,252 over that for 1925. The number of Policies in force at 
the end of the year was 1,808,157. The total number of policies 
issued in 1926 was 430,993, compared with 4559412 issued in 1925 
but every industrial assurance office shows a comparatively mack 
greater falling off than ourselves, The rate of progress during the 
‘past year speaks volumes for the energy of the field staff. There 
is also every sign that the business has been well selected, and is 
-of a permanent character. 


41,163,142 
1,197,004 


Our expenses of management and commission in thi 
were 39.47 per cent. in 1926, as compared with 30. 
1925. It is confidently expected that reductions will continue to be 
made in expenses of management and commissions, and the com. 
mittee are proud of the fact that we have been able to finance the 
large volume of business which the society has received and still 
continue to reduce the expenses. 


ARREARS CONCESSION. 


As a result of the distressing industrial conditions thousands of 
policyholders found themselves unable to pay their premiums. It 
was accordingly decided to issue instructions that where policy. 
holders were unable to pay their premiums in consequence of the 
coal dispute the policies were to be kept in force, and any claims 
arising under such policies were to be paid subject only to deduc. 
tion of the premiums owing. Thea, with the settlement of the 
dispute, came the problem of how to deal with the arrears which 
accumulated during the year. 

It has been agreed that policyholders be allowed time to pay off 
their arrears by easy instalments. In other cases where it has 
been found impossible to collect the arrears the arrears have bec 
cancelled by making a reduction in the amount of assurance. A‘ 
very large number of policies have been so endorsed, but, as | 
have stated, this has only been adopted where it was impossible 
to collect the arrears. Every encouragement has been given to 
policyholders to make some effort to pay off the arrears, however 
trifling the payment might be, and so keep the policy in force. 

It is with particular pleasure I have to report that since 
the coal dispute was ended, arrears have been substantially and 
satisfactorily decreased by collection, which is ample evidence 
of the type of policyholder on our books. 

The item of £99,405 shown as outstanding premiums is a very 
conservative and safe figure, and we can reasonably expect that 
the whole of this amount will be collected. 

The results of the valuation, which is on a net premium basis, 
have given considerable satisfaction, and enable us to meet ever\ 
requirement of the Industrial Assurance Act. The surplus in this 
section is £32,489, of which sum £16,553 is being apportioned 
amongst the policyholders, and £15,936 has been carried forward 
unappropriated. 


S Section 
96 per cent, in 


INCREASED BENEFITS. 

The society proposes to increase the benefits of all policies issued 
during 1920, where the sum assured is less than that now given 
under the 1926 prospectus for the corresponding contingency, 23¢ 
at entry, and premiums paid. The additional benefits will be 
granted as a reversionary bonus for the difference between such 
sum assured, according to the 1926 prospectus, and the sum 
assured according to the policy, together with any subsequent 
additions thereto. : 

All policies issued on or after January 1, 1921, and prior {0 
December 31, 1925, where the sum assured is less than that now 
given under the 1926 prospectus for the corresponding conting- 
ency, age at entry, and premiums paid, in the event of death 
or maturity occurring during the year 1927, the sum assured a: 
cording to the 1926 prospectus will be paid. 

As Table 25 (formerly M. 11) is a “with profits” table, it - 
been decided to continue the reversionary bonus at the rate © 
£1 per cent. allowed at the 1925 valuation, the sum assured for 
this purpose being the ultimate stim assured on maturity. 

THE FUNDS OF THE LIFE DEPARTMENT. ae 

Before leaving the life department I should like to drav y 
attention to the large increase in funds which has been a 
ing the year. The ordinary life funds at the end of 1926 bein 
43,202,097, an increase of £501,847 during the year. : 

The industrial life funds at the end of the year were £2097:745: 
being an increase of £546,392 during the year. ait 

In the ordinary section the interest, rates, and “sa 
amounted to £142,183, and in the industrial section to & > . 

The growth of funds will, I have every reason to believe, 
tinue to increase satisfactorily. 


ANNUAL VALUATION. 

As I have previously stated, this is the first annue” 

the purpose of distribution of profits, and its adoption 

the means of encouraging the field staff to far greater 
the future. 


ual valuation for 
should be 
efforts 12 


FIRE DEPARTMENT. ; 
The premium income for the year was £193,047) 
crease of £19,310 over 1925. The claim rate for 


being an in- 


year was 
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ent. of the premium income, and, after transferring 
rc a and loss account, the fire insurance fund has 
2,000 19 e from £111,042 to £145,090, this representing 75.15 
pee ane the premium income. The expenses have been re- 
er cent. 0 o per cent. to 38.49 per cent., and the general results 
juced from : ot only was there a satisfactory increase in the 
oe ee ‘business, but that the risks have been well selected, 
mount 0 s i e. 
pd are “_ te duatiad the usual bonuses to co-operative 


is pro : ; ; 
It a alae with the insurance of their own risks. 
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ACCIDENT AND GENERAL DEPARTMENTS. 


The combined premium income was £665,530, as against 
g 1925, an increase of £120,737. The expenses of 
the department again show a welcome reduction, being 33.47 per 
vent, as compared with 35 per cent. during 1925. £1,000 has been 
transferred to the profit and loss account, and a reserve of 4o per 
wot. of the premium income has been made, and the amount of 
. additional reserve has been increased from £26,469 to £38,526. 
The accounts of this department again show a large increase in 
business, and this increase 18 mainly in the insurance of motor 
risks. The rates for motor cycles and motor cars were increased 
1926, but we have not yet felt the full benefit of the 
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increase. 3 . 
The claims amounted to 54.96 per cent. of the premium income. 


Whilst we would like to see a lower ratio of claims, it cannot 
be said that our experience is unfavourable when one takes into 
jonsideeation the extraordinary increase in the amount of motor 
wali, with ‘he consequent congestion of the roads, and the large 
number of new and inexperienced drivers, which latter undoubtedly 
have proved = very serious menace to insurance offices. 

The reduction in costs of production is bringing motor-cars 
within the reach of many who have previously been debarred 
from the advantages of their use, and we may therefore hope to see 
a much larger influx of this class of business in future. Statistics 
are being carefully compiled of our experience, and although it is 
hoped the present rates will prove adequate, it will readily be 
understood that with the increasing ‘road hazards, changes may be 
necessary in the future. 

The funds in the employer’s liability section at the end of the 
veat were £132,017, representing 131.78 per cent. of the premium 
income, and the funds in the personal accident section were 
£10,803, being 140.22 per cent. of the premium income, and in 
the general section £325,753, representing 59.09 per cent. of the 
premium income. ‘ 


ASSETS. 


The society has very considerably increased its assets during 
the year, the total now standing at £6,164,171, as compared with 
£4.929,057 at the end of 1925. For the second year in succession 
the increase in the value of the assets during the year was more 
than £1,000,000. 

British Government securities at the end of the year amounted 
to £1,276,857, being a decrease of £1,749 on the year. Municipal 
and county securities amount to £683,449, being an increase of 
over £500,000 on the previous year. Railway and other deben- 
tures and preference and guaranteed stocks amount to £884,103, 
and mortgages on property within the United Kingdom to 
£1,659,635, 

The securities representing the funds are of an entirely satis- 
factory character. Irredeemable securities have been valued at 
the mean market prices on December 31, 1926. The redeemable 
“curities have been taken at their ledger values, which are either 
at or below original cost. In any case where the original cost 
is above the redemption price the ledger values are reduced 
‘othe redemption price at the date of the earliest possible redemp- 
tion. The value of Stock Exchange securities so computed, less 
the investments reserve fund, is greater than the value shown in 
the balance-sheet. The society’s mortgage securities have been re- 
‘xamuned, and the security for every loan is satisfactory. 

The general reserve fund now stands at £71,622. The net in- 
Come ftom the investments yielded the high rate of £4 18s 10d per 


cent, 


STAFF. 


can that this report would be incomplete if I omitted to refer 
the fi 7 both at chief and branch and district offices, and in 
= “d, and offer to them my tribute of appreciation for the 
in es they have rendered not only during the year 1926, but 
ducing ~  @ bringing our organisation so up to date and pro- 
So 8 such excellent results, | 
n reas were very little affected by the coal dispute, whilst 


@n the other h 
difficult task and some of our representatives had an extremely 
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ROSEYALE RUBBER COMPANY, LIMITED. 
GOOD RESULTS—DIVIDEND 50 PER CENT. 
INTEREST ACQUIRED IN NEW ESTATES. 


The ordinary general meeting of the shareholders of the Rose- 
vale Rubber Company, Limited, was held, on the 20th instant, at 
the registered office of the company, 139 Cannon street, London, 
E.C., Mr T. C. Huxley presiding. 

The secretary (Mr A. B. Simson) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said : Gentlemen,—Before starting the meeting, I 
wish to express my regret, which I feel sure will be felt by all 
the shareholders, in the absence of Mr Richard Arnold, due to a 
Tecent severe illness. I can only hope that he may soon recover 
and that before long we shall see him back again filling the 
position which he has held for so many years to the full benefit 
of the company and shareholders. 

The report and accounts having been in your hands for the 
usual period, I assume it will be your pleasure to take them as 
read. They may, on the whole, be considered satisfactory, when 
we take into consideration the lower prices ruling for 1926. 


REVENUE AND EXPENDITURE. 


Our rubber has been delivered throughout the year in the form 
of latex (with the exception of a small quantity of lower grades 
sold locally) under our latex contract, which has continued to run 
smoothly and without any trouble to anybody concerned. The 
total crop amounted to 371,397 Ibs, as against 266,472 Ibs for the 
previous year, and was sold for £33,655 4s—an average of 
1s 9.63d per pound. This, with the addition of £936 16s 6d 
interest earned, and sundry receipts £25 1s 8d, gives a total 
revenue of £34,617 2s 2d, while our total expenditure, including 
£500 written off for depreciation, has been £9,877 7s 6d. The 
“all-in ”? cost was 6.82d per pound, as compared with 8.36d per 
pound for the previous year, the lower costs being due to the 
increase in crop. 

We have already paid interim dividends of 25 per cent., and 
we now propose paying a final dividend of 25 per cent., making 
50 per cent. for the year. During the year the estate has been 
kept in its usual up-to-date condition, roads, buildings and the 
like all being in excellent repair. Certain necessary moneys have 
been spent on drainage work, and our visiting agents, Mr T. H. 
Menzies and Mr F. H. Mustard, have sent us most favourable 
reports as to the general condition of the property. 

It is a further source of satisfaction that your board gladly 
availed themselves of the opportunity of Mr H. R. Quartley’s 
visit to Malaya last winter to request him to pay a visit to Rose- 
vale. Mr Quartley was the visiting agent up to 1920, and after 
this long interval he expressed himself as greatly impressed with 
the progress made and the good condition of the estate to-day. 


INTEREST IN NEW ESTATES. 


Turning again to the accounts, I would explain to you the item 
under investments, ‘‘ Chipatoojah Java Rubber Company, 
Limited, 4,000 shares of £1 each, ss paid.” 

The whole of Rosevale estate being now fully planted, your 
directors thought it advisable, with an eye to the future, to have 
an interest in the formation of an estate of 1,750 acres. This in- 
vestment has only been made after careful investigation, and we 
are confident that it is wise to have an interest in young rubber, 
from which handsome dividends may be expected. 

In view of the present restriction it is rather difficult to express 
an opinion as to what the current year’s crop will amount to. I 
may say, however, that it will be considerably less than that of 
the previous year, but we hope before long to see a very consider- 
able rise in prices, and the future of your estate 1s ~— assured. 

With these remarks, gentlemen, I beg to move :— (a) That the 
directors’ report and statement of accounts for the 12 months — 
December 31, 1926, be approved and adopted ; and (4) that 
payment of a final dividend of 25 per cent., less income-tax at 
4s in the £, in respect of the 12 months ended December 31, et. 
making a total dividend of so per cent. for the year, be approve 
= dara ree seconded the resolution, which, in the 

uestions, was carried unanimously. 
aay ative director, Mr A. B. Murray, was — 
Messrs Elles, Salaman, Hepburn and Co. were reappointed en i ~ 

Mr R. Weber proposed a hearty vote of thanks to the a a 
and the staff in the East. In doing so he said he thoug _— 
shareholders were very fortunate in the result of ee ye 
working, considering the heavy fall in the price of ss l ee a 

Mr F. W. Stiff seconded the vote, which was ea . > 
corded, and the Chairman having briefly acknowledge 


pliment, the proceedings terminated. 
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JOSEPH TRAVERS AND SONS, LIMITED. 


RESULTS OF A DIFFICULT YEAR. 
FOOD SUPPLIES AND GOVERNMENT INTERFERENCE. 


The ordinary genera] meeting of Joseph Travers and Sons, 
Limited, was held, on the 2oth instant, at the Cannon street Hotel, 


London, Mr Frank Travers (deputy-chairman) presiding. 


The secretary (Mr E. C. Watson) read the notice convening the 


meeting and the report of the auditors. 
TRIBUTE TO THE LATE MR. W. F. TRAVERS. 


Mr R. J. Harford (managing director) said :—Ladies and gentle- 
men,—Before the deputy-chairman reads you his speech, I feel 


that, as one of his oldest friends and colleagues, it is most fitting 


for me to refer to the great loss we have all sustained by the death 
I think I am correct 
in saying he was known more or less intimately to most here 
this afternoon, and all, therefore, will be in agreement with me as 


of our late chairman, Mr W. F. Travers. 


to the amiable and genial personality that earned for him not 


only the attachment of the entire staff here and in Liverpool, but 
It invariably 
gave him great pleasure to meet the company’s customers on their 


the esteem of all with whom he came into contact. 


visits to the saleroom, and he will be missed by them as well as 
by all of us here who worked with him. 


Mr Oscar Berry (a shareholder) : I should like to associate myself 


with what Mr Harford has just said. I had known Mr Travers 
almost the whole of my business life, and a more charming man 
I have never known. 


The Chairman then said :—Ladies and gentlemen,-—Before pro- 
ceeding to the subject of our meeting I would like to place on 
record the sincere regret and sympathy which the directors desire 
to extend to the chairman, Mr E. T. Dottridge, upon his inability 
to be present to-day. Mr Dottridge suffered a severe attack of 
influenza, and, in his desire to avoid absence from business during 
a busy time, he returned to duty before properly recovering, with 
the almost inevitable result. That he should be deprived of con- 
ducting his first general meeting is a very acute disappointment to 
him, and I am sure he has the sympathy of us all as well as our 
best wishes for a swift and complete recovery. 


DIVIDEND POLICY. 


Turning to the business in hand, you will have had the. report 
and accounts in your hands for some days, and I ask your per- 
mission to take them as read. You will observe that the trading 
profit of the past year amounted to £25,025, as compared with 
£78,145 in the previous year. This considerable fall in gross profit 
is due, as explained in the report, to a reduced spending power on 
the part of the public, and especially in the North of England and 
South Wales, caused by the general depression in industry arising 
out of the disastrous coal strike, and to losses which were sus- 
tained in the higher-priced and what might be termed semi-luxury 
articles, which form such an important part of our business. 

After providing for interest and depreciation of premises, plant 
and investments, the result of our trading in the period under 
review was a net loss of £2,304, but, after bringing in the amount 
carried forward from the previous year, £38,400 1s, we have a net 
disposable surplus of £36,095 198 11d, of which the dividends 
already paid on the preference shares absorb £6,250. We recom- 
mend the payment of a dividend on the, ordinary shares of 12} per 
cent., which will absorb a further £25,000 and will leave an 
amount of £4,845 19s 11d to be carried forward to the current year. 
In connection with this substantial reduction in the carry-forward 
I would remind you that it has on many occasions been pointed 
out from this chair that the large amount which we have carried 
forward for the past few years would be utilised, when necessity 
arose, for the equalisation of dividends, and the action, which we 
are recommending that you should endorse on this occasion is a 
fulfilment of our understanding in the past in connection with this 
matter. Let me say, however, that we hope to be in a position to 
ask for your support in building up this carry-forward again with 
all reasonable speed, im order that we may once more put it in a 
position to mollify the effects of the lean years which must inevi 
tably overtake us from time to time. 


ADVERSE FACTORS DURING 1926. 
The board much regrets this disappointing result, but last year 
our histoty. Evidences of the 
oubles are with us every day 
d commerce, and this company 









advance would be 


rd 
made the price of almonds very dear to supply forvé 
on the lower basis. It will be seen, therefore, wha! *! 


but the bad times experienced in 1926 had a particular bear; 
our business, which I think you will readily realise, for _ on 
be borne in mind that, with the exception of sugar er a 
commodities in which we deal importantly are many of So 
luxuries or semi-luxuries, and we have found during the past a 
that when the spending power of the community is ut - 
reduced, though the demand for luxuries in some directions a 
not be hurt, and is, I believe, in certain cases, even sthensst 
the demand for food luxuries and semi-luxuries, such as canned 
gceods, is very considerably reduced. Compelled as we are by the 
vety nature of our business to carry heavy stocks, we must aly 
run market risks of some magnitude, and we cannot expect to 
remain immune in every direction. I think, however, we may 
claim legitimately to have been unfortunate in meeting more than 
usual difficulty in several important directions in a year when 
we had to contend with such exceptionally unfavourable general 
conditions. 

In our case, sugar and tea, perhaps our two most important 
lines of business, did certainly not suffer as regards demand and 
general turnover, but the tea market experienced a long and severe 
depression in price throughout the year. 

Bearing in mind the necessity of holding stocks to supply our 
customers’ requirements, this fall in the price of tea was a serious 
matter for us, as it eliminated much of our opportunity to make 
use of this important requirement of the people to counterbalance 
the inevitable losses in profit on our higher-priced articles. 

You will have noted in the directors’ report that particular 
stiess was laid upon the hard times we experienced in our busi. 
ness in the North of England and South Wales, and, considering 
the cause, this is perhaps natural enough, especially having regard 
to the nature of our business in the North. I think it is unques- 
tionable that the general industrial depression made itself felt to 
a far greater extent in the thickly-populated industrial centres— 
and particularly in the areas of the mining and dependent indus- 
tries—than it did in the South. Our business in these centres, 
more especially in the North than in South Wales, has always 
carried with it a certain trade in canned goods, and the reduction 
in general prosperity was very greatly felt in the falling off of 
interest in, and consequently in price of, these articles. 


FLUCTUATIONS IN PRICES. 


You will have noticed also that special mention was made ¢f 
losses in commodities with which we are occupied in our manu: 
facturing business, and particularly pepper and almonds, and 
here again exceptional circumstances were experienced durin; 
this difficult period in regard to these two commodities. 

For instance, the spot price of Muntok white pepper at the 
beginning of the year was 1s 8d per Ib—having fallen from 1s uid 
—and by the middle of April stood at 1s 2d, and this was main 
tained, with fluctuations, until August. At the end of August 
prices began to rise steadily, and in the middle of November a 
price of 1s 8$d was reached. Subsequently values fluctuated 
quickly round about 1s 5$d to 1s 7d, and the price at the end of 
the year was about 13d per Ib less than at the beginning. 

A notable feature is the unusual difference in value between 
black and white pepper. At the beginning of the year there - 
a difference of 2}d to 3d per Ib, while at the end of the a 
there was 8d per Ib margin between the two. I may S@ay that a 
no time during the year did the spot and forward ono 
appear to dictate this uneasy state of affairs, nor is the eee 
high price seemingly justified by the statistical position. a 
violent fluctuations made the conduct of forward business, 
sales and purchases, a matter of great difficulty. sab 

Concerning almonds: this commodity is, of course, 4 = 
priced one; the value for manufacturing material at the — 
ment of the year stood at about 180s per cwt, but by August a 
price for similar material had fallen to 128. In September 
price was marked down to 112s 6d. At this time crops co 
reported to be above the average, and the SE eee ier 
pointed plainly towards prices remaining at 2 low level. am 
ever, the Italian exchange, which was standing 2t Saal wr 
to the £ sterling, then began to appreciate sharply, ts in one 
marked up at the end of August as much aS 13 poin 
day; this had a considerable effect upon the cos 
almonds, but, crops being heavy, it was gore e enatianed 

Unfortunately, the a of, which 
to rise in value, and by the end of October stood 4 asa 
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r business, and, when it is considered that we also had 
e natural stagnation caused by industrial depres- 
sn this country, I think it is hardly surprising that we did 
ion in rience our usual prosperity in this department. 

page and spirit trade was satisfactory. ° 

FOSTERING EMPIRE TRADE. 


ard to our export trade, this has continued to expand 
period under review, and it is gratifying to be able to 

increase in turnover in this department, our 
nial trade in particular being noticeable in this connection. 
cont | that our long-sustained efforts to foster our trade within 
We fee ‘re have not been ill-directed, and that our name stands 
the Emp! Jonies as a house from whom a buyer will get what 


’ : the co. . 
ome and to whom a seller can turn with confidence as a 


of outlet for his produce. 
os ining and increasing our export of goods to all 


While maintal 
of the Empire, we have made considerable progress during 
the past year in the marketing and distribution of Empire pro- 
its in this country. For many years past it has been the 
inion of your board that the British Isles is a natural and 
necessary outlet for the ever-increasing products of the colonies, 
and we have backed this opinion by our energies in advancing 
the interests of colonial producers by giving them our utmost 
assistance and the advantages of our wide organisation in the 
sile of their produce in the United Kingdom. 

The very considerable propaganda now being undertaken by 
the colonies themselves is gradually beginning to take effect upon 
the consuming public, but as yet it cannot be said that any pro- 
nounced demand for Empire produce as against foreign produce 
has been engendered. We are still in the early youth of this 
movement, and both the retail trade and the public will require 
sustained and patient education before a preferential demand is 
shown for Empire goods. 

We are in no way disheartened at the slowness of the progress 
made; in fact, we are encouraged, as every great and permanent 
movement must be built upon a laboriously excavated foundation, 
and the progress made during the past year as regards ourselves 
has been most satisfactory. It is a policy which we shall continue 
to follow with all our energy. 

Fluctuations in foreign exchange still cause a good deal of 
difficulty in the execution of our business abroad; although there 
appears to be a certain settling down in some _ directions, it 
cannot be said that this disturbing element is really much better 
than it has been during the last few years, nor can it be asserted 
with any confidence that the end is anywhere in sight. 

Of our branches in Singapore and Bombay we can speak grate- 
fully. The former has done very well indeed, and it has certainly 
taken its share of the prosperity at present enjoyed in the Straits 
Settlements, and we look with confidence towards its future as an 
increasingly valuable asset of our organisation. The Bombay 
branch is younger, having been established little upwards of a 
year, and, though it has had to meet the common disadvantages 
of setting up a new business in a strange land, it is now trading 
upon a satisfactory scale and is developing well, and it can be 
said that we are satisfied with the results achieved. 


WIDE DISTRIBUTION OF GOODS MAINTAINED. 


_ The short review I have given you of the circumstances attend- 
ing the prosecution of our business during the past year will, I 
think, make it plain to you that it has been an exceptionally try- 
ing one, but there is one point which I would like to emphasise, 
and that is that, although the difficulties with which we have been 
beset have tesulted in such a considerable loss of profit as com- 
pated with the previous year, yet our outlet to the trade is un- 















































The debts owing to the company are no less than £40,757 higher, 
at £643,279. This is due partly to a slowing-up in the rate of 
collection owing to strike effects, but much more largely to a 
sharp (if temporary) recrudescence in buying, particularly of 
Sugar, immediately following the termination of the coal strike. 

Stocks are £29,251 less at £563,837. It is, and will remain, 
our constant endeavour to keep these as low as possible com- 
patible with the requirements of our trade. 

The investments, on balance, are £2,114 less, at £31,213, while 
the lease reserve investments show their customary and automatic 
increase. 

Cash and bank balances amount to £49,775, compared with 
£47,477: 

Turning to the liabilities side of the balance-sheet, the share 
and Joan capital accounts remain unaltered. 

The debts due by the company (including bills payable) are 
£54,992 higher, at £633,887. This is the natural corollary of 
the higher book debts on the other side of the balance-sheet, plus 


the reduction in accumulated profits, Partially offset by the re- 
duction in stocks. 
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STRONG AND LIQUID POSITION. 


The general reserve remains at the very substantial level of 
£330,000. The staff provident reserve is 41,791 lower than last 
year’s combined total of the two accounts from which it was de- 
rived. This is due to the fact that on this occasion we have 
charged our staff donations and pensions for the year to the 
reserve created for the purpose. You will remember that in the 
previous year we added £2,500 to this reserve, in addition to 
meeting the donations and pensions out of the year’s profits. 

I need not refer to the balance on profit and loss account, the 
directors’ report and my previous remarks having dealt with 
this item. You will agree, I think, that the balance-sheet dis. 
plays a strong and liquid position. 


GOVERNMENT LEGISLATION: . 


During the past year we have witnessed a continuation of 
Gevernmental activity in connection with the food supplies of the 
people, which, during a period of stress, has been rather tiresome. 
There is a strong feeling that the time is an ill-chosen one for 
these measures, and that the trade during the past two years 
and at the present time requires, above all things, freedom rather 
than the restriction and embarrassment caused by complicated 
legislation. I refer in particular to the Preservatives in Food 
Regulatioris of 1925, which came into force in January of this 
year, with certain exceptions in the provisions trade which do 
not concern us. Then came the Sale of Food, Weights and 
Measures Act, 1926, which comes into force next July, the provi- 
sions of which are complicated and will cause no little perplexity 
in the trade. It is a strange form of legislation in that it will 
inflict on the public a charge for the paper in which the goods it 
buys are wrapped. As it appears at present, it will also necessi- 
tate the scrapping of huge stocks of labels and the blocks for 
making them which are in the hands of the printers—an action 
which would be most costly and, I think, terribly wasteful. There 
is yet a third Act upon us—the Merchandise Marks Act—which’ 
will come into operation as soon as the Committees for which it 
provides have attended to the hearing of interested parties as to 
the methods of marking and controlling of goods imported from 
other countries. It seems to me that by this Act foreign goods 
will be given, by law, an equal advertisement with British goods. 

As I have already said, the public demand for British goods is 
not yet strong enough for this measure to have the effect for which 
it is presumably intended. In fact, I believe the good and popular 
foreign article (which is as yet not specifically marked as being 
fcreign) will derive a lot of advantage from this forced advertise- 
ment. The Act appears to be expensive in administration, costly 
t> the individual importer, and, therefore, costly to the com- 
munity; and, besides, it is an ill-chosen moment to burden us 
further. There is plenty of private enterprise pushing Empire 
geods, and this Act will not help it by generalising what private 
enterprise was specialising. 

It used to be accepted that the less Parliament interfered with 
commercial matters the better it was for the nation’s trade and 
industry. Quite lately, indeed, we were promised tranquillity. 

It is to be hoped that the President of the Board of Trade will 
now pause and consider whether the consuming public would not 
be better safeguarded by allowing an old and highly organised 
trade, with a splendid record of integrity and commercial morality, 
to provide for that public’s requirements in the most economical 
ts manner that strict competition dictates rather than by creating 
important item i. “al : ps0 eciation. The most interesting and | laws which add to the cost of living and hamper the progress of 

additions is our leasehold of aj and enterprise. 
“ty fine warehouse at Langley street, Covent no age which pee,’ a ming to note, however, that the Chancellor of the 
| 00" the was made upon this occasion last year. ‘Ican again give | Exchequer, in his Budget, appears to appreciate fully that = 
counts ‘ssurance that the total of our premises and plant ac- | stuffs already contribute sufficiently to the national revenue, an 
—s very safe valuation of the assets concerned. {has not imposed any further charge upon the people’s food. 


impaired, and we have more than maintained the wide distribu- 
on of our goods throughout the country and abroad, which we 
regard as the first essential to the successful carrying on of 
a In this I hope you will find considerable satis- 
awa 4s, given circumstances which are not adverse, it means 
ie We remain in the excellent position in which we have 
It oe been to take an increasing share of better opportunity. 
o difficult to see that certain gradual changes are taking 
a in the character of our business, but we are alive to 
nce are ever on the watch, not without some measure of 

» for new opportunities of promise. 

i BALANCE-SHEET ITEMS. 
the ith your Permission I shall now run through the figures of 
‘sheet. Dealing first with the assets, you will observe 


tha : 
mo Premises and plant accounts stand at 4134,290—an in- 
saat £5,987, due to the additions being in excess of the 
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ment in the hope that they would recognise how seriously it Afes 
them as well as the investing public. ee 
As to the current year, the results so far could be tee 
satisfactory, and, although there were difficulties ahead he — 
hopeful that they would be able to show a satisfactory tthe 2 
affairs at this time next year. a 


The report and accounts were unanimously adopted. 









































TRIBUTE TO THE STAFF. 


It is especially during times of difficulty that one appreciates 
most fully the services of an enthusiastic and loyal staff, and I 
cannot allow this opportunity to pass without placing on record 
the splendid manner in which the staff, at all times worthy of our 
high praise, met the extraordinary difficulties, and indeed hard- 
ships, of the general strike of last May. Men and women alike, 
they threw their whole weight into the struggle. Particularly I 
desire to mention the excellent conduct of our business under 
trying circumstances at our warehouse and vaults at St. 
Katherine’s Dock, our spice mills at Wapping, our garage at 
Bermondsey, and our warehouses and vaults at Liverpool. 

Throughout the strike we continued delivery of goods to our 
customers by our lorries to the limit of our carrying power; it was 
a most gratifying effort, to which I am glad to have this oppor- 
tunity of paying tribute. But I would not like it to be thought 
that we are overlooking all the other working days of the year 
during which the staff has given equally of its best, and but for 


whose continued loyalty and support our efforts would be un- 
availing. 





KAPAR PARA RUBBER ESTATES COMPANY, LimTep. 
SATISFACTORY RESULTS—LOW PRODUCTION Costs. 


The twenty-first annual ordinary general meeting of the share. 
holders of Kapar Para Rubber Estates Company, Limited, was 
held, on the 21st instant, at the London Chamber of Commerce 
London, Mr Arthur A. Baumann (the chairman) presiding, 

The Chairman, in moving the adoption of the report and 
accounts, said: The profit and loss account shows a total of 
£81,971. The directors propose to pay a final dividend of 30 per 
cent. (making a total distribution of 42} per cent. for 1926), 
absorbing £45,000; to add to reserve, increasing this to £33,000, 
the sum of £9,947; and to carry forward to next year the balance 
of £8,274. 

When I tell you that in the balance-sheet our cash investments 
amount to £75,366, and our cash at the bank to £18,412, I think 
you will agree with me that our financial position is a very strong 
one. 
Our crop for the year 1926 was 1,291,671 lbs, so that the 
average yield per planted acre would be some 365 lbs, or just over 
6 Ibs of rubber per tree, but as we had only an average of 
3,019} acres in tapping during the year our actual output for that 
area was 427} lbs per acre and well over 7 Ibs per tree tapped, 
which is a “‘ record ”’ for the estate. 

The cost of production f.o.b. was 6.165d per Ib, as against 
6.788d for 1925. I think that is a cost of production which wil 
challenge parison with any other estate in the Federated 
Malay States or in Ceylon. The net average selling price realised, 
including the stock on hand, was 1s 9.81d per lb, compared with 
2s 6.174 for the 1925 crop. That price of 1s 9.81d is equal to 
1s 10.81d London landed terms, and if you consider that the 
average price during the year 1926 is gd lower than it was in the 
preceding year I must say I think our results are really wonderful. 

With regard to this year I am afraid I cannot hold out to the 
shareholders the prospect of getting as good a dividend as we are 
now proposing to pay you. You must therefore be prepared, I 
think, at this time next year to receive, perhaps, less than you 
are receiving now; but shareholders in a company which has 
paid in two years 87} per cent. cannot, I think, with any justice 
complain of the results obtained by the board and the staff in the 
East. | 

Mr R. W. ‘Harrison seconded the resolution, which was carried 
unanimously. 


CURRENT YEAR’S PROSPECTS. 


As regards the current year, I shall not attempt to prophesy. 
The prices of many commodities are high, and the forward out- 
look is complicated. Business at the present time has, however, 
a better feeling, and the depressing results of last year’s industrial 
unrest are beginning to be felt less. Provided we have no further 
serious setbacks of an industrial nature, I see no ground for 
taking a pessimistic view of the possibilities of this year, and we 
look forward to taking our full share of every opportunity which 
offers in the more prosperous times which must assuredly be 
approaching. 

I now propose the following resolution :—‘‘ That the report, 
balance-sheet, and profit and loss account for the year ended 
January 29, 1927, now laid before the meeting, be and the same 
are approved and adopted, and that the payment of a dividend of 
124 per cent. on the ordinary shares of the company, as recom- 
mended by the directors, be and the same is hereby ratified and 
declared.” 


Mr Harford seconded the resolution, which was carried unani- 
mously. 

Mr E. T. Dottridge, C.B.E., and Mr R. J. Harford were re- 
elected directors of the company, and the election of Mr R. Russell 
Shaw, C.A., as a director was ratified. Messrs Price, Water- 
house, and Co. were reappointed auditors for the ensuing year, 


and a hearty vote of thanks to the chairman, directors, and staff 
concluded the proceedings. 





CITY OF SAWTOS IMPROVEMENTS COMPANY, LIMITED. 
GRATIFYING RESULTS. 


The forty-sixth annual general meeting of the City of Santos 
Improvements Company, Limited, was held, on the 2oth instant, 
in the company’s offices, Salisbury House, London Wall, London. 

‘ The secretary (Mr E. H. Sulman) having read the notice 
convening the meeting and the auditors’ report, 

Mr N. B. Dickson, M.Inst.C.E. (the chairnian), said that the 
gratifying results were due not only to the expansion of the com- 
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The revenue in Santos for the year amounted to £184,974, after es 188 

Other 


making provision for depreciation, an increase of £26,199. The 
available balance was £93,379, and the board recommended the 
payment of a final dividend of 4 per cent. on the increased ordinary 
share capital, making 7 per cent., free of tax, for the year. 

The year 1926 had been one of intensive development in all de- 
partments—with, perhaps, the exception of gas—the capacity of 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
ders for £35,000,000 in Treasury Bills were opened on April 22, 
iw, and the total amount applied for was £51.210,000. For bills at 
}months, dated Monday to Saturday, £99 Is 7d, about 57 per cent., 
and above in full. The amounts were in bills at 3 months, 
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BANK OF ENGLAND. 


Return for Week ended Wednesday, April 13, 1927. 
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OVERSEAS BANK RETURNS. THE REICHSBANK.—In Reichsmarks* (000's omitted). 
NOTE.—The latest return of the Bank of Greece appeared 
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NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
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BANK OF NORWAY.—lIn kroner (000's omitted). 


BANK OF LATYIA.—In lats (gold francs) (000's omitted) 
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WATIONAL BANK OF THE SERBS, &.—In dinars (000's omitted) 
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NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
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RUSSIAN STATE BANK.—Note-Issuing Department. 
(Ia Tchervonets—000’s omitted.) (Nore: 1 Tchervonets = 10 gold roubles.) 
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Balances abroad and foreign 
currencies .. . 
Discounts 
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BANK OF SPAIN.—In pesetas (000's omitted). 
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CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Loans to Government ........ 
LIABILITIES, 
Notes of the bank in circulation 


110,051 
82,814 
77,124 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 


1 tohervonets = 10 gold roubles, " £1 sterling = 9-46 gold roubles. 
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OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION oF NEW ZEALAND. 
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INDIA COUNCIL REMITTANCES. 
No remittances were made by the Government of India t 
the Secretary of State for India in Council during the week 
ended April 9, 1927. 

INDIAN PAPER CURRENCY RESERYE. 
~— April 1 to April 16, 1927, £ 4,000,000 ae ood 
The American Exchange Irving Trust Company cable the transferred from the Indian paper currency reserve in Enpiat 
tate for India in 
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withdrawals of gold during the week, 
The arrival “ine Bank of England, have been as follows :— 


gs a0 a 1927. Wirnprawats, & 
April 14 eereeeeeeeeeeeeeoee eeese 






eeere ease 








eoovecore 680,000 Total .sccccccccccccsccccese 62,000 
Total ocecoserere® Net arrivals, 







Messrs Samuel Montagu and Co. write on April 20th as 


: _ GOLD. 

835,000 was on offer to-day in the open 
ere ae the Bank. secured £680,000, India 
£60,000, and the trade 495,000. During the 
ew the Bank of England has received on 
halance £062,000, increasing the net influx this year to 
es 1.000 and reducing the net efflux since the resumption of 
be Rective gold standard to £53173,000. 

SILYER. : 

has not been active this week owing partially to 
oe a the Easter holidays. The failure of Messrs 
. Suzuki and Co., one of the largest commercial houses in 
) Japan, and the difficulties that beset the Japanese Government 
iy affording the assistance required by the banking interests 
concerned had an adverse effect upon the yen. The value of 
silver moved yesterday in the reverse direction to that of the 
) ven in consequence of Chinese operations in exchange. To- 
dav, however, a slight improvement in the yen quotation caused 
the price of silver to,ease. The following were the United 
| Kingdom imports and exports of silver — week ending 
the 13th inst. :—Imports : Denmark, 416,800; Netherlands, 
£132,900; U.S.A., £154,331; other countries, £6,150; total, 
£310,181. Exports: British India, £311,344; other countries, 


Gold 
= market. 
and the Straits 
jour days under revi 


“15,844; total 27,188. No fresh Indian currency returns 
napa to nat "The stock in Shanghai on the roth inst. 
consisted of about 69,700,000 ounces in sycee, 78,400,000 
dollars and 5,680 silver bars, as compared with about 
68,200,000 ounces in sycee, 78,800,000 dollars and 7,720 silver 
bars on the oth inst. 


GOLD AND SILYER PRICES. 





The Midland Bank announces the opening of its Norbury 
branch at 13 Warwick parade, London road, Thornton Heath, 
under the management of Mr R. V. P. Webb. 

Lloyds Bank, Limited, announce that commencing on Tues- 
tay, April 19th, attendance will be given daily (except Satur- 
days) at the Easton branch. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 106 High street, Chatham, 
under the management of Mr W. S, Harcus. 
ne Commercial Bank of Australia, Limited, announce that 
ranches of the bank have been opened at Werrimull (Vic.) 
and Bruce Rock (West Aust.). 


The Standard Bank of South Africa, Limited, announce that 
a sub-branch 





has been o ini : : 

A, in the Cape Province. pened at Albertinia, near Riversdale 
9,000 SS 
5,000 
‘a OIL OUTPUTS. 
omen ContROLLED OmFIELDs, Limirep.—Return for the week 
50 shipment 33; 1927 :—Buchiv roduction, 48,856 barrels ; 

bartels: B © oy barrels. Trini roduction, Oropouche, 224 
a Co} rtge basse, aud Cedros (Trinidad Petroleum Development 


ee production, 50,279 barrels; total ship- 


ton for My ROMANIA) Ox. Company, Lrurtep.—The total produc. 
is ; atch, including oil received from Royalty wells, is 1,006 
PIES Per 


M. 

Toss, 
ROLEUM COMPANY, LimiTED.—The Spies Petroleum Com- 
Oi Canmounce that cabled advice has been secaived by Hamilton's 
April mip om Bucarest as follows :—"* Production for week 
Unity B 15th, 240 tons. New well No. 9 now 837 metres deep.” 
for aha 0 OF TRintpaD, Lnoarrep.—Production 
tons, & Wednesday, April 20, 1927, amounted to 1,465 


+ duction ¢ IL Concessions, LIMITED, announces that its pro: 
titrct, or the Week ended f 


’ 50,288 
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April 16th was as follows :—Bolivar 
49535 metric tons; Maracaibo district, 3,523 metric tons. 
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Reports and Notices, 


Messrs_ Bolckow, Vaughan, and Co., Limited, have opened 2 
district office at Hallgate Chambers, Doncaster, which will be 
known as the South Yorkshire district office. The office will be 
in charge of Mr P. Leon Hardy, who will act as representative of 
Messrs Bolckow, Vaughan, and Co., Limited, in the South York- 
shire, North Derbyshire, and Lincolnshire districts. 

The registered offices of Treaty Reinsurance, Limited, is now 
Aldermary House, Watling street, E.C. 4. Telephone, City 8860 
(3 lines). Telegrams, Uttreatysu, Cent., London. 

The directors of the Scottish Insurance Corporation announce 
the appointment of Mr Arthur John Queen as general manager of 
the corporation. Mr Queen is at present London secretary of the 
Scottish Union and National Insurance Company. 

The directors of the Buenos Ayres Western Railway, Limited, 
greatly regret to announce the resignation of Sir Henry Bell, 
Bart., as the chairman and as a director of the Buenos Ayres. 
Western Railway, Limited, in consequence of advancing years, to 
take effect as from April 30, 1927. To fill the vacancy created on 
the board Mr Eastman Bell has been elected a director of the 
company. The directors also announce that Mr Follett Holt, 
M.Inst.C.E., has been elected chairman of the board, to take effect 
as from May 1, 1927. 

The Board of the Buenos Ayres Great Southern Railway Com- 
pany, Limited, regret to announce the resignation, in consequence 
of advancing years, of Sir Henry Bell, Bart., as a director, to 
take effect as from April 30, 1927. To fill the vacancy on the 
board Mr Eastman Bell has been elected a director of the 
company. 

The Leopoldina Railway Company announce that a decree of 
the Government of the State of Rio de Janeiro has been issued. 
authorising the application of new base rates for all traffic upon 
the lines of the company under the jurisdiction of that State as 
from May rst. Therefore, from that date the tariffs in force on 
all lines of the company will be on a uniform basis. 

Mr John Cochrane has been appointed a director of the British 
Oak Insurance Company, Limited. 

Sir Alexander James Anderson, Kt., C.S.I., has been elected 
a director of the Rio Tinto Company, Limited. 





“ Achievement is but another milestone 
along the highway of progress—the end of 
the journey lies ever beyond.” 

THE CHATWOOD TRADITION 






Knowledge 


It is one of the tragedies of this life that we 
accumulate so much knowledge which appears to 
be of little direct value to us. 


The value of knowledge lies in its application, 
although material currency is not always its reward. 


Those who utilise their knowledge to amuse the 
world appear to receive more than the statesmen 
who control its destiny, but the payment is not 
in the same currency. 


The leader of men has knowledge, sound judgment, 
aot = lace of weslh To him, achievement and the 
knowledge that the world is better for his labours 


is ample payment. 


, knowledge that is the all-important 
Tactor int The Chatwood - The design is the 
result of knowledge acquired a 
of three-quarters of a century. J. & S$. 
THE 
CHATWOOD 
SECURITY | 
dee eee ie oo ae nmin 


MMR nH: 
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the 26th instant. 
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_ We are asked by Messrs Samuel Montagu and Co. to remind the 
hclders of State of Rio de Janeiro External 5 per cent. Gold Bonds 
that the last date for conversion under the scheme is Tuesday next, 


[April 23, 1999, 


£35,000 to bank offices, also £35,000 to heritable property y; ‘a 

rent, and £50,000 is carried to rest account. Pensions 7 = ding 
ances fund has been strengthened by £25,000. The carry — 
is £85,000, against £94,249 brought in. The bank’s rest a 
stands at £1,400,000. It is pointed out that the ‘ideas a 
the bank’s investments as at April 2nd is in excess of the am Ue of 
which they stand in the balance-sheet, which will be fou: oe at 
analysed in our usual column. na fully 


YOKOHAMA SPECIE BANK, LIMITED.—The profit and loss acco 
for the half-year ended December 31, 1926, shows the net prod un 
the bank for the past half-year, after providing for all eae 
doubtful debts, rebate on bills, &c., shows 15,142,357 yen, ako 
of 5,962,168 yen brought forward from last account. The Pr 
tors propose that 3,000,000 yen be added to the reserve fund me 
recommend a dividend at the rate of 12 per cent. per incain 
which will absorb 6,000,000 yen. The balance, 6,142,357 yen vil 
be cargied forward to the credit of next account. ee 


CONSOLIDATED MALAY RUBBER ESTATES.—The crop secured in 
1926 was 1,092,711 lbs, against 881,718 Ibs for 1925. The cost 
f.o.b., including the amount written off depreciation was 9.694, as 
compared with 8.48d per lb for the previous season. The profit 
for 1926 was £61,135, and the ordinary dividend so per cent. 
Total assets are £234,882, as compared with £219,003. Cash 
is at £38,138, against £20,283. Investments still stand in 
balance-sheet at £35,320, of which £35,070 is 5 per cent. War 
Loan, 1929-47. 

GRAND CENTRAL (CEYLON) RUBBER ESTATES, LIMITED. — The 
report for 1926 shows that profit for 1926 was £397,622, against 
£347,975 for 1925. The ordinary dividend is 28 per cent., against 
274 per cent. The sum of £30,000 is again put to reserve; also 
45,000 is donated to staff providend fund. The sum of £3,00 
is set aside to inaugurate the subordinate staff provident fund. 
The carry forward is increased from £24,770 to £36,250. The 
average price realised for the company’s rubber, exportable under 
ordinance adjusted to London equivalent was 2s 3.32d per |b, 
against 2s 6.51d per Ib in 1925. The ruber crop harvested, which 
was restricted, amounted to 5,193,327 Ibs, together with 
1,244,972 lbs brought in from 1925, gives a total of 6,438,299 Ibs 
of rubber. The maximum weight allowed to be exported at the 
minimum rate of export duty was 5,645,698 Ibs, and the surplus 
of 792,601 Ibs has been brought into stock at under f.o.b. cost 


Colombo. The company’s standard production of rubber has been 
assessed at 5,944,732 Ibs for the twelve months ending October 31, 
sa Investments, which are ict in the at ae at 

155,609, against £126,447. investments, except {18,951 in 
eS rotten 4 oh cent. ‘stack, 1929, is in British Government 
securities. The company’s holding of Treasury bills has increased 
from £138,600 to £252,169, but cash is lower at £81,056, against 
£136,840. 



































































The Anglo-South American Bank, Limited, has received tele- 
graphic advice from its Madrid branch that the gold rate for the 
payment of Customs duties has been fixed for the period April 2oth 
to the end of the month at 9.51 per cent. The previous rate was 
fixed as from April roth at 7.92 per cent. 


RAILWAYS. 


BRITISH RAILWAY TRAFFICS.—Owing to the fact that we wen 
to press earlier last week in consequence of the Easter holidays, 
we were unable to publish our usual weekly table of traffic returns. 
The following figures show the receipts for the week ended 
April roth of the chief British lines. It should be noted that the 
1926 figures are for Easter week. The figures for the week 


ended April 17th and the aggregate receipts will be found on 
another page :— 








| Week ended Apsil 10. Aggregate 14 Weeks. 





BANCO NACIONAL ULTRAMARINO.—The net profit for the year 
1926, after deduction af Esc.6,944,200 for contributions to the 
Portuguese State and Esc.41,413 interest on bonds, amounts to 
Esc.11,469,188, against Esc.12,106,568 for 1925. At the general 
meeting to be held on April 30, in Lisbon the following 
distribution will be proposed :—To reserve funds, Esc.2,000,000 ; 
participating (working) shares of staff and pension fund, 
Esc. 424,300; dividend 28 per cent. (including interim dividend of 
10 per cent., viz., Esc.3,000,000 already distributed), Esc.8,400,000, 
subject to Portuguese taxes; carried forward to new year, 


Esc.644,888. 


CHASE NATIONAL BANK OF THE CITY OF NEW YORK.— 
Balance-sheet, March 23, 1927 :— 


Cash and due from banks oe 273,814,635 Capital PeCoeeeesreeesesesese 


40,000,000 ae —— COMPANY.—The report for os — . 
coseee WOOES,1TE | Surplus .........sececsccees the tota crop the company was perm “ 
UB Government Sectriies IMpuonsag |Undivided pots -<---"-~ ISBN | under restriction was _ 976,490, Ibs." The “net average, Pi 
Bank buildings ............ Re cenpcthsesdike~inctnvies realised in London and Ceylon, including rubber — 
Redemption fund—U.S. we. Dividend payable March 28, after paying all sale charges, 1s 10.034. _ The company he 
yescupacebictnsey et ieee eres meee | spent out of revenue about £6,500 on buildings, repairs, Fol 

Other assets -.---......+2 ; "950,352 | Due to Federal Reserve Bi. 30,000 000 | lines and machinery, and some £4,700 on opening abot 1 
§ Notes .....0.... anne acres of rubber during the _. ede : The = oT ocuals 

stseeeeeereacas 25,045,424 | the year, after writing off the usual £2,000 from estates, om 
Other liabilities ............ 4,992,783 | so, depreciation and placing £2,500 to reserve account 1s £40795 

882,834,105 882,834,105 | which, with {£6,072 brought forward, makes £46,867 dealt w! 


SUMITOMO BANK, LIMITED.—The thirtieth half-yearly report, dated 
December 31, 1926, is as follows :— 
BALANCE SHEET. 


as follows:—Interim dividend of 5 per cent. paid soto 
1926, £12,000; dividend of 11 per cent. now msg 
making 16 per cent. for the year, £26,400; carrying :P sills 
£8,467. The board reported last year the purchase o! *@ 


: he cost 
. ¥ d, about 600 acres and 100 acres at Gasnawa, t : 
Subscribed capital .......... 70,000,000 |Capitalunpaid ............. ny of which appears in this year’s balance-sheet. Another a 
“age aie oa Gnsounted and 3: acres have been bought and planted at Gasnawa, making 25 

wesnee eeecee change eveecs 706,604 ‘ been made :—5 tons 
EI on cheaiivesdesanes 436.198,186 | Dae fromothertenke 2": 3,458,798 | acres. The following sale of rubber has dard pro- 
Exchange sold, bills payable, Customers es on month, January to December, 1927, at 18 9§4. The a resent 

eo eerie a) en acceptances 92 | duction has been fixed at 1,108,926 Ibs of rubber for ‘he Pi 
Due to other banks.......... 12,184,490 | Government bonds.......... 73,097,942 | Year. 6 state 
Foreign credits, acceptances, snsicignl & other securities 61,207,565 REMBAU JELEI RUBBER, LIMITED.—The report for 192 om 
oe een. cosciees 8,452,992 Salon terete 151,000 | that an additional area of 570.10 acres was planted up . ai 
ssa aphiaa cian 1 Foreign currencies .......... 23528 | Padang. The planted area now amounts to 6,440 acres Sep- 

Mal g oneness or =——(sC# Bank premises... .......... 16613982 | mately. The issued capital was increased to £400,000 


tember, 1926, by the issue of 44,000 shares of £1 each at 405 Tr 
share. Output amounted to 2,327,463 Ibs, compared Wit) b 4.. 
for 1925. The ‘‘ all-in” cost, including amount yee 
preciation of buildings, machinery, &c., amounted © v1 


1,568 | Caeh in hand................ 41,228,628 
ME, wikvcdnencck incase 574,269,578 PM siniitiiectinsinsnne 574,269,578 


Prorit aup Loss Account. 


Bank 
Net profit for the half-year.. 3,140,368 pw iy ag . — 


Tes, . Ib, against 10.044 per Ib for 1925. The average sale Pi ee 
- . : 4 e - 
paoeee tend seecenesesaasess 500,000 Balance of profit brought - was 2S oan a . Standard = pny fixed at 24474/833 . 
vidend .... motneseenssece 2,500,000 worward from last half-year 2,228,806 | commenced November 1, 1926, has there remains to 
eee ee é seeeee 200,000 profi half-year. 3,140,367 | Forward sales: Out of the crop for 1027 
DOGS. ca cstnnsenciesicscccs s 140,000 


don. 
delivered 465,920 Ibs at average of 2s 2.154 per ID lentes sho 
In addition the following sales have been made: 102), ing 
Ibs at average of 2s 1.9sd per Ib landed London; 199 bn. at 
at average of as 2d per fb landed London; 193° wise £5,244 
average of 2s 2d per Ib landed London. After Pim oft for the 
78 3d to reserve for depreciation of equipment, the pF 5 £9,615 
year amounted to £134,850; add net balance from i gt, 1926s 
deduct interim di of 10 per cent. paid wary 1% 1927? 
£35,600; interim dividend of 7} per cent. paid Jan 


next half-year..........c00¢ 2,029,173 


UNION BANK OF SOOTLAWD.—The report for the year ended 
April 2, 1927, reveals a net profit of £317,750, against £315,587 in 
preceding year. The dividend is 18 per cent., the same as for the 


previous year, and absorbs £180,000. The directors have applied 
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‘rectors have placed to reserve, £10,000, from 
£30,000; a recommend a final dividend of 12} per cent. 
b the r cent. for the year, £50,000, leaving to 

be carried forward, 
British Government securities at cost and Treasury bills 
PLANTATIONS.—The following table shows som® 


whic . oO 
less tax), making 3 18,865, subject to commission to staff and 
sires? special remuneration. Cash is at £29,800, against 
I 
A1sit {164,383 against £34881. 
TEA. 
satstica of working over past five years :— 
1923. 







1922. 1924. | 1925. | 1926. 


TT 
ee | TY 





taper 

— —Thal4,996,97415,232, 22815.648,73115,688,43015,583,506 
Dt 8 TOP | 154d | 14-634 | 17-988 | 19-324 | 17-774 
Se Per Tbe, 232,358) 103, 489}1,058,510}1,541,49911,728,217 
et sale price per Ib....| 13-02d | 145ld | 26-174 | 21-574 
Net profits «++++. Ss aol Ox "0% m 27 o 
Oniinary dividend’ -* 5) 147,081| 189,872) 202,321 230,669! 226,561 


PRODUCE AND ESTATES.—The following table shows 
culars of results achieved by this concern over the past five 











parti 
years '— i 

1922. | 1923. 1926. 
pe a 
Tea crop ssee+eeeeelbs 4,522,084/4,930, 022,221/5,931,383 
Cost per Ib. «+++ cosve] @ 1194 
Net price realised per Ib 15d 163d 17 
Rubber crop....++++ lbs 326} 420,299] 426,497 696,310 
Cost per i ats tos aoe 1244 , a 
Net price realised per 
Pull ccantice ial 104,7 ist 188,067 
Ordinary dividend ....| 25% 35% 424% 
To reSerVeS ..seseeeee 25 27 ) 40,000 
§% War Loan ....+. £| nil 58,601; 58,601 58,601 
Cash ..ccecesceree --- | 88, 137,125 


A 
It will be noted the profits and the ordinary dividends have risen 
year by year to 1925, but a lower dividend was paid for 1926. 
Cash has risen from £88,458 at end of 1922 to £137,125 at end 


of 1926. 
MISCELLANEOUS. 


ALGOMA CENTRAL TERMINALS, LIMITED.—Pursuant to Scheme 
of ar and compromise and ——— to supplemental 
trust deeds executed as provided in said scheme, payment will be 
made in London to the holders of first mortgage 5 per cent. 50- 
year gold bonds of Algoma Central Terminals, Limited, at the 
office of the Bank of Montreal, 47 Threadneedle street, E.C., on 
May 1, 1927, of interest on bonds at the rate of 14 per cent. for 
* months from August 1, 1926, upon presentation of coupon 
No. 15 


HOPE LIMITED. — The accounts are made up to 
February 28, 1927, and after making provision for the sinking 
fund for redemption of leases, depreciation and income tax, 
the net profit amounts to £59,155. .To this has to be added 
the balance brought forward from last year, £32,743, making 
£91,898. After paying the interim dividends on preference 
and ordinary shares, £18,250, there remains a balance of 
£73,648. The directors now recommend a final dividend for 
the year on the preference shares at the rate of 54 per cent. 
pet annum (less income tax) for the half-year to February 28th 
a the full dividend for the year) of £8,250; also a final 
widend on the ordinary shares at the rate of 15 per cent. per 
imaking ™ aoe re ~ the Pee to February 28th 
t cent. for the year) of £30,000; to appropriate 
~ yo ig Benevolent Fund to be used at the dicrretion of 
iota £1,000; and to ae forward, £24,398. The 
me tial troubles of the year have affected the company’s 
‘an and retarded the development of the Regent‘ street and 
se a branches. _The freehold of the premises The Quadrant 
the onto —— es has been purchased, and 
required by the company for the purposes of 
it 
hal Pape Soa been re-sold at a satisfactory figure. The free- 
Great ‘Te Premises, 281 and 282 High Holborn, and 2 
1 ahs ven London, and of 78, and 80, Briggate, and 
ornton’s arcade, Leeds, have been purchased. All the 


Premises of : » : 
Sa 


Prof LatONS, LIMITED.—The first annual report shows that the 
atter makin Voor ended January 31, 1927, amounted to £72,288, 
preciation. «© — for all revenue charges, income-tax, de- 
transferp = yon directors’ fees. Of this £72,288 profit, £11,347 is 
corporation © capital reserve account, being profits prior to in- 
and the int and after deducting rence dividend for the year 
f terim dividend on the ordinary shares the balance is 


Saat at ftom which the di 
final div; rectors recommend the payment of a 
se dividend of 5 per cent. (making 10 per cent. for the year), 


ving £12,224 to be 
On the steer. 74 £0 be carried forward. The balance-sheet shows : 
less premium side—goodwill, drawings, patents, trade marks, &c., 
lands, building wnaty shares, £40,806; freehold and leasehold 
£420,477 ; noha plant, mach , motor vehicles, furniture, &c., 
debtors, 76860) iprostess and stocks on hand, £119,695 ; sundry 
and Brith er 3 investments at cost British Government securities 
investments, £11,7) Stocks (market value £118,364), £118,454 ; other 
editor,’ cash, £3,841 ; on the liability side—trade and 
» including taxation reserve, £42,652. 
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MANCHESTER SHIP CANAL.—The f ing i 
siguiente sateen ollowing is the monthly ap- 








March, March, 
1926. 1927, Increase. | T°t#! for aa —ee Total te 
£ £ £ £ £ 
110,221 118,656 8,435 315,193 | 346,259 si‘oss 


on CO-OPERATIVE INVESTMENT TRUST, LIMITED.—The Third 
0-operative Investment Trust, Ltd., has been registered under 
the Industrial and Provident Societies Acts. The board is the 
same as that of both the First and Second Co-operative Invest- 
ment Trusts and consists of Alderman A. Emil Davies, L.C.C., 
chairman ; Sir D. Drummond Fraser; Messrs Ernest A. Davies ; 
E. Martin, F.C.1.S., J. J. Oulet, Eric J. Underwood, M.A. 








COMPANY NEWS. 


























DIVIDEND ANNOUNCEMENTS. 
Rate % per annum, except where 
marked % or stated in Cash. for Whole 
* * Interim div. + Final div. Yeara. 
fame of Company, terim|Date o stb, — 
or | Pay- | of Lat'st| Pre- 
Final. | ment. Payment. Year, 
Banks. eo 
Bank of Adelaide ............:. AS 
Bank of Montreal .............. * $e 
Canadian of Commerce ........ 3%* : 


English, Scottish, and Australian a 
National of Australasia or 


eeeerces 


Insurance. 
London and Lancashire ........ 8/ p.s.+/Ma 
Northern Assurance ............ 9/ p.s.t 
Scottish Union & National,‘‘A’’) .. 
iiccaa kK e0des dandecs 
Thames and Mersey ...........- ae 
Yorkshire, Fully paid .......... 10/ p.s.+ 
Do Partly paid 5/ 
CII ois) ce ccchscdddeccecs pts 


Mi 
Aramayo in Bolivia ...........- 5% 
Northern Nigeria (Bauchi) Tin; 15%* 
rae (Transvaal) Diamond, 


See eeoeseeeseersseseseae 


Wee 17/9 

ed 10/ ps. ‘ae. 
. 37/6pe|37, 
Tips litips 
8/6p.s./8, 6p.s. 


Tea and Rubber. 
Bandjarsarie (ava) Rubber .... 
Bantam (Java) Rubber.......... 
Bradwall (F.M.8.) Rubber ...... 
Chulsa (Selangor) Rubber ...,.. 
Dahan Rubber ........00+see0: 
Dickwella Tea ........--seees- 
Eastern Produce and Estates . 
Gopeng (Perak) Rubber ........ 
Han Rubber ...........-«- 
Heawood Tin and Rubber ...... 
Kajang Rubber ..........+++++. 
Kenilworth Tea ......cesse0s-- 


E 
: RoRYSES RBS: B : : 
: Si Bee: SB 


Less tax 


ee . 
eo 2 Qe 


[ee 


London Asiatic Rubber ........ 
Marawan Java) Rubber........ 
Mendaris (Sumatra) Rubber .... 
Merlimau Rubber .............- 

eacock and Nilambe (Ceylon).. 
Selaba Rubber..........ce--se0: 1 
Sumatra Para Rubber .........-. 


RRR: : 


Ss: 8: 


Other es. 
African City Pro ies Trust .. 
Ama Mining Trust .... 
Bankers’ Invest. Trust, Def..... 
Barlows 


eeeereseereseseraesesere 
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ew: Bo0d . .. ccc scccsccecss 
Bieckert’s Brewery (1900) ...... 
Brazilian Traction, Light and 

Power ......c0esecsssccccees 
ae Sain. evdnee w 

cu ectric Supply......-- es és 
Can:da Company ..... ie 1) p.s.t|April 28} Less tax at 2/63 oe we 
Consoli $8 p.s.*j\July 1 
lf p.8.*) oe 





y eee 
dated Gas of Baltimore... 





— se ses ph Wenbses 
birect elegraph ....-- 
Dutch Artificial BEM vo civiece cece 
lish China Clay .......-..- 

Gi lette Safety Razor .. .....- 
Goldsmith and Silversmiths .... 
Greater Scala (Birmingham) .... 
Henry Lewis ......-seseeeeeee: 
Hig a Distilleries...........- 


Hoptinsone China Glass .... 
Hopkinsons .....-..essscccecee: 
Indo-Euro Telegraph ...... 
Walsh ... 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 

















Net 
Balance; After Co 
Period | from Pay- Perio’ Lat 
Company. Ended. | Last | ment of | Year, 
ee Deben- | in: Balance |————___ 
ture Forward. Net Divi. 
cided Interest. | Profit, | dend 
ee ee "Ie een B Be esa % £ £ : 4 £ | “yo 
Union Bank of Scotland ........| April 2 | 92, 317,7: 315,587) it 
Canals and Docks. oat 
Oxford Canal ne ses sinianin Dec. 31* 3,24 3,662 
Electric wer. 
Brompton roy ee Elec.| Dec. 31 ia 50.289 


Shropshire, Worcestershire, andj! 3) 


Staffordshire Electric Power .. 50,615 94,354 
Chelsea Electricity eeeeevecese eee Dec 31 56, 
Financial, Land, &c. 
New Egyptian Co. .............-| Dec. 31 | 51,683 39,028 
Gas. 
Bombay Gas ............ eceee-| Dec. 31 40,576 27,183 
Beyer, Peacock and Co. ........| Dec. 31 17,520 11,197 
Industrial Steels eerereeeeeeese Dec. 3l 6,522| Dr 6,891\Dr 
North’s Navigation Collieries....| Dec. 31 |Dr 8, 2 |Dr 66.774\Dr 
Vickers, Limited...... wescceces»| Lec, 31 | 390,775 562,283 
itrate. 
Aguas Blancas .... ...... +++} Dec. 31} 35,073,Dr 73,454 
Tarapaca and Tocopilla ........ Dec. 31 79,31 
Rubber, &c. 

Anglo-Malay ..... shee Cesena Dec. 31 { ° 55,180 

Bahru GO! . vscccs ercsccees Dec. 31 844 

Beverley Tea and Rubber ...... Dec. 31 1,545 

Bikam Estate ........ iochaoeed Dec. 31 17,305 

Bukit Cloh eeesetereeeceeee ee eeeeee Dec. 31 1,515 

Chulsa (Selangor) ....... geceees Dec. 31 3,290 

Cluny Estates...........esse0-- Dec. 31 4,407 
Consolidated Malay ............ Dec. 31 4,100 

Glenshiel Estates .............. Dec. 31 8,095 

Golconda Malay................ Dec. 31 6,09 

Grand Central (Ceylon) ........ Dec. 31 | 24,770 

Hanwella Estates ..........000. Dec. 31 16 

IIR io oc 500s bied veccecsaes Dec. 31 6,07 

Kapar Para .....0.....ceceecees Dec. 31 | 10,37 

Kasintoe eeeeeeeeeeeeeeeeeeeeee Dec. $l. 5,14 

EE nb cece ndducncccccies ss Dec. 31] 10,864 

Kurau Estate .................. Dec. 31 2,< 

Lanadron Estates ..... phdcncens Dec. 31 10, 16' 

Led MOOR. a5 sckve dednvce lec. 31 18,444 

Lubok Estate ............00..0. Dec. 31 1,307 

Nagolle (Ceylon) Rubber and Tea/ Dec 31 4,28 

a) OD. ssknchbsubeeiedkes sods Dec. 31 5 

Rembau Jelei Rubber ..........| Dec. 31 9,61 

Sabrang Estate ................ Dec. 31 8, 

Subur Estates....... iin dueaweos Dec. 31 i 

Sungei Kapar ..........e.see00: Dec. 31} 11,22 

Sungei Salak .......... eeresee.| Dec. 31 2,6 

Tjiltwoeng Java Plantations ....| Dec. 31 2,43 

Ulu Rantau Estates ............ Dec. 31 8,174 

Shops and Stores. 
Army and Navy Co-operative ....| Jan. 29 | 78,860 
Hope ee pieeeds eseeees| Feb. 28 32,74. 
ea. 
Ceylon Proprietary ............ Dec. 31 4,501 
Ceylon T, Plantations.......00. 3l 550 


Dec 
Eastern uce and Estates....| Dec. 
Maleber Estates ................ Dec. 31 US} 
Scottish Ceylon ............ Dec. 


Telegraphs and Tele ci 
Direct paniah Tlegrape Dec, 31 1,212 
Marconi International i --| Dec. 31 16,269 


Calcutta eeesveee Seeseeceeseseeeses Dec. 31 37, U 
London Trust ............... 
United States and South Ameri 





Burton, Son, and Sanders ...... 
Efectric Supply Corporation ..., 
Be en ans Oded debs 
Henry G. Lewis 


eeeesseeeeee eeeese 


Howard and Bullough ......... 
International Linotype.......... 
Marshalls 


ee +e ee eeses @eeeeeseees 


Van den Berghs ............00.. 
Vine Products... .......cccsccecs 
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WEEKLY TRAFFIC RETURNS. 














: yp wery N.B, eeceee 42 Per 32,300 
B.A. Contral......." 42weeke ss + “anise 
pAILWAYS OF GREAT BRITAIN AND IRELAND. B. A. Gt, Bouliara oo Patty bg ogee 
estern eeeere 4,1 + 187,000 
Week ended Apl. 15, Week ended April 17, 1927.) Aggregate 15 Weeks, 1927. Cordoba Central»... 2 285 3 T3300 
(0) Ll Ap. 16, Miles Entre Rios seccces eee! - 68,200 
(a) Week Oe. , URUGUAYAN, 
£ a “sk 2 
Central U --/42weeks|Apl. 16, 273}  23,049/— 1,757] 1,191 1 
sae C, Urug, (Hast, xi}42weeks| - 16| 311 3987 — 151 154361 7 3088 
OC. Urug, (North.Ert.)}42weeks 2,799|—- 127,985|— 6,210 
C, Urag. (Went. Eixt.)|42weoeks 3,160) + 641) 130,644/+ } 

















CANADIAN. 








$ | 3 ; |. 
Canadian National . 1Smooks Ap 14 22065 4,952,042) + 346, 12| 72,353,460: +3,992,020 
eceeret Canadian Pacific ..|]5weeks! 14| 14,403 + 149,000] 49,547,000] + 2,650,000 


BRAZILIAN (b). 






& & & & 
WAY RECEIPTS. Antofagasta ssc; ISoakala 4 ax as\_ 22355|  461,210— 
OVERSEAS RAIL Mivrate G-monibiyillawecksl 15] See) 25089— ‘Sosa InoowMl— LTS 
OTHER OVERSBAS. 

Aleoy and Gandia ../15 Apl. 1 Ps, ai 

Stat | ORS ol Sa ae 
w is 3 

Mexican Railway ..\l4weeks|- 14| 452 $360,700, 3,848,300|— 396600 


Paraguay Central .. 2weeks 16; 374 £3,920'— 1,140 
secccecees (tl weeks 9| 100 £7.157|— 1,039) 7,150 









(a) Converted at par. (b) Converted at the current rate of exchange. 





















Y 1 
Atsam Bengal «+--+. Sore ial “Le aoe ss. S1251 + 1819.68 ____ TRAMWAY WEEKLY GROSS RECEIPTS. 
Bengal & N. Wes 12) 2,076 | 8,07,010| + 1,69,07,153.— 1,56,492 
Bengal-N coli 19| 2,927 | 19,37,000| + 1,86,942) 7,8°,92,737| ~26,11,293 
Bombay, Bar., & 0.1. . 16| 3,033 ‘+ 71,000! ‘54 + 
BUPMA..+seeeee 0000/49 19) 1,349 | 11,20,391'+ 61,358, 3,89,85,421|—31,71,042 
Medras & & 48 12| 3048 | 18,52,000\— | 7.91.33,246— 2.60013 
Nisam's 26| 993 | 4,01,988\— 15,599) 1,97,73,599'+ 9,85,097 | 
Rohilk’a & 19} 269 + 53,745 15,82,172\— 59,585 | B 
Do [vacknw- 19} 290 | 1,07,934|+ —4,736| 19,56,114'— 1,046,663 | Burnley 
svotd Indian 121 1,876 —_ 69,504} 4,92,29,205|— 70,771 Oaloutta Tramways.| lweek 
(a) Total receipts of all lines. Eeypans u ig 
porati weeke 
CUBAN. Z ise ot Thanee Tram isweeks 
| | { Fa Corp. cove #OORS 
Central ..../4lweeks|Apl. eo 13,442)— 251} 495,675\— 63,759 G.O.0 Tramen -+| 3eeeks 
Hama Ona... wank * ic 1,301 85,771\— 24 2,971,149 288,673 | Pernambuco Trams.) l3weaks 











To VENICE-and DALMATIA in MAY 
aS **- RANCHI 


16,600 Tons; oil-burning: twin-screw 






he oe 8 
or e*e 







ON May 6 the “ Ranchi” will sail on a month’s 

cruise to Sicily, Dalmatia and Venice, calling 
outwards at Gibraltar and Malta, homewards at 
Palermo, the Balearic Isles and Tangier. On the : : ee 
eastern seaboard of the Adriatic the “ Ranchi” will ; om 
put in at old-world cities within whose castellated ee. os 
walls the Middle Ages still linger. Frowning towers 
of mighty stonework, the delicate chiselled beauty of 
patrician houses, the costume and customs of a 
dignified people, will revive for the traveller forgotten 
chapters of history. Dalmatia is never fairer than 


in the month of May. 
Four Weeks’ Cruise, Fares from 45 Guineas. 
















BO 
ee 






The “‘ RANCHI" j ee teamer gross. Broad sheltered promenade decks, luxurious public rooms ; large cabins 
(some with private harhneil) :  aliues susie ase cuisine and aches endow her cruises with ideal conditions for holiday voyagers. 
June 21-17 Days :— 


tone ith priate bathrooms) lle orchestra fratrae cuisine and src endow her crits with ideal condition for holiday eoveges 
The AZORES, MADEIRA, MOROCCO, &c.__sertns trom ‘33 Guiness. 


SUMMER CRUISES: NORWAY, the NORTHERN. CAPIT. ALS. 
For Illustrated Programme, Cabin Reservations and the ‘* Book of the * Ranchi,’” apply :— 


; (F. H. GROSVENOR, Manager), City Ofte: 
STREET, LONDON. 


Ss 1 P. & O., 122, Leadenhall Street, E.C.3 
9 le ode 
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RUBBER OUTPUTS. 


ae ee ee we 








In the table below we give the outputs for last four complete years, and monthly outputs for last seven months separately 
of a number of Rubber Companies, while the latest reports of Rubber Companies are analysed under our Summary 
of Profit and Loss Accounts each week. The latest dividends declared appear under Dividend Announcements, and the 
Rubber Share Market is dealt with in our Stock Market section. Particulars as to the Market Price of the Commodity 


and other information will be found in our Produce Market Section. 





















Outputs. Outputs. 
a Year Year Year Sept., Oct., Nov., | 
fe 1925. | 1934. | 1925. 155. | 1996. 1996. 1908" a 1921, | oui 
é “4 : 
me tubs. Lbs. Luba. Lbs. lube. Libs. iba. lube. Lbs. —_"* 
‘ zt a ce ; 302,058 | 336,596 | 332,128 | 357,295 | 301,781 
a! 711,303 | 179730 | 2.535132 || a35e68 | 242,706 | aereor | aatise | sac | 3an? 
251,099 | 336,062] 440,106 66,511 60,016 60,032 62,027 69,489 62.227 0.936 
2,692,549 | 3,202,500 557,785 | 686,052 | 778,000 | 833.800 | 872,475 | 810,685 | 93139 
2,136,393 | 2113900] 2,518,400 || 264,600 | 328,000 | 307,000 | 341600 | 311,100 000 | 395,100 
261,201 | 237,400 34,000 38,000 32,000 21,000 21,000 25,000 33.000 
907,735 | 952519| 1,243,013 || 105420 | 119,262 | 2110350 | 112,640 2 | 103,390 | 92,690 
656,026 | 446872] 833,103 96,000 | 100,000 | 107,000 | 100,000 | 100,000 | 100.000 | 10000 
454,132 | 495,187 | _ 747,380 27,800 93,965 92,450 95,452 87,102 81,277 | 89,714 
1,202,380 | 1,017,187 70 159,000 193,606 160,931 182,561 163,380 8,056 
404,210 | 485,000} 521,000 61,000 63,000 64,000 59,000 63,000 “ 46.000 
461.206 | 326,139 66,000 62,300 56,400 53,800 55,500 53,300 49,000 
364,723 | 308,352 495 75,000 90,013 75,185 85,053 64.926 54886 | 52,352 
629,450 we 727.350 || 139,000 | 116,000 | 109,700 | 110,100 00 | 116.900 | 104,500 
400,603 | — 306,535 407,148 16,641 76,650 70,767 57,186 43,672 45,300 
1,528,745 | 1,217,921 | 1,981,528 || 199.373 173,547 | 213,130 | 205,441 | 231,991 | 200,690 | 126334 
426,852 | 480000} 445,524 67,000 60,000 73,000 14,000 77,000 71,000 
285,800 | 236,489 | 310,663 37,500 32,800 31,700 29,400 36,500 2160 | 36,600 
451,141 | 467,991| 522,601 72,500 71,900 74,000 68,300 40,900 | 47,000 
688,805 | 635,422} 635305 || 105,000 | 111,000 | 105,000 108,400 | 105,000 | 91,000 
164,036 | 132,235 | 121,648 43,000 48,000 39,000 33,000 37,00¢ 24,000 
645,536 | 623925] 614,816 35,000 46,000 90,367 96,946 98.977 84291 | 69,440 
704.210} 941641; 841641) 100,128 | 115544 | 344253 | 122.413 124,717 . 
308.917 | 310,069| 543,682 58,449 60,073 59,727 56,122 59,713 63,415 | 59,455 
1,123,433 | 1,107,189 | 1,107,189 "8 a 101,500 | 113,500 90,500 | 101,000 
663,723 | 657,852] 668,095 || 106016 | 106,013 92.500 87,777 99,572 | 1107.7 | 98552 
824.070 | 784,265! 1,036,129 |] 140,664 | 147,903 | 126,407 161.250 | 113431 3 4,961 
398,886 | 355,793 | 563,668 77,100 90,200 90,500 79,900 83,700 66,000 | 65,400 
428,345 | 443,707| 612,868 67,000 70,600 64,800 72,000 76,600 76,90) Nil 
600,000 | 552,000} 887,000 103600 | 101,300 56,300 77,000 53,400 47,800 
722,500 |. 632727| 881,718 98,000 | 103,000 88,000 105,800 88,600 78,300 | 69,500 
349,787 | 317,242 | 317,131 42,313 47,502 42,870 49,760 51,690 51510 | 42,220 
758,978 | 897,824 | — 940,000 44 68,800 a 88,400 84,000 79.000 Z 
770,000 | 665,000 | 1,093,000] 181,000 | 188,000 | 191,500 | 181,000 | 172940 | 1590°0 | 136,000 
209,862 316,622 447.710 46,000 40,000 Be 33,000 . ae 36,000 34,000 
858,746 | 920,747 | 1,049,394 || 125,779 | 257,547 a ty 118,769 6,636 19,301 
| 202,557 | 260,153} 542,000 64.500 60,800 57,700 57,100 . 34,000 
“4 305,303 | 330,957] 547,512 59,757 51,578 51,994 49,355 52,951 48.358 | 47,983 
: 279875 | 301523| 365,109 47,89 48,525 47.175 50,546 798 37,429 Nil 
r 720,814) 533,902) 771614 47,89 ; 134,300 | 110600 | 146,884 29,200 300 
i 1,129,717 | 965,100 | 1,335,500 |} 149,400 | 152800 | 157,600 | 167,600 | 157,700 | 170,100 | 164,200 
a 3537 | 291166| 248,994 42,830 36,700 36,860 34,340 36,560 | 32780 
a5 300,092 | 350,478 | — 289.802 46,827 47.621 50,151 48,228 42,049 
934,852 1,094,684 87,700 98,300 | 108600 | 197,500 | 114,700 130,100 
¥ 426800 457847| 580,005 33,000 47,200 50,800 # 61, . 
Ri 425533 | 547579| $50,000 57,000 65,000 65,000 68,000 67,000 69,000 
272,149 | 357,378 | 569,132 72.979 75,997 61,121 65,040 61, 4:10) | 74,595 
387,660 | 400624| 649,028 64,600 65,900 68700 62,200 73,700 59,700 | 51,900 
353419 | 303,195 | 609,700 38,900 50,900 50,900 57,200 59,900 54,500 | 62,200 
388,000 28149] 612,000 70,000 68,000 64,000 54,000 72,000 59,000 | 68,000 
denioo| esi300| sexao || ‘aso | “esoon | vance | aoe | “aso | “yse00 | saa 
‘ 
390,592 | 369,189 467,867 68,428 40,846 53,824 63,268 54.258 38,50 6.664 
542,542 $30,052 450,400 128.578 12643 a 119187 | 114205 | 120.981 119,391 
762,865 | 639,934 | — 993925 |] 116000 | 123,000 | 101,000 | 104,000 94,000 74,000 
1,098,150 | 1,030,081} 1,219,512 128,491 131,565 126.808 128,764 11220 105,241 105,648 
712,289 | 510,835 646,065 65,529 74,616 6,974 85,491 87,099 84,553 * 
475,452 | 480511 711,402 67,313 63,729 56,172 56,086 53,136 58,183 31,347 
2,235,315 | 1,455,507 | 2636116 || 288600 | 300,000 | 271,300 | 278,700 | 266,900 | 27',400 
Tati ss? ‘7a73 | ‘saszea || ieesoo | waco 113,400 “Jes00 | i180 choo | _3L800 
Szeans | xosiso| iecais|| seep | fees | emo] free | fee] | ie 
Hy Vaonoli | Lacarse | L737 || isnsso | soos | isa | 21233 | tocsos | 1e5ass | L195 
. 2,292,791 | 2,090,752 | 2,030,096 || 223,514 8 i 231.879 | 294021 | 212,529 | 198,67 
504,219 645,252 76,400 81,200 76,700 73,500 66,300 60,458 81,700 
462,917 | 641,460 || 66,920 66.974 61,027 62,715 54,480 oa 
745,324) 712,550] 686,729 88.435 91,1°3 88,453 91,484 89,000 81,500 | 80; 
524,050] 547881| 451,200] 49,000 54,500 48,000 44,509 51,400 50,200 | 37,600 
‘ 514645} 563,014 990,186 || 129,745 121,484 123,364 119,090. ! 129,406 12 035 56,691 
: 687,152 | 612,308 | 1,051,900 || 102,500 117400 | 111,900 | 130,400 | 12,500 | 101,90 
154,394 | 146,028 273,127 24,044 16,183 23,222 23,145 24,904 23,939 18,678 
575,459 | 602,898 nil 97,500 97,000 82,036 73,000 ‘a 56,300 
| 682,713 | 751850] 751850 || 101,770 | 112.870 3 39,150 79/050 n | Le 
z -. 1,522,273 | 1.530.800 212,608 217,016 212,867 198,006 191,446 177,112 | 178,668 
| iaas| See | Sear] “aie | “aee| ‘ae | mee | wie | si | Be 
3 3AG,974 | 285,301) 449556| — 68.8C0 51,650 58.995 mores | 54550 | 11,227 
“ 891,556; 91863 970,000 88,000 90,000 82,500 78,50 Bs 
; @oso00| agras| — soxias || execs | UObiga | Same $7000 , suis! €5,000 e000 
; 531,404 | 655,069 | 1,135,254 81,00 98,200 85,600 91,900 8100 | MO) one 
ce | da oe | fou | sar | fan | Gime au | oe 
235,655 | 235948 | 289,947 || 28.283 440 | 37,78 a7 35; ° 
ao76 | _351,325| 515068 || 99800 | asa0o sesoo | 1011100 uisa00 | 9090 190,477 
ay a 39638 || lslise | sa.is7 | auesm | © a5148s | 222556 182,982 o 
70.43 | seasi| s7a2|| 76382 | iigere |  sooee 85,042 67,905 | 54,208 | 199430 
1,374,300 | 1696186 | 1,879,743 || 189983 | 306596 | 201.888 oR ve s00 | cia 
ge se | 2105761 | 1,796027| 2,237,361 || 277,000 | 290,000 171200 agsp00 | 290000 | 2,00 | ®hie 
ck 1faleeo | Mlasi | a7ipot || 56,689 310m | bee | 52a | be 3D | 125,000 
— eogel | “Sonam | “sannes || ‘onaso "er s0e oe 
g 514500 | Sango | Far sne e000 | 198000 $a'$00 ! $zo00 | 100000 | 49,150 
4 S73873 | 364672} 588,295 || 56502 | 8175 | S3ec8 | 476ll | saul? | 09 
WO951 | 332,761 a 3+,000 40,900 39,800 45,200 
1 1,312,560 | 1,170,962 | 1,488,207 || 156,000 . 133,300 3114 
af 2,945,881 | 3,418,510 S|; 402892 | 449170 | 466.276 798 | | 956,043 | 406. 392,100 
ai ae af | 397200 | 43300 | 477,300 arya | 414100 | 
ai Ors | Sean canna Beoo |. $4400 sie 26,400 10a s0e 
400,000 | plegee 2,000,000 oo | asnido | ston 141/900 
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HICAGO is the centre of 

the retail “mail-order” busi- 

ness of the United States. Last 
year, the two leading Chicago mail- 
order houses distributed commod- 
ities amounting to $471,961,877 
—one and one-half million dol- 
lars each business day—to con- 
sumers in all of the States. The 
distinctive feature of this business 
is that consumers select goods from 
catalogues and place their orders 
by post. Such volume is but one 
index of the standing of Chicago 
as a national merchandising centre 


The CONTINENTAL aad 
COMMERCIAL 
BANKS 


CHICAGO 


FOREMOST AMONG CHICAGO BANKS 
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Conunercial Reports. 








THE CORN TRADE. 


Mark Lane, Friday Evening. 


A spell of fine warm weather over the United Kingdom has 
greatly facilitated spring operations. Agricultural prospects gener- 
ally are decidedly more favourable. Trading in wheat has been 
restricted, the market being largely under holiday influences, but 
the few transactions reported in native grain were at rather firmer 
prices. Imported descriptions were also more firmly held, and 
holders somewhat reserved in view of a better movement in floating 
and forward cargoes. Australian descriptions were accorded good 
patronage, particularly on Continental account, a large number 


of cargoes being cleared at generally firmer prices, with passage 


and early positions in chief request. Australian cargoes afloat 
sold 538 3d to 54s, end April loading 53s 6d, Rosafe 634 Ibs ship- 
ping/shipped sos 7d, Barusso 63 Ibs end April loading 49s 74d. 
Feeding stuffs generally quiet, but held for full to occasionally 
dearer rates, and sellers more reserved. A steamer of La Plata 
maize afloat sold 29s ro}d to the Continent per 480 lbs c.i-f. 
Wheat again firmer, and holders more reserved. No. 1 Northern 
Manitoba ex-ship 59s 9d, No. 2 58s 6d, No. 4 528 6d, No. 5 47s 3d, 
No. 6 44s 3d, No. 1 tough Manitoba 57s 9d, No. 2 ditto 56s, 
No. 2 red Winter afloat 53s 6d, Barusso 63 lbs 53s, Rosafe 62} lbs 
53s 3d, Australian 55s 6d-s6s 6d as to quality and position per 496 
lbs, English 10s 8d-11s 10d per 112 Ibs. Flour maintained. London 
standard grade 45s, town whites 46s, patents 47s-47s 6d per sack 
delivered in the Hoine Counties, with 6d-1s per sack less for de- 
liveries in the London districts. Of imported, Manitoba patents 
range from 42s od-45s 6d, Minneapolis 43s-45s, Kansas patents 
418-428 6d, Australian 40s-41s per 280 Ibs ex-store. Maize dearer. 
Plate landed 33s 3d, difto ex-ship 31s 6d, new crop May-June 
29s od, white flat African 35s 3d landed per 480 Ibs. Barley firm 
and reservedly offered. Californian 40s-46s, Chilian Chevalier 
508-558, ditto brewing 40s-47s, per 448 lbs, No. 3 Candian Western 
36s od ex-ship, landed 37s 6d, No. 4 ditto ex-ship 35s gd, landed 
373 34, Plate landed 34s gd, Persian landed 32s per 400 Ibs, 
English malting 10s 2d-14s 2d as to sample, feed gs 8d-10s 4d 
per 112 lbs. Oats very firm, especially for spot lots. La Plata 
landed 26s 6d, ditto ex-ship 25s 3d, April shipment 23s, Chilian 
landed 26s gd, Scotch 29s-31s 6d landed per 320 lbs, English 8s- 
gs 2d per 112 Ibs. Millers’ offals in steady demand. Broad bran 
7s 9d-8s, middlings 7s od-8s, fine ditto 9s 6d-9s od, feed oatmeal 
8s 6d, light oats 8s, ground oats 11s 6d per cwt, bags included, 
ex-mill Oatmeal fully steady, London-made flaked 17s, rolled oats 
16s, fine cut 16s, medium oatmeal, coarse pinhead and whole groats 
ass 6d ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— . 



















sales of home-grown wheat— Cwte. 
1 week Ww A 16 *etee8 © seeeeeeeeeses 
33 weeks to ren 16 eeeerereesveseresetes ns issa02 | ean lositest 
Average price of English wheat s 4 ‘ | Po | ea 
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The following is a statement showing the Quantities Sold 
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the 
1923 to 1926 :— 
















Quawrrrizs Sox, Avanses Paiocs ran Owr, 
Weeks Ended | 
a Cwte. 3 Uwe, ea 4a 

April 9......| 164.804 68,3250 49,710 ul i 2 
April 16...... 89,922 37,412 ll 6 i : 5 
Apl. 14, 1923 *| 281,585 29,493 
AplL 19, 1924 .| 102,904 32,309 9 ; u 5 of 
Api. 2 .. bay 37,440 12 2 10 4 96 

, 1926... 37.769 12 96 91 


: AMERICAN WHEAT MARKETS. 
A irmer tone is evident in the markets thi i 
have improved. Export inquiry has been cibene ean 
demand is steady. Unfavourable weather reports are reflected in 
the backward state of spring wheat seeding, while frost damage 
to winter wheat is reported from Nebraska, Oklahoma, and 
Kansas. Lake navigation was opened up on Monday last. 








[April 23, 1997. 


Visible supplies of wheat in Canada, at 56 277,000 

. ’ 73 bush 1 
an increase of 21,000 bushels as compared with the Siibens & = 
Supplies a year ago stood at 56,359,000 bushels. _— 
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COAL. 


Our Cardiff correspondent writes:—Business has been pract; 
cally at a standstill. Work at the collieries was not mali on 
Wednesday, and on Thursday the Coal Exchange was closed : 
the occasion of the visit of the King and Queen to Cardiff to 0 * 
the Welsh National Museum. During the holidays there has ie 
a depletion of stocks, and it is anticipated that when liao 
again becomes normal prices for most of the steam coal classes - 
be even firmer than before. The docks are well supplied with 
tonnage, and it is feared that some delays wil be inevitable til) 
the collieries are again working full time. The following are the 
current approximate quotations :—Best Admiralties, 23s to 238 od; 
seconds, 22s to 238; best drys, 21s to 21s 6d; Black Veins, 215 od 
to 22s 3d; Western Valleys, 20s 6d to 21s; best steam smalls 
148 3d to 14s 6d; ordinary cargo smalls, 12s to 13s; coking smalls, 
148 6d to 15s; anthracite best large, 37s 6d to 42s 6d; Red Vein 
large, 26s 6d to 30s; machine-made cobbles, 45s to 47s 6d; stove 
nuts, 428 6d to 45s; rubbly culm, 11s 6d to 12s; foundry coke, 358 
to 458; patent fuel, 25s 6d to 26s 6d; pitwood, ex ship, 318 to yas. 





Our Glasgow correspondent writes:-—The feature of the week 
has been a run of the smaller classes of nuts, in which the London 
market has figured prominently. The shortage is largely due to 
the restricted outputs of round coal, the collieries in general still 
experiencing much difficulty in finding ready outputs. Several 
Lanarkshire pits have been closed down completely this week. 
Prices are not materially altered, but the tendency is still 
downwards. Approximate shipment prices (f.o.b. district ports) :— 
Lanarkshire: Ell best, 15s 3d; splint best, 17s; splint second, 
1ss od; navigation, 17s 6d; navigation second, 15s 9d; steam, 
148 9d; Hartley, 18s; trebles, 14s 34; doubles, 13s 6d; singles, 
13s 3d to 13s 6d; pearls, 128 6d; dross, 9s 6d to 10s. Fife: 
Screened navigation, 21s; first-class steam, 148 to 14s 3d; third- 
class steam, 12s 6d to 128 od; trebles, 14s 6d to 15s; doubles, 
138 6d; singles, 13s 6d; pearls, 12s 6d to 12s gd; navigation smalls, 
17s. Lothians: Prime steam, 14s to 14s 3d; secondary steam, 135 
to 13s 3d; trebles, 14s 6d; doubles, 13s 6d; singles, 13s 3d; pearls, 
128 od. 





Our Sheffield correspondent writes:—The coal situation is bad, 
notwithstanding the large railway specifications. The coal strike 
in the United States has made no apparent difference to the 
trade in this country. 








IRON AND STEEL. 





Our Middlesbrough correspondent’s report, dated April 21, 1927, 
is as follows :—Pig-iron : Owing to the holidays the regular weekly 
market was not held, but there is very little, if any, change in the 
position. The price of No. 3 Cleveland G.M.B. is maintained at 
80s per ton, as the makers, after satisfying their own works’ re- 
quirements, have very little for sale at the present time. Con- 
sumers are buying on a ‘‘ hand-to-mouth ’’ basis in the expectation 
of lower prices. The hematite position is weaker. Mixed numbers 
are on offer at 82s 6d per ton, but there is very little inquiry. 
Manufactured. iron and steel: There is no new feature in this 
branch. The works are still busy on current orders. Quotations 
remain unaltered at: Steel ship plates, £8 7s 6d; steel ship 
angles, £7 17s 6d; iron bars, £11 158; steel rails, £8 10s. Iron 
ore: Owing to recent heavy deliveries against current contracts 
the works have fully covered their requirements. Best _ 
Rubio is nominally quoted at 22s 6d per ton c.i.f. Tees. 


TT 


Our Sheffield correspondent writes :—The suspension of work her 
the Easter holidays has been shorter than usual in the local iron 
and steel industries, and~in some branches a revival of — 
is noted. More inquiries are coming forward in the finiahed a 
partments. Colonial business is more active than the home mar . 
Production of open-héarth steel continues on the high ” * 
previous months. The output of British raw steel 17 March al 
the largest ever recorded, and coincided with the ee 
nearly half a million tons of iron and steel materials of v0 
descriptions—double the monthly average of pre-strike day * 
figures indicate unprecedented activity at British mi!" ond 
forges. New business for open-hearth steel continues scarce, 


the plants have little on their books, but have still @ considers 


tonnage of old contracts to’ work off. Mills and forges a 
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April 23, 1927.] 


ne local trade are quiet. The demand for steel for automobile 
for the 40 5, while not equal to former years, continues on a 
construct ccale. In some of the steels required for this industry 
gubstantia ge meeting with competition from Czechoslovakia 
Sheffield es . The most unsatisfactory feature of the situation 
and pissin 5 of blast furnace coke and the resulting inability of 
js the ti of pig-iron to reduce their prices. Pig-iron quotations 
the maker, steadier lately, but at current figures production cannot 
— pre profit. The associated coke makers are succeeding 
yie 


in forcing their recent advance to 228 per ton. 
1 





w correspondent writes :—Forward business in pig- 

On erica oc apeerie ws the present tendency apparently 
ws Mo’ purchase only for current requirements. On the other 
being there has been a good quantity of Continental material 
han ht by iron foundries. Prices remain constant, and 34 furnaces 
pony in operation, 12 of which are producing hematite. There 
are othing fresh to report in the manufactured steel trade. The 
is = are all fully employed, and although there is an absence 
* ew orders of any size, the prospects for the months preceding 
oi summer holidays in July are good, in view of the large number 
of shipbuilding contracts recently placed with Clyde yards. 
Prices of plates and angles remain about the same, the official 
price of £8 78 6d per ton being generally quoted for plates. The 
demand for malleable iron is unsatisfactory, and none of the 
works are fully employed. Re-rolled steel is also quiet, and sheet- 
makers are now finding difficulty in keeping full capacity occupied. 
Demand has fallen off, and price-cutting is not improving matters. 
Galvanised corrugated sheets are quoted at £15 per ton f.o.b. 
Glasgow, but export parcels are di cult to secure. The volume 
being shipped is up to average, but the immediate outlook is not 


so bright. 

Our Cardiff correspondent writes :—Owing to the continuance of 
the Easter holidays there was no meeting this week on the Swansea 
Metal Exchange. Current business continues very quiet, the 
trouble in the Far East restricting demand from one of the most 
important of the markets for British tinplates. Quotations are 
nominally unchanged. 








OTHER METALS. 


Tin—The market opened firmly on a fair demand from con- 
sumers, but later values reacted sharply as sellers became more 
prominent, while influenced by weak foreign advices. Dealings 
in standard comprised cash at £305-£306 and {£295 5s, three 
months £299 5s to £209 tos and £291 10s. Sales in the East were 
reported at £306 28 6d-£307 158 to £ 303. 

CopreR a generally easier market, due to liberal selling orders, 


‘though a good business resulted. Standard cash sold £55, 158 


to £55 78 6d, three months £55 18s 9d-£56 6s 3d and £55 1 

— in fair ney _ at opnnee on selling pressure. “or 
soft foreign pig April sold at 15s, May £27 38 9d to £2 
ss, June £27 5s to £26 10s, July. £27 8s od to Lv 10s, August 
£27 28 6d to £26 138 gd. 

SPELTER opened firmer but easier since, and though offerings 
were fairly well absorbed, same proved in excess of requirements. 
April sold £30 2s 6d to £29 7s 6d, May £30 2s 6d to £29 7s 6d, 
June £30 5s to £29 108, July £30 78 6d: to £29 118 3d, August 
£30 §8 to £29 138 gd. 

Antimony steady. English special brands quoted £74 103 to 
75) foreign spot £53 to £54 per ton. 

ALumintuM firm. Home! delivery £107, export £112 per ton. 

Wourram quiet. Forward quoted 14s od to 15s per unit c.i-f. 

QUICKsILVER firm. Spot £23 per bottle. 

Tin Piates quiet. 1.C. coke prompt and forward quoted 
198 44d to 19s 74d per box f.0.b. Swansea. 








THE COTTON TRADE. 


LIVERPOOL, April 21, 1927. 


Mo. market continues dull, but is wonderfully steady in face of 

* Reneral situation, Any selling has been taken without much 
Pras i prices. Attention is now being paid to the outlook for 
ane crop. Serious floods have occurred in Arkansas, and 
on the Mare acres of land are under water. Some of the levees 
to property, when have broken and have caused much damage 
Odes gare en will entail further delay in farm preparations. 
moistene 8, ae South and South-West Texas, are ns 
wetness of ——— ‘Speaking, planting is delayed owing to the 


1 to 2zst (inclusive) were 22,000 
ican, 850 Brazil, 1,650 Peru, 
a = East Indian, and 90 _— 
i Ports game ee ere bales, 

Eeyrig 727 were American, Brazil, ast I efu, 22,303 
Qvotati 84 East Indian, and 777 sundries. 
folly pood 12,08¥ ate:—-American middling, 7.894; Egyptian 
Braeiitan gn Sakel, 13-754; fully good fir Uppers, 10.954 ; 
smooth, 8.844; ea Seteastam a aoe Wee 8.75d; 
iddling, » eq; velly good .30d ; African 
middling, 7.594; and East African good fair, 10.60d. 
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INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 


Condensed Statement, December 31, 1926 


RESOURCES 

Stockholders’ Un- 

called Liability $5,000,000.00 
Cash and Due from Banks ... 
Bankers’ Acceptances and Call 

Loans Secured byAcceptances 
U.S. Government Securities ... 
Other Securities and Advances 
Customers’ Liability a/c 

Acceptances and Letters of 

Credit 


$11,076,476.67 


10,965,459.92 
11,495,726.16 
19,777,785.68 


52,306,631.97 
105,622,080.40 


LIABILITIES 
Subscribed Capital 
and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... $10,250,000.00 
Undivided Profits 3,902,703.49 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 
Credit Outstanding $5,200,008.38 
392,902.53 


Reserve for Taxes, Dividends, 
$105,622,080.40 


PAUL M. WARBURG 
Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 


MANCHESTER, April 21, 1927. 

The Easter holidays have interfered with business in yarn and 
cloth. <A policy of purchasing from hand to mouth is still being 
followed. Heavy shipments of piece goods continue to take place 
to the consuming centres abroad, and leading merchants believe 
that until the major portion of these have been disposed of the 
dealers will not replenish their supplies. The cloth demand has 
been of small extent. During the last day or two, however, there 
have been signs of a larger demand for India, though definite 
offers have been scarce. Rather a more hopeful view prevails with 
regard to the trade position in China. Only a small trade has 
been done in American yarns, and spinners tend to lose ground. 
In a small way a steady turnover has taken place in Egyptian 
numbers. 


(1.) Comparative Statement of the Cotton Trade. 

Previous weeks in 1927. 

Price, | 

Apr. | Price,|Price,| Price, 
12, A r. | Apr. | Mar. 

1927. | b | 7 | 3h. 
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Yarns—32's twict ........+ Svecwewe oeper lb ist 122} 123; 12 
— W's welt .......0+ ° perlb) 1 134 1 
— 60's twist (Egyptian) ........ perlb} 25 *, * 24 
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(I1.) Compared with Previous Years. 
Corresponding dates in 


Ss. 1926. | 1925 | 1926 | 1903. | 1922. 
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ments to date are 684, tons, against 632,900 tons a ve. 

while the balance of the exportable surpius remaining fon ago, 
ment is put at 982,000 tons, against 1,198,000 tons t Ot ship. 
crop for export is less than a year ago. : € Indian 


: Cottons : ; 
£9 1s 3d has been paid for black Egyptian, April load and 



























THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
market has struck another quiet patch. No doubt holiday infiu- 
ences are at work, but there is little to indicate any further for- 
ward move. It seems to be a question with the home trade of 
retaining its recently improved business, and with many firms 
engaged in the piece trade it would seem as if looms are standing 
for the want of spring repeat orders. Prices for tops rather tend 
to decline, despite an encouraging inquiry for wool in the bale 
and matchings. Some good exports of matchings are being made 
for combing in Germany, where an all round 2d more can be 
made than if the wool were sold in the top stage in Bradford, 
together with a slight saving in conversion costs. It would now 
seem that no important move will be made at this centre until 
the next series of London sales begins, and finance may unfortu- 
nately play an important part in trade during the next month 
or two. Since the holidays many cables have been received in 
Bradford offering considerable weights of wool on behalf of 
Boston dealers, comprising good merinos, New Zealand half-breds, 
and coarse crossbreds from South America. 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 

SUGAR.—The market for refined parcels maintai 
tone, and there is a good business passing both in British aot 
markets on the spot at 6d per cwt advance. Home-grown rae 
also in request, and prices range from 318 to 32s, accordin + a 
Imported kinds dearer. Czecho granulated, spot, 315 aan 
18s 44d; May-August, 18s 7$d; October-December 168 6d. ta 
Hamburg. Datch ‘‘J,’’ granulated, spot, 31s 14d; ready, 18 =“ 
May-August, 18s 7d; October-December, 16s 6d, fo b Nene e 
American granulated, April-May, 19s, c.i.f. U.K. ite Manritin 
spot, 298 to 29s 6d; for shipment, March-April, 20s 6d Whit 
Java, May-June, 17s 6d, c.f.i., London. Cuban basis, 96 _ 
April-May, - od, c.i.f., U.K. British West India Contrileent: 
April-May, sold, 18s 3d, c.i.f. U.K. White terminal irregular oo 
prices on balance again dearer. A good business has been do : 
compri-ing May, 17s 63d to 17s 74d; August, 18s to 18s 1}d we: 
17s 113d to 18s ofd; October, 16s 6d; December, 16s 14d to aa 
and 163 14d; October-December, 16s 3d; January-March ne 
March, 178 113d, 17s 10$d, and 17s 113d per cwt. | ; 

COFFEE.— The spot market is firm for all desirable liquoring grades 
which continue to be sought after, but common moved off slowly 
Futures firm, but inactive. May quoted, 66s 3d; July, 69s 7. 
September, €4s 3d ; December, 61s 6d per cwt. ‘4 

COCOA.—Spot parcels in quiet request on about former terms. 
Accra dull. F/F grade, April-June, 69s 6d; May-July, 72s; Lagos 
May-July, 70s per cwt., f.o.b. terms. 
TEA.—M :rket quiet by private treaty, pending the resumption of 
public sales next week. 

RICE.—Shippers of Burma grain continue reserved, and required 
full rates, though the demand on European account shows no 
improvement. | Rangoon, two stars, spot, London, sellers, 16s; April- 
May shipment, 14s 9d, c.i.f., U.K. and Continent. Burma No. 3, 
April-May, 14s 9d, to Alexandria ; S.Q., to Cuba, April-May, 15s 34, 
c.i.f,; ditto to Japan, 12s 74d, f.0.b.terms. Italian, April-May ship. 
ment, 20s 6d for cleaned and Spanish oiled, spot, 21s to 21s 3d; 
April-May shipment, 19s 6d, c.i.f., U.K. Beans quiet. Madagascar 
butter, spot, sold, 22s to 25s, as to quality; ditto, new crop, 27s; 
March-April, 25s, c.i.f., Rangoon. H.P., April-May, 11s 3d, cif 
Peas quiet. Japanese, spot, sellers, 18s 9d; March-April, also April, 
18s 9d ; September-December, 21s 6d per cwt. 

SPICE.—Pepper quie ly steady, Black Lampong, spot, sellers, 1044, 
f.a.q. ar.h-May, 1ojd; April-June, 1ojd; August-October, 
gid; ite Muntok, spot, sellers, 1s 64d; L.S., March-May, also 
April-June, sold, 1s 6d; August-October, sellers, 1s 43d. Clovesslow. 
Zanzibar, spot, sellers, 8§d; April-June, shipment, quoted, 8d. 
Pimento, spot, sellers. 73d per lb. For shipment, Apri!-May, sellers, 
66s, c.i.f. Tapiocainactive. Singapore, flake, to Havre, April-May, 
sellers, 16s. Sago flour steady. Sarawak to U.K., April-May, 
quoted, 14s 109d, c.i.f., per cwt. 

FRUIT (Dried).—Currants very firm, with a fair inquiry for Greek 
fruit. Vostizzas, common to good, 458 to 48s; fine to choice, sos 
to 548; Patras, 44s; Gulf, 448 to 478; Amalias, 43s. Sultanas 
steady, with moderate inquiries. Smyrna, ordinary to medium, 
63s 6d to 698; good to choice, 7os to 758; Cretan, fine, 66s 
to 70s; Greek, 66s to 758; Australian, 56s to 70s; Californian, 
soda bleached, 50s to 598; ditto, sulphur bleached, choicest, (os. 
Cape, new crop, spot, 60s to 66s. Raisins move off slowly. Valencia, 
quarter boxes, quoted 50s to 56s; seedless, 52s to 558; Cape, new 
crop, to arrive, 42s to 46s, c.i.f. Figs continue in steady support. 
Layers quoted 45s to 55s; Locoums, 60s to 70s; genuine, 298 to 325, 
and good average, 26s. Dates in good demand, and market firm. 
Hallowie, quoted 25s; Khadrowie, 16s; Siar, 15s. Evaporated fruits 
steady, and there is rather more inquiry for plums. Californian, 
20'8-30’s, quoted 878; 30°8-40's, 568; 60's-70'S, 428 6d. Pears steady, 
with best qualities in request. Californian, choice, recleaned, 65s; 
extra choice, 7os. Apricots: Californian, standard, 1058; choice, 
1138 ; extra choice, 1228 6d ; South African, best, 132s 6d ; secondary, 
120s. Apple rings: Canadian, spot, 278 6d; Californian, 54s per cw". 
Almonds : Spot market steady, but forward quotations the turn easier, 
CANNED GOODS 
CANNED FISH.—Market quiet while under holiday influences, on 
general tone steady. Sardines in limited support, but the assortment 
available is restricted. Salmon firm. Alaska red talls, 435 t0 455: 
pink talls, 26s to 278; halves, 35s to 36s. Lobsters firm oe nadie 
stocks, while business is passing in the new pack at full rates 
Japanese crab firm, but crayfish in quiet request. liberal} 

CANNED FRUIT.—Supplies of Californian fruit are on a © : 
scale, and continued warm weather is necessary to stimulate eae 
Meanwhile prices rule in buyers’ favour, especially for Lage ‘high 
standard oil Gan . Singapore pines quiet, as ire oe 
prices current are retarding business. South African and 00 ~ 
meet with moderate attention. Italian tomatoes firm, but 19 5® 
request. ues 
CANNED MEAT.—Corned slow of sale, but lunch tong 
realise full rates, with a She demand for finest Danish brands. 
Cooked boneless hams sell well. oves off quietly, but 

CONDENSED MILK.—Full cream, sweetened, m ed, con- 
best brands of » both sweetened and unsweceten®, 
aoe ie request. Danish cream meets a ready sale. — 
143 6d; 48/8 oz, 18s; 48/12 oz, case. ‘ ted 345 

HONEZY.— Market steady, with a fair inquiry. —. AietraliaD, 
to sos; Haiti, 32s 6d to 488 ; San Domingo, 328 6d to'4°s: 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

Australia is apparently enjoying a good pastoral season, not- 
withstanding a dry patch here and there. The Commonwealth 
is largely a land of extremes, good or bad. Pictures to hand from 
Queensland show colossal floods over large areas early in the year, 
while the drought areas were badly in need of rain. This week 
heavy rains have again fallen in the coastal districts of New South 
Wales, while out West dryness continues. If only water could be 
conserved, that delightful land would be largely immune from 
drought and a big yearly output of wool would be guaranteed. 
When new loans are being raised one cannot help wondering what 
would happen were the Commonwealth again to be visited by 
successive years of drought such as one has known in the past, for, 
after all, it is the pastoral industry that has to bear the brunt of 
the battle in providing the wherewithal to keep the country going. 
This year, for instance, the Queensland Government will miss the 
income from the 7,000,000 sherp which died during last year’s 
drought. 

Last Wednesday saw the beginning of the final series of sales 
in Sydney for the current year, there now only being a three 
days’ sale, at which will be disposed of the sweeping-up lots of the 
past season, this being held on June 2oth to 22nd. This will 
complete a record season. After selling approximately 2,300,000 
bales of wool, the season finishes with values at the highest point. 
In these circumstances it is more than surprising to hear of an 
npr to go back to control days, and to learn that the question 

establishing a Wool Control Board is being seriously considered 
in New Zealand. Frankly, pastoralists in Australia and New 
Zealand during the past season have obtained values for wool 
which, unless things vastly alter, are going to result in no profit 
whatever to buyers. The latter have taken big risks in spending 
millions in lifting the Colonial clips, and are entitled to a 
reasonable return, which has been completely wanting since 1924. 


eee eel 


HIDE, LEATHER, AND ALLIED TRADES. 





The hide market is again firming up, and the leather trade of 
the world seems at last to be improving. At the auctions held in 
Bermondsey on Thursday last best ox hides made from 63d to 
72d, showing advances of $d to 4d per Ib on last prices. Seconds 
sold from 64d to 63d, this class also advancing an 4d. Calfskins 
were also very firm, firsts selling from 6§d to 114d per Ib. Wool 
skins sold from 6s to 14s, and hoggs from 5s 6d to 1ss each. The 
present quotation for Argentine ox is 8d for best heavy selection. 
Latest cables from Chicago report the hide market as firm with 
— ows packers selling at 15} cents. ' 

ith most shoe factories closed for the holidays, business i 
leather has been quiet. Prices for light bends are iit con 
firm, but tanners are faced with an accumulation of heavy bends 
7 wd 7 are sv" to take less money. ' 

ompiaints are general regarding the smallness of orde 
coloured upper leather ; coloured glacé, from which so eae eo 
expected, is slow of sale, whilst willow calf and sides sell only in 
omat oe F pet 2 ~ 9 eximage - fancy shoes appears to have n 
ays, and manufactur i 
good run of trade up to Whitsuntide. eM or ln 


——_—_=_=_=_EE 
VEGETABLE OILS AND OILSEEDS. 


Markets have been fairly active since the i i i 
has been in better demand from fewest: ad one 
has advanced to £31 178 6d per ton naked ex Hull mill for spot 
and April delivery, while business is reported in London up to 
£31 12s rs For September-December delivery £32 108 is Be 
— otton oil is in better request, Egyptian crude being held 

t £34 10s, and technical refined for £36 108. Palm kernel oil i 
easier at £37. In the oilseed section a moderate trade has rate 
done in Plate linseed at advanced prices, £15 having been 
ae de Oe 7 — £i5 28 6d for April-May. The Continen neat 
1 a fair buyer. smal] tr, been done i i 
linseed, current value of Calcutta ” Uma being med cs 
128 6d afloat cum April-May. The latest official estimate of the 
Argentine crop is 1,755,000 tons, or §,000 tons more than the 
pemeny estimate, and comparing with 1,908,000 tons 

rvested in the season 1925-26 and 1,145,000 tons in 1924-5. ‘Ship- 














or Ship. 





is = = . ‘a 6d to 85s ; medium, 60s to 68s ; dark, 58s to 60s cwt. 
ig 


—_ while in moderate demand. Plantation standard sheet, 
Steady: ld, 18 84d; May, 1s 84d; June, rs 83d; July- 


il, so 
Sm ee es: October-December, 1s 93d per Ib. 


RAL. 
- easier, following lower Calcutta advices, though a good busi- 
<5 transpired. Firsts, to continent, March-April, sold, {29 15s; 
nes ‘May, £29 108; May-June, quoted {£29 7s 6d; new crop, 
Apri : 3 o 128 6d; August-September, buyers, £30. Lightnings, 
April-May, also May-June, sellers, £25 10s, c.i.f., per ton. Hessians 


: jet, steady. . 
and th “Manila in quiet demand andeasier. J grade, April-June, 


- K, quoted £41; Lr, £41; L2, £39 103; Mr, £38 10s; 
a LY ew quote A Sicn Point fair, April-May shipment, £35; 
2+ tees common, £33,¢-f. andi. African sisal, No. 1, Tanganyika, 


. ; Cc . 
= fi 1 Kenya, June-August, £38; No. 2 ditto, £37, c.i.f., per ton. 





ELLAC.—Market quiet. Fair T.N. orange, spot, sellers, 155s. sa 68 
ae May quoted 157s; August, 160s per cwt. - English King Edwards .........sscccccsecscccees ecsoee 7 O. ' 990 
COPRA firmer. F.M.S. Straits to Rotterdam, March-April, quoted are arte sees teeeneseeeeneees 60 70 
{27; April-May, £27 28 6d; May-June, £27 58; Dutch East Indies, lier ee erenen Pe ae 
Xpril-May, quoted £26 178 6d; May-June, buyers, {26 17s 6d; FE UND cctencannnusndansananasecsensgensacsssenens BO « 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department. ; 
DON, Farivar. DYE STUFFS, &c.— se @ e« @ » METALS—B.Copper £& s » SUGAR—per ows, duty lis 
som tish : Galis,China ..percwt65 0 0 0 it selected..... eee 60 5 6110 cent. polarisation a s a 
coCOA—Daty, Bri ’ dad a a eecccces nom Sheets (strong) eocoee 86 i] 0 0 B. I, m coeee nom 
964d, foreign, léscwh 8 © of & | Madras, finger .......... 25 0 27 6 dard..........-. 65/7/6  §5/8/9 lised .......--- % 0 31 6 
dad ..++++ Per Owr 30 0 84 (0 bier, bl seseeee 37 6 0 0 | Dead Eng, Pig 27/1 0/0/0 | Jave, white, May-June ..17 6 0 0 
grenade -..-.:-++ agen Cutch, ord. to fair ...... 40 0 60 0 | Soft Forei cee. 26/13 26/100 
Guayaquil .....-e0re0 .. 87 0112 0 | DYEWOODs— £8 The Goxiieh ingoie’.. 2980/0 010/0 Yellow Orystals ...... 30 14 0 0 
Bahia, finest evccccses eee 83 0 87 0 Fus Sesesecoe e+ per ton 18 0 do bars mF 10/0 0/0/10 Cubes sevececerese eeces 35 9 36 3 
tic, Jamaica ........ 8 10 ° 995/510 | Crushed .......c.c0e«- 3 6 34 0 
COFFEE—British grown, Cubs ......... siiesadtinny Standard cash...... 295/0/0 295/50 | Granulated............ 32 44 321 
9s 44, foreign, 14s cwt Lima Wood......... eee OILS—FPish, per ton— &£s £8 {| Castor .......... ccoee HS 3% 10h 
& Iniia, fine ord gd.midi25 0 154 0 Logwood, Campeachy - 100 »Pale.....ssereeees @ 0 00 Sisdsinbalensraen 2% 0 31 0 
Do fiN@....000+ 0189 0 onduras .........02. 10 10 Linseed, p. ton net,naked 32 0 0 0 Granulted, home grown 31 0 32 0 
Cosa ord, to mid,.115 C 155 0 Jamaic® ......cccseee rom pe, refined .....ccee.- 4610 00 SPIC 
Good to fine ......+++. 0 200 0 | Red Sanders ..... aecmwe 0 Ti dananamemenanden 4410 00 os eg ea 
Centra! American, gd. ord. Sepang Ceylon .......... nom Cotton-seed, crude ...... 35 0 34 0 as White .. . 1 63 
1 tOMIA ...0006 eeecess 115 0125 0 PLAX—spot—c.i.t. £e Ze Edible, refin eae ee ae ee Wh SBPOTS ...ce0 0 00 
to fine eceecesesceces 130 0 140 0 Riga ZE m 84 0 0 0 Coconut, crude paaseat ey 40 0 0 0 Pi ite eocececees 0k 0 0 
Colombian, ordinary ....100 0105 0 | axed "80 0 00 pace gnee © OS MEDIO .2.- -seeeroeeee om 0 0 
Do gd. ord. to low mid..110 0 120 O | Sianets U/A Medium .... 82 0 81 0 | DAlm........cere -covees 3310 4 0 Staats istectd .... 2 6 0 . 
Do mid to fine ........ 125 0 150 0 seins. me . Lard, American won anaes aS “Ss a orecces : * 83 
CHEMICALB— Oranges, Denia @ Val. 300 15 0 20 0 Water White. Oe. See 
eeecee eoereccces 0 0 4 Cape...... e868 0 0 0 0 ton Se ea £11/0/0 £11/5/0 Penang... ..ccccccesece 2 0 2 3 
Oxalic 8 eeeceerers 0 0 4 Gemons, Naples.. cases 0 0 0 0 ‘ Linseed— & g a Madagascars .......006 0 103 0 0 
Tartaric, English less 5% 1 24 0 0 8 6 2 0 r.May.. 15 7 6 | Ginger—per cowt— 
La Piata,p ton Ape. May. Cochin, small 526 0 0 
coeccesnees Ih 1 2 Do Sicilian....boxes 6 6 9 3 Bombay, p. topApr.-May.. 1815 0 m, rough .. 
“Tnelish per ows less 24%96 0 0 0 Re ee 8-8 ag | ee arnes See end toc 7 6 0 0 
Foreign... 99%-100% 94 0 95 0 Do Malaga ....cases 0 0 0 0 | PORTLAND CEMENT—Best English | Jamaica, ord. to good.. 52 6 8 0 
Alum lump. jeeecee per i Crepes, vd 0 0 0 0 ton delivered, London 58/0 63/6 Mace.......0+000.-per lb 3 10 4 6 
Do ground........0+ A000. low Val. Ons. ......... 0000 Rapia hardening “Ferrocrete,” 10/ | Nutmegs, 65's .......... 210 0 C 
Ammonia, carb. ......t0n 03 0 Ber ae 9 ton extra. 110’s and 80’s.....cc00- 1 , 21 
Muriate, White ....ton 22 0 29 0 | 4 American . tris 26 : 2 : « Fignea ** brand Aluminous Cement | Chillies—per cwt........10) 0120 0 
ae coves essence £14 0 15 0 Albemarie..bris 26 0 35 0 | _ 20% 80 105% per ton. TALLOW—per cwt, 
lump....perton 65 0 70 0 | Lp wes ssited PROVISIONS— Good mutton ........ 36 3 0 0 
Powder ........percwt 19 6 20 0 Wes Butter—per cwt.— 8 a 8 a Beef eeeeeeee eessseece 9 0 0 
nee --s00 per owt 65 0 70 0 Australian coove DOr Ib 0 53 0 8 Irish creamery .....00 00 00 TAPIOCA— Ib— 
6 powder, per ton 90/0 West Indian @ecccecese 04 6 i Do factory eocccerces 0 60600 L Fiske. spot 0 1g 60 
Com, oes. soe per ton 19.9 ¢ b cememrerevscore © oe 0 7 | Australian .....++++++-138 oS Medium Pearl ".'.-.cwi 21 6 95 0 
Calomel ........0.perib § 9 511 | Oporto ..........0e. OF O Th] Duh 3174 0 | 800d eeeeeeee 19 HG 
lodine,dry....... perozs 1 0 A 1 & Drysalted Cape.... 0 8 01” New Zealand ..........142 0166 0 | TEHA—duty 334, British, 
Nitrate of Soda ..per tom 13/0/0 15/46 Madagascar ....-..:. 06 07 Danish ..........0000e- 172 0174 0 foreign, 44 per Ib— 
Potash— Chlorate, net.. © 32 0 Central cooe O 72 014 | Bacon, sngd.—Irish......122 0 124 0 and Oeylon— saea 
Prussiate eevee eeccccscoce 0 8 0 9 Buffaloes, Singapore eoee 0 4 0 10 Danish e 0 100 0 eovese +e eveccce 0 114 2 1 
Salyer, ossosiae a 8 Bente serneeeccceceeee . : $2 Ta 0100 O Broken Pekoe ececcee : : : : 
talnooios «.... "peri 119 2 0 | Markee idides, Londoo— Bamerites nom | Broken Orangesscsecss 13 2 8 
Sal-Ammoniac .. per ows 42 6 6 0 Best b . ox & heifer .. : at : eo a 0 0 0 socece 1 3 1 24 i 
Getler een tee Ene] Gletbenre cca 6 1 8 American.........c0---108 0120 0 | guspep ohn a 
*eeveeee «DOE OB OX, heavy.......... 0 7 0 Lard—Irish bidders... 74 9 90 0 | TE ox. ya— 
Coerccccccsocess 716 16 Do light evocecccce «0 5 0 American boxes. .56 lbs 66 0 67 0 Ovotich nh 5x6, Pt Me... 19 660 
Caustic eee Peccccesese Best cow Seccccocececos 0 0 Pork— r 8lbs POSES 0 9 8 Do xz o a4 19 0 0 
of lead, white ..ton 8nd do eevccsccccosos 0 0 Beef— --per 8 lbs 1 8 310 Do x4 rT} ee 19 0 0 
white ccccccc ch t4 0 0 Best calf Peeceececcscece 08 0134 | = Geotch ...ccccccccccees g 73 Can’dn Spruce, Dis. ” ee 17 10 0 
—_— 1 g 8nd do eeeese eeeseeeo 0 6 Oo ll 0 94 0 tees snes ne s ; : ‘eS 
eocccece 110 INDIA RUBBER—lb— New Zealand ...... é 74077 «0 Deals...ccccese . f 
Foreign do ....... 18 19 fine hard spot 1 0 0 Eng. Cheddars ........106 0124 0 Teak. ......0+0+ --.per load 20 0 0 * 
Out...... per - aap sheet eecocere 1 F 0 0 eevee eecocce 7 : Honduras ene eee oe : " 
Bold ut tteseeeeeene 90/0 + a gp to per eeceeceeee ish. ° 10 6 12 4 ert Oak B a a 0 § 9 
Vermillion, Chinese,per ib 5 6 eoern Sas veniet ce . ; ® ° 2 5980 Ios eeeeeeeee 0 12 0 Oak F i . 0 q 0 
Oil Pepperming, HGHi"'28 9 a6 togoodord....... 4.0 5 0 | London standardexmil 45 0 0 0 Bo » «© 066 
: 39 0 Mearns, dey leal, good’. 26 3 6 | RICH—per cwt, oi.f— TOBACCO— 
COPRA—per ton, cif.  ¢ 9 a | _ Do lowsoord......... 1 0 2 6 | Rangoon, No.%........14 9 0 0 Duty 8/10—11/2) per Ib, Empire 
Malabar, Apr.-M Kurpeh, gd. mid.to gd... ¢ 0 46 | Broken la ..... nner 13 44 0 0 6/94 per Ib, 
pr. ay eece 28 7 6 ee a a 
mie seenal veeseee 985 0 | Lowtomid, ..........°3 0 40 | ROSIN—pertoo— = a | VF ogee 
PM Suraite..c..ccc-; 9617 ¢ | Inalian PO. $9 19 Preech eccee, 2950 2800 | Serve ene, 80 8 8 
OOCHINEAL.:"::‘peris 2) s6 | Manila, Apriijune "3 SAGO—Peari, per ows... 22 6 25 0 | gensucky leat— 
DEUGS— saea Grade .....ccc.ceeceee 42 0 SHELLAC—per owt - 43:4 Comanten SoGins.o:++-»- s : : : 
“Cate got tigger orm 010 0 | MReaMey Srcctren, 35 0 remit fair to One ....385 6190 9 Ohlna aessscnccscconee 09 26 
Capivi . +vooesper Ib 6 9 6 0 en aap sate. eee ae TN Pe are 170 6 175 0 Nyesskand a a 0 10 3 6 
Oamphor_.*""""***"****" 110 1h ad ” a 10. Pure a aiiee 6 225 0 Seedieaf eeeseecncccccess 1 6 4 6 
refined ” ” ye une29/7/6 Blooky (TN) cose oe0e e150 0 0 0 Havana eeeeevevesosesece 1 6 0 Q 
gnome So : 3 7 LBA i 4 : ¢ SILK—por Ibe 0 0 Greek .ccccccccesccosece 0 Sh : ; 
Svan i Sole Bends eocece phan 18 0 Hast Indian.. ececscesoe ee 
Castor-ci) per ib 26 00 Do do 0 ccccce 1¢23 China— pone 17 6 21 0 Cigars, duty 16/10 pes Ib. 
Gom Benjamin Gum.ows “G00 Seq pe eS mrcovre FO FE | Tussah ......cceeerees 10 0 8 0 Cigarettes, duty 13s 7d per Ib. 
oon ce et gm o | tg tetany. 2 6 28 | secs. M4 6 27 6 | TORPENTINE, pow. 4% 2 
. seeccvcccess 25 0 QO 9 Shoulders fm DS Hides 09 (90 103 I an SA aonaeen, washed . 213 
Stink 8 ° s : Baten Box De 2 ; A ; i A fanila, bold... “ees ABO 9/70 w Lincoln hog» ++ 16 
1 Cneaia eoscoes Der ib 6 10 7 0 Do Eng or WB do 0 9 0 Ng Maocarear eececessooeers ee Ww aoa ee. 37 
rh see 3 8 2 9 Dressing Hides i 8 2 6 iv cece secccccces: U/10f0 a5~p 8. « greasy, 50-58 93 
Rickert Wayae Ga, al 0636 | Romtounsiaib:, 3 8 4 ¢ | W.auniisn......... 100 12.00 | BB grev, pall bred, S255 -oe~ if 
irtofn.. 3 6 3 9 Aust, Sides .....000000 10 14 Bombas . svccscecccoes SMO ’ 
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ew Zealand whites and water whites, 75s to 87s 6d; | Ceylon, April-May, quoted £28 5s; Malabar, ditto, £28 7s 6d: South 









Sea, £25 12s 6d; plantation, £26 2s 6d; kiln-dried South 
£25108. Palm kernels steady. April-May, also May-June, to Liver. 
pool, quoted £ 22 hn per ton. 

MISUELLAN .—Coconuts quoted ass too. Coir yarn, 
Ceylon, £21 to £26; Cochin, £24 10s to £41; Ceylon bristle, £17 tos 
Sock wend cinnamon leaf oil, 43d; citronella, Ceylon, 1s 5d; 

» IS Ogd. 























eS 


METROPOLITAN CATTLE.—April 21. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 





sa sada 
Beasts -Norfolk eeeceece ee 5 8 6 8 Beaste—Heavy Balls.... * = oy 
Irish eeeeeeereeereeeee ee ee Canadian eeeereeeee oe * 
an nee De ee nree nso 8 Be BE 
lords @eeeeveeeeeee ee oe eweeeeesoece se se te 
Devons ..coccccccccce Be Rs Scottish ....ccccccccce 


Lamb—Downs ........ 13 0 13 8 
LONDON POTATO MARKETS,— Apri! 21. 
P 
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SOUTHERN PACIFIC Co. 


REPORT OF THE BOARD OF DIRECTORS. 











To THE STOCKHOLDERS OF THE SOUTHERN PACIFIC COMPANY: New York, N.Y., March 31, seer 
Your Board of Directors submits this report of the operations and affairs of the Southern Pacific Lines and Affiliated Companies for th 
fiscal year ended December, 31, 1926. e 
INCOME ACCOUNT. 


The following statements of income and of surplus show the income for the year and the accumulated s 


lus to the close of 
accruing to Southern Pacific Company stock from the Transportation System and from all separately operated Solely Controlled Affiliated ee 
combined : , 


COME OF THE SOUTHERN PACIFIC LINES AND SOLELY CONTROLLED AFFILIATED COMPANIES, COMBIN 
— YEAR 1926 COMPARED WITH THE YEAR 1925. ED, FOR THE 








Year Ended ++ Increase 
December 31,1926) — Decrease 


1. Net income of Transportation System ... 0... 0... sss eee, eee, wees ene|*® $88,791,373.50/4 $3,133,963.25 





Per Cent. 
















2. Net income of Afilisted Companies |... 0 ws wes, ves, ces, esas 8248-20125} '9841384.58) 438 
3. come of Transportation System and of all separately operated Solely Con aap . 
_ Aallieted Companies, ‘combined ene oes ove ove eee oes eoe|* $42,034,664.75/+- a aanewane 10.86 
4. Per Cent. earned on average amount of capital stock of Southern Pacific Company outstanding 
Gare Tos Wen Meinietiens of Trentpurtation feven 85| 
a eee ece eee ese eee a 5) g. 8 
(b) From operations of Affiliated Companies -.. 0 0e. ee tee aes a Se ae 
(c) Total oes oes oes eve oes eee ese eee eee 1.11) 10.90 


* Excludes all inter-company dividends. 


SURPLUS OF THE SOUTHERN PACIFIC LINES AND SOLELY CONTROLLED AFFILIATED COMPANIES, COMBINED, 
TO DECEMBER 31, 1926. 


Credit 
Total corporate surplus at December 31, 1925 ... +“ soe ime eve eed wok t $441,499,804.94 
Corporate surplus (or deficit), at date of acquisition, of companies taken over during year: " 
Dayton-Goose Creek Railway Company (Surplus) é ae em ‘ ike —_ 434,522.20 
Holton Inter-Urban Railway Company (Deficit) sin ba ‘ a $136,792.06 
Credit balance transferred from income: 
rtation System ... eae oe jms ee $37,173,181.11 


Affiliated Com es pes ane ein ase e is $,214,861.25 40,388,042.36 
Dividends paid: ee eR 


On capital stock of Southern Pacific Company: 
14 per cent. paid April 1, 1926 sia ‘ity Ki $5,585,713.58 
1% per cent. paid July 1, 1926 ss nob ; ‘ ‘a 5,585,713.58 
1% per cent. paid October 1, 1926 


eas ae ; 5 a Ware 5,585,713.58 
1% per cent. payable January 3, 1927 ove bs ; 5,585,713.58 


Total Southern Pacific Company ... son $22,342,864.32 


eee eee ee 


On capital stocks of Transportation System Companies ‘hela by the 22,343,004.32 
Miscellaneous adjustments during the year ... ie a oat —_ 
Credit balance December 31, 1926 aie ne ‘ ‘ ‘ 467,111,211.59 


$489,591,007.97| $489,591,007.97 
+ Includes adjustment on books of Southern Pacific Railroad Company of Mexico, account cancellation of interest due to Southern Pacific 


Company, such interest being a part of the unearned inter-company interest to be cancelled, as ed on page 7 of last year's report, the 
cancellation of which was held in abeyance pending settlement of tax matters with the Mexican Government, 


7,268,638,.47 






















The income account of the Pusnapihaten tenon taeein "peel Com 2  aeil ieeaoenast System Companies, combined, excluding 
. ic an n om ’ , 
offsetting accounts and inter-company dividends) for the year 1926, compared with the year 1925, was as follows, viz. : 
: DemaEMgde | Pere | Ferm 
OPERATING INCOME. , $ eeienieoepoer 
: Railway operating revenues ... si bis ass a sis Lue ins ‘ea woot ees an a? + 95,736,444.50 1.95 
Railway operating eee ° eee eee eee eee eee eee c0e] ee Le ee 2 en } ——-—_—— —_ 
8. Met revenue from railway operations es ie ae ei ios ese} +$83,205,517.79 $5,740,282.51 | s. 
5. a “pave: eee ere ore ere eee ese eve eee eee 21,476,810.65 201,528.63 15 93 
6. Equipment ren et _ ae eee eee eee oo8 ee eve one cuttin a oatene ss 2°21 
r. Joint facility rente—Met ww ete "214,488.90 197,946.40 | 
. Net railway operating income aa nae ‘ad oe er ae eos) $55,796,717.77 | + $5,488,088.5°-|— 20.90 
9. Income from lease of — ca 13,462.71 16.45 
10 Miscellaneous Tent eee eee eee eee eee eee ooo eve eee $95,316.15 $ ’ "84 2.09 
11. Miscellaneous yon-operating physical property [2 7°77 "7" ts tne] B24, BB8 1M 33°503.12 17.01 
12. Dividend income... ... ‘ ee cee ees) Le, exo 395°796.22 ~ 914'819.56 7.72 
4 auaeme from Fahne Dents and notes ... ce “is ods ws al 3,121,177.95 | — 54,888.30 ones 
15. Income from securities and S sevenens ons one ove ooo 70,197.02 | — Te | 3.89 
16. Income irom aaktanaok other a. ere eee eee ove 2,273,963.86 | — 91,006 .0r 4.84 
17. Miscellaneous income we Ssumay funds eee eee eee 5 eee eve eee aoe ee oy 45,839.07 | 6.39 
18 eee eee eee eee eee eae eee , . —319 
19. Total in : 4 income eee eee eee eee ees eee eee eos 1 90 02 64 $392,420.53 Aisi - — 13. 
Gross come ... eee eee eee eee cee eee eee eee coe Od, 41 em 
EEE TS DEDUCTIONS FROM GROSS INCOME. Oe Rete 
21. Miscellaneous rents “ie nag Se a arg es a so ane $242,104.19 Cees 1.74 
= a peamanavee tax accruals — Sie Ag, haa si ec is io te sta'ten oe 37,968.13 ue 
- Interest funded debt—Bonds and notes. ||. sa oie bap is be: . + _—__1,699,067.90 6.71 
= Interest ~ funded debt—Non-negotiable debt to affiliated companies |. we eve ay aeenes st 7 A 2,815.73 80.95 
26. discount o funded debt Poe vee err @ coe e 228,623.78 16 ae 713 112.63 
37. Maintenance of investmen organization ... : oa sia id ze a Seaunas 35'532.98 187.68 
‘ come charges nes eh aa ee ee — ae ‘031.26 112.59 __ 
29. Total deductions from gross income neg sp tae eae 296,497.00 18 1 ——+136 
30. Net income ... ee eo pon el ee $3°138,005.25 __8.79 
eee eee eee ees eee eee ove “sn aia ¥yY: 91 awa .50 + . k ae vi hae: 
DISPOSITION OF NET INCOME . 
31. Income applied to sinking and other reserve funds . ai 4.65 
82. Income ae ere eee eee eee $1, 413,350.86 $180,574. 61.71 
= appropriated for investment in physical property Sey ox ed a "204,841.53 t a 3908 
84. Income balance transferred to credit of profit and loss |. 7“ feggepeueree Lt ——geersaieo1| 888 


t Excludes all inter-company dividends. 


































































april 28, 1927] THE ECONOMIS2. 885 
- INCOME ACCOUNT OF SOUTHERN PACIFIO LINES.—Continued. 





i increases and decreases in nonoperating The increase of $53,532.98 in the account Maintenance of Investment 
The causes " the prin gross income are explained below, viz. : Organization is due, ‘principally, to expenses, incurred in prior years 
Ascomte and in de NoNOPERATING INCOME. but paid during the current year, in connection with the Oregon and 


in the account Dividend Income is due, principally, to an | California Railroad land grant. controversy. 


The increase in the dividends received on Pacific Oil Company The increase of $157,031.26 in the account Miscellaneous Income C: 
of $160 oridend of a like amount, or two dollars per share, on is due, principally, to an increase in this Company’s proportion ae 






;, and rd Oil Company of California stock, the said stock | annual charge for amortization of investment in Associated Pi 
94,916 shares 4 a partial liquidating dividend on the Pacific Oil | the said charge being apportioned among the three owning fa Boy 
n (Associated Oil Company, Standard Oil Company of California, and 


ving bee Company. 
ae owned My, $532,148.80 in the wt Income from Funded Securi- | Southern Pacific Company) on basis of use of the pipe line. 


The decrease was ca the inclusion in that account 
sin Investment Advances, wat Cei*Savances, which was collected last | joss sarsive sey etter 1926, were sppropristed from the profit and 


; f interest on erefore, do not appear in the income account. Payments 
st oe which accrued prior to Joneeey oy ee year. for 1926 compare with those for 1925 as follows: 
yeal, DEDUCTIONS FRO . 1926. 1925. Decrease. 


699,067.90 in the account Interest on Funded Debt | On stock of Southern 





The increase of os ° UP , a8 follows: Of $1,492,915 Pacific Compan 
} ‘ ° ° t ® see 22,3 ’ » . —_— 
: —Bonds snd  ontgerence between a year’s interest, this year and the | On stock of” Trenepest. oenasnenrsrntanal ace icin egca 
. -five Year ve ’ the publi eee 5 
iva Company, Thirty Souther Pecide Fatt in " Cartifte by : public 150.00 266,795.00 $266,645.00 
and, the ¥ ed last year; an ’ presen terest accruing otal s+ $22,348,004.32 
son > ooet 6s 4,000 of Southern Pacific Equipment Trust Certificates : eveemageeenenmenapaeeanes COR ENE Sennen? 
nice, d “< I, issued this year. As will be seen, the decrease of $266,645.00 is due to a decrease in the 


nerease of $34,012.73 in the account Amortization of Discount on | dividends paid on stocks of Transportation System C ies held 
it bt is made up, principally, of the difference between a full | public. this amount, the sum of one aon oe seppenenen apihacin’ Bary 








;, al this year, and the portion applicable to, and taken into the | last year on the 24,219 shares of Housto T ; 

THE yer ns ores year, of discount on the $40,000,000 of Central Pacific | stock held by minority interests, which. made ine cnbiek = Ba 
Railway Company Thirty-five Year Five Per Cent. Guaranteed Gold Bonds, 7s last year’s report, was purchased by your Company on January 20, 
issued last year. : 

nt. 

TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES. 

24 The following table shows the Net Railway Operating Income and Traffic Statistics of the Transportation System for the year 1926 

compared with those for the year 1925: 

86 

Year Ended “+ Increase 

- December 31, 1926 = Decrease 

62 ——————_———_——. 

90 1, Average miles of road operated ... wee ose dee ees é00 ove ee] «18,279.69 | + 101.00 

_— NET RAILWAY OPERATING INCOME. 






RAILWAY OPERATING REVENUES. 





- Freight eee eee eee eee eoe eee eee eee eee eee eee $216,625,764.45 + $3,605,379.96 1.69 
3. eee eee eee eee eee eee ese eee ooo eee eee 55,262,330.25 — 1,029,916.32 1.83 
4. Mail and express... ° eos eee ose eee ese dee eee oes 11,434,005.02 287,017.45 2.57 
5, All other transportation... eee eee oe ove ese eee eco eee 9,055,584.55 980,163.72 12.14 
6. Incidental ooo eee eee eee eee eee eee eee eee see eos 7,383,698.56 546,842.91 8.00 
7. Joint facility—Credit ... ‘ine sins eee éue pct eka jue ei ‘ine 418,677.65 157,341.06 60.21 
8. Joint facility-Debit ... eee eee eee eee eee eee eee eee eee 1,379,062.42 | — 847,584.50 159.48 
9. Total railway operating revenues ... eee ene ove eee eee e+e] $298,800,998.06 | +  $3,699,244.28 1.25 


RAILWAY OPERATING EXPENSES. 









. Maintenance of way and structures.. hes as “ea Saw on $42,464,362.35 $1,785,482.02 
. Maintenance of equipment eee eee eee eee eee eee eee eee eee 50,637 ,575.96 2 CA _857,451.67_ 
12, Total maintenance ... e%e eee ene neds one aed oe ona $93,101,938.31 $2,642,933.69 
13, Traffic eee ees ese eee eee oe eee eee eee oe oes 6,359,577.56 677,298.34 


14. Transportation . ee wi “on ea wee wos a one 102,132,949.91 |—  5,714,768.95 





15. Miscellaneous operations... eee eee eee eve eee ose ese eee 4,997,186.30 290,824.04 
16. General eee eee eee eee eee eee eee eee eee eee ose 10,788,766.74 t 181,969.28 
17. Transportation for investment—Credit ... ace 4 aaa < wis eoe| ss 784,938.55 | — 244,345.71 
18, Total railway operating expenses ... ais Wee ha ae init $215,595,480.27 | — $2,166,089.31_ 
19, Net revenue from railway operations eee eee eee eee ee eee eee ___ $83,205,517.79 $5,865,333.59 
. Railway tax accruals... eee eee eee eee eee eee eee eee eee $21,476,810.65 + $136,412.86 
. Uncollectible railway revenues’... eee eae ese : eee ose oe 80,823.05 _ 15,509.96 _ 
‘ Railwa operating inceme ... eee eee eee eee eee eee eee 1,647,884.09 5, ’ 6 
. Equipment aan eee eee eee eee eee eee eee eee eee 10 636,727 42 hg ” 310'524.91 
. Joint facility rents—Net eee eee eee eee eee eee eee eee eee 214,438.90 + 201,612.91 


Net railway operating income vee : see oes coo wees $55,796,717.77 | +  $5,753,342.69 


TRAFFIC STATISTICS. 
(Stzam Rart Linzs) 
Freicur TRrarric. 





. Freight service train-miles ... eee eos eee eos eee ese eat eo 26,681,727 | + 209,286 
- Tons carried—revenue freight so abe eee ‘ea rai pies oe ea 59,156,625 | — 1,295,039 x 
. Ton-miles—revenue freight ROR gt a eee ee eae 14,724,692,862 58,525,326 
= » cars per train eee eoa eee eee eee eee eee eee oe 27.92 45 
- Net tons per train—all freight ... 00... see, cue, nets 628.97 2.16 
- Revenue ton-mile—revenue ins iis ode ioe edi eee - 1.401 cents .015 cents 
P Average ce carried—revenue eee eee eee eee eoe eee oe 248.91 6.30 
PASSENGER TRAFFIC. 
- Passenger service train-miles “in we ais eve as én wi ina 26,810,568 | — 149,187 
. Passengers carried—revenue... sve ise be oie ae hale a as 14,284,559 | — 226,966 
. Passenger-miles—revenue ...  ... ii re Be eee 1,837,935,341 | — 26,196,577 
ay, Paseengers per ag wee eee tee 66.79 | — .27 
‘. Passenger revenue per passenger-mile ... alk see tt ae SE es tied 2.866 cents | — .017 cents 
| Average distance carried—revenue passengers... aie sii se ied ao 128.67 | + 21 


*For the purpose of comparison, the 1925 figures used in determining the increases and decreases shown in the above statement _ a 
ite operations, for the entire year 1925, of the San Antonio & Aransas Pass, taken into the System May 1, a ey actually 
edad aa the increases and decreases shown in the income account of the Southern Pacific Lines represent the 0 — 

uded in the System in 1925, during the period while so included. 
mpared with the year 


The following tabulation gives the transportation ons for the years 1922, 1923, 1924, 1925, and 1926, co 
in a = and. j ~ rag Pelorel contael, and with i 21, the first complete year subsequent to Federal control, the figures being given 
sand dollars: 







1926 



























193,971 
$298,801 $287,205 2.519 $260,494 $193, 
110.87 18ST 97.41 one pi 
15,505 gooviey | $198,664 | $212,572 | $120,602 

‘tae | oka | = 
: 73.77 78.88 62.17 
$80,038 $68,855 $56,922 $73,370 

109.09 93.85 — _ 
$15,539 $13,792 
935,047 | $62,253 


21,044 
100.80 
120.59 
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TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES.—Continued. 


As has been stated in reports for previous years, the Transportation Act 
of 1920 provides that the railways shall receive a fair return upon the 
aggregate value of railway property held for and used in the service of 
transportation, such fair return being 5} per cent., as last fixed by the 
Interstate Commerce Commission under authority of the Act. Notwith- 
standing the movement of a record volume of traffic and the marked gain 
in efficiency of operation, the existing rate structure, during each year 
since enactment of the Transportation Act, has failed to give your Company 
the fair return contemplated by the Act. The relation of net ay 





operating income to the value of road and equipment of the lines 
constituting your Transportation System has been as follows: 

1921 ose oes ees soa pee on née 3.36% 
1922 one sie a wae ae ie oun 4.29% 
1923 owe oes eto bie os bee avs 4.81% 
MOA eek cee ee ee 3.99% 
1925 een ae bas noe ens 3.77% 
1926 ods ees eee ate et 3.98%, 
Average return for 6 years avs bes 4.08% 

Total Railway Operating Revenues for 1926, which amounted to 

$298,800,998.06, were the largest in the Company’s history, exceeding 

by $3,699,244.28, or 1.25 per cent., the previous high poate which was 

established last This was the result of an increase of 58,525,326 


ton-miles, over record established last year, in the volume of revenue 
freight carried by your lines; and to the fact that the tonnage carried 
included a larger percentage of high-class freight, resulting in an increase 
of 015 cents, or 1.08 per cent., in the revenue per ton-mile of revenue 
freight carried. 

The increase in Railway Operating Revenues of $3,699,244 was accom- 
panied by a decrease in operating expenses of $2,166,089, an increase in 
taxes of $136,412, and a decrease in equipment and joint facility rents 
and other charges of $24,422, the result being an increase in Net Operating 
Income of $5,753,348. 


Freight revenue for the year increased $3,605,380, a decrease on the 
Texas and Louisiana Lines being more than overcome by an increase 
on the Pacific Lines. 


On the Pacific Lines, freight revenue increased $4,154,032. Freight 
traffic for the first seven months of the year showed a substantial increase; 
this was partly offset by a decrease in the last five months of the year, 
compared with the same five months of the previous year, when a record 
volume of traffic was handled. The year as a whole shows increased 
revenue was received from such important commodities as oranges, lettuce, 
deciduous fruits, mineral oil, fresh vegetables, apples, grain, and cotton, 


which increases were partially offset decre i 

grapes, hay, sugar, logs, and owner aes in Tevenue received trom 
On the Texas and Louisiana Lines freight re 

This decrease was attributable, largely, to the effect on acct $1,176,735, 

year, of the severe and un ess, during 


Texas lar : 
of the state, the yield being estimated at around 6,000,000 bane history 
large increase in the cotton crop of Texas, together with Soporte 
increased crop in other parts of United States, caused a marked Z ; 
in the price of cotton, peoulting in a general business depression (°* 
territory saved by the Texas and Louisiana Lines. There was also 7 the 
decrease in the volume of mineral oil moved, caused by pipeline © 
tition and by a decline in the uction of fields tributary to oo 
These conditions resulted in a decrease of approximately 344.000 000 tar 
miles, or 8.4 per cent., in the volume of traffic moved. a 

While the low price of cotton in Louisana and Texas is disquicti 
because of the delayed movement of last season’s cnermens viele ~ 
constructive manner in which the cotton situation is being met by cro 
diversification programmes, and the progressive spirit of the territory. ite 
thought that the business of these lines for 1927, in the aggregate, should 
at least equal that of 1926. : 

Passenger revenue decreased $1,029,916. On the Pacific Lj 
decrease of $835,905 was due, principally, to the increasing ae 
mobiles (both commercial and private), and to a decrease in summer 
excursion travel and to travel to and from conventions on the Pacific 
Coast, all of which more than offset an increase of $599,000, resulting 
from an_ increase in fares on the San Francisco Ferry and East Bay 
Electric Lines, effective in January, 1926, and from a 5 per cent. increase 
in eastbound and westbound summer excursion fares, effective in May, 
1926. On the Texas and Louisiana Lines, a decrease of $223,614 was 
the result, mainly, of an increase in automobile competition. 

All Other Transportation revenue increased $980,164, due, principally, 
to an increase in automobile ferry traffic at San Francisco, and to pooeeel 
switching and Pullman earnings. 


Maintenance of Way and Structures increased $1,785,482, or 4.39 per 
cent., the result of increased renewals of .rails and fastenings, ties, and 
ballast, due to uirements of upkeep programmes, and to the necessity 
for bringing conta portions of your lines up to main-line standard, to 
fit them for use as a part of h traffic routes established through 
construction of new lines. The following table gives the principal items 
of material used in repairs and renewals during the past five years: 


MATERIAL USED IN REPAIRS AND RENEWALS. 


1925 1924 1928 





Maintenance of Equipment increased $857,452, or 1.72 per cent., due, 
principally, to increased repairs of freight and passenger cars. 


Traffic Expenses increased $677,298, or 11.92 per cent., due, principally, 
to expenditures for outside agencies and for advertising, to obtain our 
share of competitive traffic. 


Transportation Expenses decreased $5,714,769, or 5.30 per cent. This 
was due, mainly, to a decrease in the cost of fuel for locomotives, result- 
ing partly from lower prices of fuel and partly from saving in fuel con- 

-. While there was an increase of 58,525,326 ton-miles in 
volume of traffic handled, an increase in the train load enabled us to 





Locomotive fuel 
performance. 
Pounds Fuel per 1,000 Gross Ton-Miles: 1926 1925 
- Passenger Service aes ‘ 126.35 141.84 
Freight oes ° eee 124.67 129.23 
Value of Fuel Saved in 
1926 over 1925...... Siicus kateb nspadibiedebdapebebeheccsocscdeascsnsscebeseseebes 
ss id Oi, cc cnepenesonsedbenbesed pense concen 
1926 over 1918....... Piblesincsckdishetsibhstidubeeveceserses comnseey popunensecne 





eous Operations increased $290,824, or 6.18 per cent., due, 
service ; and to expense of operating 


Miscellan 
principally, to increased 


dining-car 
oo Grain Elevator at Galveston, Texas, which was not operated during 


Railway Tax Accruals for the 
over 1925 of $136,413, or .64 per cent. 


year amounted to $03.499,011, on increase 
es for year con- 

the net revenue from railwa 

~ dividends paid to stockholders, eT ee 
Expenses incurred during the year on account of Federal 

railways’ amounted to $994,649, makin g the total ceiiamaiedie carimle 

account from the time the work began to the close of the present year 


$7,400,758. 
CAPITAL STOCK—SOUTHERN PACIFIC LINER. 

The decrease during tho year in capital stocks of Southern Pacifi 
Company and sresepertation System Companies ; 
amounted to $2,425,100.00, as follows :— i 

Capital stock of Houston & Texas 

Central Railroad Company, acquired 

from Minority Stockholders, as men- 

tioned on page 21 of last year’s 

report bn sss) $2,421,900.00 
Other capital stocks of Transporta- 


tion System Compani uired 
from ths public during the year aot 3,200.00 


Decrease in capital stocks held by the public ... 


sumed 25.8 per cent. ‘of 
almost equalled the total 


eee coe . 


FUNDED DEBT—SOUTHERN PACIFIC LINES. 
The increase during the year in funded debt of Southern acifi 
Company and tion Pacific 
amounted to $1,797,303.52, as felloce ; omeanies held by the public 


eeeeeeore 
Oe ee eeeeseseee See eee rem es eeeereeeeseseeensseesessrsseresassrrerer® 


$2,425,100.00 
—— 


287.21 
4,024,967 
251 


4,084,974 
608,467 
27,842,582 


458.12 
3,971,158 
245 


403.32 
3,973,715 
222 


349.09 
4,767,408 
252 


5,485,332 
766,208 
32,023,097 


825,745 
26,463,926 


handle this increased traffic with approximately the same number of train- 
pe ger a carried f ears to reduce fuel consumption 
The constant on for y mptio 
locom: been ected gradual but large reduction in 
th cnt of fuel in tion to the ton-miles of = a 
ction in pounds of used per 1,000 gross ton-miles in i’, 
ander 1925, amounted to 10.92 per cent. in passenger service, a 
per ‘cent. in service. The value-of the economy realized in 19°, 
compared with 1925, amounted to $1,156,775, and in see. — 
with 1913, to $11,088,815. The following table shows results ovat, 
in fuel economy in 1926, with the preceding two years, an 
the year 1913: 


CoMPARISON oF 1926 








WITH na 
1924 1918 1925 1924 ol 
149.30 206.67 — 10.92 — 15.37% | — 3em.’ 
182.11 192.83 pis 3.53 — 5.63% | — 35.35% 
badvebeos $1,156,775 
o0 oceeseuceccescoronsccesen sasesseeesvsnsasannssenssnenassensnsenseeessss/ 7" 1'793,388 
oe eeeeee ecvcneccacenccccccnssensccenensensseeesuacsscsseccucssssesseers 11'038'315 


acific Company Four and 
Cont. 


Egat ment 
Trust Certificates, Series ed 
to provide for the construction and 
acquisition of new rolling-stock ... 
Paso & South-western Railroad 
Company First & Refunding Mort- 
gage Five Per Cent. Gold Bonds, 
issued to the public in exchange for 
bonds of subsidiary companies, in 
pursuance of tment — 
approved by the Interstate ° 
wre Commission, December 26, 
Southern Pacific Railroad — 
First Mort; ‘our 


$5,654,000.00 


214,000.00 


close of last year, Ww! 
the public during the year by the 
Trustee, the from such 
sale to be by ~ — in 
Railroad Company's vee ent 
provisions of said sinking fund ... 


Total issued to the public 


38,000.00 
oe Na aeee 


the year . _..  $5,906,000.00 
lent tenes debt held by the 6.48 
public, retired during the year _ 4,108,646. 


91,797,358.52 
Increase in funded debt held by the public. Fla 











EO a 



















93, 1927.] 


COMBINED A 
ASSETS. 


ent eee eee eee eee 


ad and eq’ 
ree = eased way property Gh ha ios 


sang, | h: ical see eee . 
phys Z 

iMfesiments 1 afilinted Tompanies: emis ae 
Stocks - wef ars 
Bonds ee eee 
e E uk inseparable ... was wae wae 

n eee eee eee 

Notes — a a oo eve eee eee 
Advances eee ooo 


er investments: 
Oth Stocks esw ose eee 
Bonds eee eee sia 


Notes eee eee 

Advances eee eee . eee ee as 
eous eee eee . eee eee eee 
Total eco eer eee eee eee 


Cash ee eee 
a ‘loans ‘and deposits eee eee eee eee eee 
Tine drafts an and deposits ... eve oes sie i 
e sits eee eee eee eee eee eee 

Loans and bills receivable ... ioe 
Traffic oat car-service balances receivable a 
Net balance receivable from nts ane. conductors as 


Miscellaneous acsvanta receivable .. ainiy wks 
an su eee eee eee ere 
a and onthe nds receivable .. inte ‘ens 
Rents receivable wap 60 408 eee is 
Other current assets ... eee eee eee ee 


Total eee eee eee eee eee 
DEFERRED ASSETS. 


Working fund advances ps oie die ‘seis sini 
cane and other funds ... ave sire ase bai 
Other deferred assets ove eis bn Son eke 


Total eee eee eee eee eee eee 


UNADJUSTED DEBITS. 


Rents and insurance premiums paid in advance ... 
Discount on capital stock ... ven eee ie 


Discount on funded debt ‘ohn “ne aan aks 
Other unadjusted debits sae sien i 
Securities issued or assumed _—Unpledged (a) wie 
Securities issued or assumed—P] (a) sino 


Total ece eee eee eee eee eee 
Grand total ... Sea vee ine San 




















LIABILITIES. 
CAPITAL STOCK. 
Southern Pacific Company... . oat oxi 
Transportation System eee 
Total ‘i ean one so 
Held by the public ake wi a il 
Held within the system . eee ene one 
Total mae cae ons 


Premium on capital stock of Southern Pacific Company ave 
Total eee eee eee eee eee eee 
LONG TERM DEBT. 
Funded debt unmatured: 
Southern Pacific Company 
Transportation System Companies 


Celeb ac aes ss Sh ee nee 
Held by the ublic. ws a ee ay 
Held ae nie ‘the — eee ese eve wee 
funded, dab ee eee eee eee 

Non- aiattenie” aut to sated: companies: 
accounts... eee eos ene ese 
Total eee eee eae eee ere 


Loans and bills payable veiled LIABILITIES. 


¢ and car- ce balances pay able :.. ose eee 
accounts and. fhe os parame ue aise eve 
eous ed unpad yable ees eee eee eee 
Interest payable ore BOB ane ae adi a 
Dividends matured unpaid ... one nae eee oes 
vidends payable Jeaeary 200 oes os oa es 
led debt matured un eee ose owe e 
U re ends oes ees one . 


Uv eee eee eee ose eee 


rents 
Other current lisbilitien see eee eee eco eee 


Wi ae 
Other deferred liabilities 


eee eee eee eee eee 


Tax liability 


, abs cpus. Than ibe Fags ant 
Accrued =e 


™_ usted credits 
Total... 


(ORPORATE, SURPLUS. 


Pade mae ay eke dices tee mod surplus 


Maced, 24, Feeerves oe ins 
Profit ang lose—Baloereeriated surplus .... «.. ; 


eee ore 


(a) Excluded 
i Commerce Commins ott! sets, and-s corresponding amount exclided from outstanding fended debt, in accordance with regulations of the Interstate 
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UTHERN PACIFIC LINES.—SOUTHERN PACIFIC 
jLANCE, SHEET OF S00 g—December 81, 1926, compared with December 


| December 31, 1926. 


INVESTMENTS. Re : 





eo aa ae $1,400,075,851.22 
ee eae ae Noaal 581,267.39 
hae ein, opal” aad 21,838,331.56 
1,860,350.15 
3,993,581.80 


366,788,163.73 
162,184,643.70 


54,407.340.15 


25,618,499.34 
36,956,474.47 


55,285.70 
wee 2,625,151.85 
at 381,845.98 

65,058.78 
eee eee eee 1, 131 »475. 26 


feseaigngtustneiisesenetetentees ooesiatenne eepsiessonseomengeeattbeeestenie 


eee] _82, 078,513,321. atl 


$24,916,418.05 


oe 149,069.22 
oon} 687,499.38 
eel 2,755,618.04 
3,468,942.06 
abel 6,747,556.24 
vee! 42,582,351.12 
“| 3,094,657.47 
5,833.33 

205,849.51 


$109,931.49 
00 


, 


2,387,433.50 


_¥2, 522,724. 99 


$184,000.81 

3,988,600.00 

don 2,024,000.66 
ace} 11,750,560.82 
aad 2,158,575.00 
101,250.00 


ail ~~ $17,947,162.29 
ne $2,183,597,002.78 


"December 31, 1936. 


. $372,380,905.64 
398,029,900.00 
$770,410,805.64 
cee $372,406,315.64 

ce 398,004,490.00 


_ $6,304,440.00 
~ $776,715,245.64 


$216,431,885.00 
§20,855,743.61 


$737,287,628.61 


eee eee 


$599,267,988.36 
138,019,640.25 


eve 


en $737,287,628.61 


40,997,591.09 
$778,285,219.70 


$18,715.05 
5,919,662.38 
20,297 ,417.76 
1,454,783.20 
313,985.05 
4,202,637.50 
70,040.01 

5, me 713.58 
4,000. 00 


250, 000.00 
6,274, 465.16 
143,553.48 
939,405.85 


$45,484,379.02 






$354,630.63 


$4,721,574.14 
eve 3,665,161.09 
«ae 2,507,081.28 
94,921,611.68 
42,948,043.74 


esp i wos on $148,763,471.93 
oe eee 


$8,950,512.54 
26,945,066.85 
ama ee 


3,818,177.83 
$60,082,375.00 
373,911,680.86 


$2,183,597,002.78 


epee 


| 
oan] 

“| $84,613,794.42 
| 


++{][]]] 11+ j4 












a $770,410,805.64 




















ot $433,994,055.86 


£87 


COMPANY AND TRANSPORTATION SYSTEM co 
31, 1925—EXCLUDING OFFSETTING ACCOUNTS en 


+ Increase. — Decrease. 





$58,788,355.82 
86,982.67 
8,091,454.89 
1,124,040.75 
8,529,606.23 


54,061,855.30 
11,164,819.55 


96,000.00 


3,282,340.27 
50,562,274.02 


1,536,834,31 
62,827.01 
15,359.67 
28,693.38 
20,098.03 


$62,175,590.62 


| |+++ 


|] | ++ 


+/ [1] 





$449,322.72 
13,049,243.72 
20,063,291.67 
1,592.75 
208,285.95 
683,817.26 
105,864.72 
1,222,694.96 
9,642,266.37 
187,504.25 


19,044.31 
~ | Ta 074,742.00 


$21,376.62 


—  1,789,750.23 
_— ___$1,718,373.61 





; 


~— $27,087.62 


64,211.33 
940,692.69 
561,400.00 


+ 


oe $849,393.74 
= $36,231,868.75 





+ Increase. — Decrease. 








—  $2,425,100.00 
+ 2,450,100.00 
$25,000.00 


+ __$25,000.00 


$1,797,353.52 
6,225,000.00 


+ $8,022,353.52 


+ 5,073,571.56 
+ $13,095,925.08 
$106,284.95 
346,984.24 
3,089,138.43 
37,398.51 


1 1+++1 1 
PP 
te 
oC 
oo 
rs 
> 


10,079. 68 
1,000.00 


t 38,039.98 
52,226.01 


58,909.82 
$2,813,152.32 


_ $587,365.57 









$264,704.53 


$626,621.48 
331,657.78 
§,141, '277.62 
52,802.45 










$6,152,359.33 
14.997,502.12 


$21, 149,861.45 
+ $36,231,868.75 
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[April 23, 1997 


TRANSPORTATION OPERATIONS—SOUTHERN PACIFIC LINES.—Continued. 


As has been stated in reports for previous years, the Transportation Act 
of 1920 provides that the railways shall receive a fair return upon the 
aggregate value of railway property held for and used in the service of 
transportation, such fair return being 5} per cent., as last fixed by the 
Interstate ree Commission under authority of the Act. Notwith- 
standing the movement of a record volume of traffic and the marked gain 
in efficiency of operation, the existing rate structure, during each year 
since enactment of the Transportation Act, has failed to give your Company 
the fair return contemplated by the Act. The relationship of net ay 





operating income to the book value of road and equipment of the lines 
constituting your Transportation System has been as follows: 

1921 pe “se een aes bi ibe nae 3.36% 
1922 oon eke ace Jas pee eee oes 4.29% 
1923 ae ows ete bse $i ‘site ave 4.81% 
1924 a oon seo see one bas 3.99% 
1925 gee eee ose See 3.77% 
1926 di oc a 3.98%, 
Average return for 6 years ae saa 4.038% 

Total Railway Operating Revenues for 1926, which amounted to 


$298,800,998.06, were the largest in the Company’s history, exceeding 
by $3,699,244.28, or 1.25 per cent., the previous high pastel which was 
established ae This was the result of an increase of 58,525,326 
ton-miles, over record established last year, in the volume of revenue 
freight carried by your lines; and to the fact that the tonnage carried 
included a larger percentage of high-class freight, resulting in an increase 
of 015 cents, or 1.08 per cent., in the revenue per ton-mile of revenue 
freight carried. 


The increase in Railway Operating Revenues of $3,699,244 was accom- 
panied by a decrease in operating expenses of $2,166,089, an increase in 
taxes of $136,412, and a decrease in equipment and joint facility rents 
and other charges of $24,422, the result being an increase in Net Operating 
Income of $5,753,348. 


Freight revenue for the year increased $3,605,380, a decrease on the 
Texas and Louisiana Lines being more than overcome by an increase 
on the Pacific Lines. 


On the Pacific Lines, freight revenue increased $4,154,032. Freight 
traffic for the first.seven months of the year showed a substantial increase; 
this was partly offset by a decrease in the last five months of the year, 
compared with the same five months of the previous year, when a record 
volume of traffic was handled. The year as a whole shows increased 
revenue was received from such important commodities as oranges, lettuce, 
deciduous fruits, mineral oil, fresh vegetables, apples, grain, and cotton, 


which increases were partially offset decre i . 
er re y, sugar, logs, and mene ase in Tevenue received from 
n Texas and Louisiana Lines freight revenue 
This decrease was attributable, largely, to the effect car net $1,176,739, 
the early part of this year, of the severe and unprecedented’ during 
extending over the Texas Lines in 1925, mentioned on page 19 th 
year’s report; and to a general depression in business resulting t Of last 
cotton, The Texas cotton crop was the largest in they 
of the state, the yield being estimated at around 6,000,000 bale a 
large increase in the cotton crop of Texas, together with report 8. This 
increased crop in other parts of the United States marked of the 
in the price of cotton, a in a general business depression py 
territory saved by the Texas and Louisiana Lines. There was also i mt 
decrease in the volume of mineral oil moved, caused by pipe-line ¢ 
tition and by a decline in the production of fields tributary to our rma 
These conditions resulted in a decrease of approximately 344.000 000 = 
miles, or 8.4 per cent., in the volume of traffic moved. —e oo 
While the low of cotton in Louisana and Texas is disquiet; 
because of the yed movement of last season's caeneeet at * 
constructive manner in which the cotton situation is being met by ¢ 
diversification programmes, and the progressive spirit of the territory ite 
thought that the business of these lines for 1927, in the aggregate ‘should 
at least equal that of 1926. . 


Passenger revenue decreased $1,029,916. On the Pacific Lin 
decrease of $835,905 was due, principally, to the increasing use of ame 
mobiles (both commercial and private), and to a decrease in summer 
excursion travel and to travel to and from conventions on the Pacific 
Coast, all of which more than offset an increase of $599,000, resulti 
from an_ increase in fares on the San Francisco Ferry and East Bay 
Electric Lines, effective in January, 1926, and from a 5 per cent. increase 
in eastbound and westbound summer excursion fares, effective in May, 
1926. On the Texas and Louisiana Lines, a decrease of $223,614 was 
the result, mainly, of an increase in automobile competition. 

All Other ion revenue increased $980,164, due, principally, 
to an increase in automobile ferry traffic at San Francisco, and to increased ° 
switching and Pullman earnings. 


Maintenance of Way and Structures increased $1,785,482, or 4.39 per 

of increased renewals of rails and fastenings, ties, and 

ballast, due to uirements of upkeep programmes, and to the necessity 

certain portions of your lines up to main-line standard, to 

fit them for use as a part of h traffic routes established through 

construction of new lines. The following table gives the principal items 
of material used in repairs and renewals during the past five years: 


MATERIAL USED IN REPAIRS AND susie 











Maintenance of Equipment increased $857,452, or 1.72 per cent., due, 
principally, to increased repairs of freight and passenger cars. 


Traffic Expenses increased $677,298, or 11.92 per cent., due, principally, 


to ee for outside agencies and for advertising, to obtain our 


Transportation Expenses decreased $5,714,769, or 5.30 per cent. This 
was due, mainly, a@ decrease in the cost of fuel for locomotives, result- 
ing partly from prices of fuel and partly from saving in fuel con- 

While Tre was an increase of 58,525,326 ton-miles in the 
volume of | traffic died, an increase in the train load enabled us to 


Fei 


Value of Fuel Saved in 
1926 over 1925...... Spinkas sande du beddaeetbdhs Uedbehetcunesecceeusesesveubcesceces 
AD SE crn cee cancnbkhssetscodsduldtiecchseuecsnosévesetoossecessecenccecsses 
1926 over 1918.......... pnuabee dikes epUMbUUbUdiR beso ceccesaccseossds jiaiiiaaieinaas gi 





Miscellaneous Operations increased $290,824, or 6.18 per cent., due, 
princi ,, to increased dining-car ice ; and to expense of operating 
—— Elevator at Galveston, Texas, which was not operated during 


Railway Tax Accruals for the year amounted to $21,476,811 an increase 
over 1925 of $136,413, or .64 cent. The taxes for th : 
sumed 25.8 per cent. jof a ar ao 


the net revenue from 
almost equalled the total dividends paid to cteckheea? °Perations, ig 


Expenses incurred during the year on account of Federal valuation of 
making the total disbursements on this 
from the time the work began to the close of the present year 


CAPITAL STOCK—SOUTHERN PACIFIC LINER. 


The during the year in capital stocks of South 

Company an Transports ern Pacific 

amounted to $2,425, 0000. oa Companinn held by the public 
Capital stock of Houston & Texas 

from Minority Stockholders, ee 


tioned on page 21 of last year’s 

report wee wees nee) $2,421,900.00 
Other capital stocks of Transport: 

tion System Companies, acquired 

from th> public during the year ... 3,200.00 


Decrease in capital stocks held by the public ... $2.425,100.00 


eeeeeeree 
eS eeeree SOSH KOR SESE OES E SESE EE SESESEEE SE ESEEE TEESE EEEE ESOS SEE ET EEe 

eeeeeeeee 
* Pe eereeeeeeesscees SOSH eeeeeseeeseeseessdsesssesseseseseseseeseee® 


eeereee 
SPOTS e HHO ee E OHHH SELES EE SEES EOSES Pere ee sree essere seressereseererer® 


1924 


403.32 
3,973,715 
22 


1925 1923 


rr 


349.09 
4,767,408 
252 


458.12 
3,971,158 
24 


5 
5,390,530 
825,745 
26,463,926 


2 
§,485,332 
766,208 
32,023,097 


37,661,011 27,842,582 


handle this increased traffic with approximately the same number of train- 
i aie vie carried f ears to reduce fuel consumption 
campaign on for y mptio 
tn ‘Reunetioen, has been reflected by a gradual but large reduction 2 
the amount of fuel used in proportion to the ton-miles of traffic —— 
The reduction in pounds of fuel used per 1,000 gross ton-miles a 
under 1925, amounted to 10.92 per cent. in ger service, an on 
per «cent. in’ service. value of the economy realized in 1 -| 
with 1925, amounted to $1,156,775, and in 1926, — 

with 1913, to $11,088,315. The followin ble shows results obtain 
in fuel economy in 1926, 


g ta “4 
with the preceding two years, and wi 
the year 1913: 


CoMPARISON OF 1926 
WITH 


a 


1913 


38.86%, 
35.35% 


1924 


— 15.37% | — 
5.63% | — 


1925 


10.92% 
3.53% | — 


$1,156,775 
1,793,388 
11,038,315 


Southern Pacific Company Four and 
One-Half Per Cent. Ent ment 
Trust Certificates, Series ed 
to provide for the construction and 
acquisition of new rolling-stock ... 

wt lenses! See ening, Soe 

pany iret » 

gage Five Per Cent. Gold Bonds, 
issued to the public in exchange for 
bonds of subsidiary companies, in 
pursuance of t lan 
approved by the Interstate Gom- 
morse Commission, December 26, 
Southern Pacific Railroad Compeny 
M ‘our 


$5,654,000.00 


214,000.00 


close of last year, . 
the public during the year by the 
the proceeds from such 
sale to be used by the Trustee in 
Oregon & California 
ange bande: fe antintia vu the 
ce 
provisions of said sinking fund ... 
Total issued to the public 


the year eee aee 
Leas? Funded “debt held’ by. the 


Increase in funded debt held by 


38,000.00 


$5,906,000.00 
4,108,646.48 


353.52 
the public - so 
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¥ SOUTHERN PACIFIC LINES.—SOUTHERN PACIFIC COMPANY AND TRANSPORTAT yi 
piLANCE, SHED ASSETS—December 31, 1926, compared with December 31, 1925—EXCLUDING OFFSETTING ACCOUNTS. 







































































ASSETS. | December 31, 1926. + Increase. — Decrease. 
INVESTMENTS. 
nt in road and eq Ce a $1,400,075,851.22 + $58,788,355.82 
feces @ OW Wi we | 21,838'381.86 + ieee 
sands coo. ne Sai ta mB) Fue ate tee ae eel 21,838,331. +  8,091,454.89 
Sects in tn of mirtongea ery oo] Huapasogs | = Eee 
* eous * oe eee) ‘ , } Pa! as 
Mise ent in affiliated companies: Bag agli rll OI a | Peeanwes 
Stocks ore eee eee : ial eos eee se me ei sad 366,788,163.73 54,061,855.30 
Bonds + eee one one ‘ on a 162,184,643.70 11,164,819.55 
ow } Cost inseparable ose eee eee eee eee eee eee eco, 54,407.340.15 -—— 96,000.00 
Notes eee eee eee eee eee eee see eee ven one — 25,618,499.34 mee 3,282,340.2 
‘Advances : Mie eee eee eee oe coe eee eee eee eee 36,956,474.47 re 50'562'274'08 
Oe ae) os | 55,285.70 
Stoc 3 eee ove eee eee eee eee eee eee eee ere ’ . “8 1 536,83 . 
oe ee aie ae a oo =. iis out as 2,625,151.85 some : easton 
Notes eas eee eee eee eee eee eee eee eee eee eee, 381,845.98 eae 15,359.67 
le ee ae enkee shag Se egy. gup-” mae! 65,058.78 | pr 28,693.38 
ee eee eee eee ose eee eee eee one eee es. 1,131,475.26 + 20,098.03 
oO ece eee eee eee eee eee eee eee ene oe} $2,078,513,321.08 a. > $62,175,590.02 
CURRENT ASSETS. Pot ——————- — 
Cash «+. “ae hie oes eee eee eee eee eee eee ont $24,916,418.05 + $449,322.72 
Demand loans and deposits ... dus ohn ie hae ie bes ss] ‘Guan —  13,049,243.72 
Time drafts and deposits ... ee ose eee aes ee one eee! “nua ands 20,063,291.67 
Special deport ivable eee eee eee eee eee had agen e ——, sak'eer'as 
1 ans an 8s rece: eee eee eee eee eee ace — i. 8 es iS 85.95 
Trafic and car-service balances receivable ie sii “| 2,755,618.04 ee 683,817.26 
Net balance receivable from mts and conductors eee eve oe eee eee! 3,468,942.06 cuits 105,864.72 
Miscellaneous accounts receivable ... aes thé ee nae eon bes ouel 6,747,556.24 ee 1,222,694.96 
Material and su lies ine os «ve ‘bie ied sae ome eve: eee! 42,582,351.12 + 9,642,266.37 
Interest and dividends receivable ... eee eee eee eae eee eee oe 3,094,657.47 ? 187,504.25 
Rents receivable eee eee eee eee eee owe ese eve oe 5,833.33 
Other current assets ... oat soe eee ee eee eee eee eee eee! 205,849.51 si 19,044.31 
Total ... oes eee eos eee eee eee Te eee $84,613,794.42 i — $25,074,742.00 
DEFERRED ASSETS. Bef ET Bey: Rae Sea ae 
Working fund advances die cet ie ies seis Sti Nite ae ese! $109,931.49 + $21,376.62 
Insurance and other funds ... eve one eee ihe hee ies ae aan 25,360.00 
Other deferred assets ene wa sie hee eke bien we +“ east 2,387,433.50 _ 1,739,750.23 
Total eee eee 208 eee eee eoe eee eee eee eee $2,522,724.99 _ = __ $1,718,373.61 
ADJUSTED DEBITS. : Ris ye 
Rents and insurance premiums d in advance ... oa 184,000.81 _ 27,087.62 
Discount on capital stock ... ove oes ats . | 3,988,600.00 
iscount on funded debt eee ove ooo eee oun de’ ea’ es ove 2,024,000.66 — 64,211.33 a 
er unadjusted debits one ene wee ones axe as me ae wae’ 11,750,560.82 + 940,692.69 1 
Securities issued or assumed—Unpl (a) wis ‘eke hie oc jae avn! 2,158,575.00 — 561,400.00 d 
Securities issued or assumed—Pledged (a) eee eae eae eee eee eee! 101,250.00 FRR NA SD Ae ie ae i 
Total ... ‘ee bbe ee eile ane a oct ei eee} ——« $:17,947,162.29 + $849,393.74 
Grand total ... ps ved die eis bine ‘on “e ...| +$2,183,597,002.78 | + $86,231,868.75 
ee 7 —— ee 
LIABILITIES. December 31, 1926. | + Increase. — Decrease. 
CAPITAL STOCK. 
Southern Pacific Company... wari ec ue ad gas - $372,380,905.64 
Transportation System Compan we eae path ‘is she 398,029,900.00 
Total eee tee i iat one ean wis $770,410,805.64 
Held by the public “ile “h% bits eis er eee en $372,406,315.64 —  $2,425,100.00 











398,004,490.00 + 2,450,100.00 


we: $770,410,805.64 + $25,000.00 





Held within the system ... noe ose ase ean 
Total stock ... - wail ase 










Premium on capital stock of Southern Pacific Company atm ica cs I Na ica alle 
Total ... Maa a se By, es ..|__$776,715,245.64 | + $25,000.00 _ 








Funded debt unmatured: LONG TERM DEBT. 


Southern Pacific Company ade jin ine ane pais $216,431,885.00 
Transportation System Companies sip a a 520,855,743.61 
Total ose dae wae wes ee $737,287,628.61 

Held by the public oo oe Sek bea se ioe 

a Held within system ... 























$599,267,988.36 
138,019,640.25 






$1,797,353.52 
6,225,000.00 


































































































Total funded debt ...  .- se  cr we “9787, 287,628.61 | $8, 022,353.52 
ane Se i a 40 ac 09 +  5,073,571.56 
P ae Se $778,285,219.70 + $13,095,925.08 
oe oh ee eS epamecs | — manger [| 
ic an car- . 1 ’ . - , . 
Audited accounts and. wages payal _ a ae gg 20,297,417.76 3,089,138.43 
= eous accounts payable ae rh oo a pe * pis 1,454,783.20 37,398.51 
fairest matured unpaid we cs. cess 4318-98505 8,393.44 j 
eee Ree ecient ee "70,040.01 — 10,079.68 _ 
ends payable January lst seedy guy uae? OOP SSE he a OO RO 5,585,713.58 j 
Uamatured aired dee eee eee eee eee eee eee ee eee ie fee.s8 ee 1,000.00 
Unmatared interest = ~ = ooo eee eee eee eee = ‘ 6,274,465.16 38,080.98 i 
rents a oe eee eee eee eee eee ro 3 bs E ¥ 
reat ON ee aeons 58,909.82 
Total ven oes eee eee eee eee eee eee eee eee | $45,484,379.02 t __$2,813,152.32 __ 
Other deferred Mabilitles wt ee eTTTES. ae wm rfc 984,690.68 | —_ $507,305.57 
Tax liability UNADJUSTED CREDITS. $4,731,574.14 $3,596,554.43 
; one eee eee eee eee eee eee eee eee eee ¥ » J 3 5 
Accrued sures fete reserves ... ove eee eee eee eee eve eee 2,507,081.28 70°344.08 
Accrued ion—Road ee ag Ss abt) ape 5 abi 94,921,611.68 8,899,386.93 
Other usted cred tipment eee oes ewe ess ee See ose son 42,948,043.74 6,001,947.59 
Total es a or eco eee eee eee eee eee eee $148,763,471.93 — __ $264,704.53 
Peal aso, Property through income. and Wee cs ss $9,950,512.54 966,621.48 
Miscallgncin’, Teserves RT SRR APRIMD. wee oe one 20,315,815.33 5,141.277.62 
Mies eR ee 52,802.45 52,802.45 
not specifically invested ... pa a Sai eae”, wel epee nin lM 
$60,082,375.00 $6,152,359.33 
surplus . . “ one wee 373,911,680.86 14,997,502.12 


$433,994,055.86 $21,149,861.45 
en ee 
$2,183,597,002.78 $36,231,868.75 
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Transportation System as shown in the balance sh 


Rook value of investment in transportation 
property carried on the books of the companies 
comprising the Transportation System, consisting of 
13,416 miles of first main track, 952 miles of 
additional main tracks, 5,598 miles of yard tracks 
and sidings, the Company’s terminals at Galveston, 
a ten-story office building in San Francisco, 2,454 
locomotives, 2,910 passenger-train cars, 80,603 
freight-train cars, 5,942 company service cars, 
23 ocean steamships, 4 river steamships, 16 
automobile ferry boats, 13 poremex ferry and car 
transfer boats, 11 tugs, 78 barges, and 19 other 
vessels, the whole forming a_ transcontinental 
system extending from New York via New Orleans 
and Galveston, to San Francisco, California, and 
Portland, Oregon, with a line extending from Ogden, 
Utah, to San Francisco, California. 

SINKING FUNDS ... ae Shin se am sa 

Sinking funds for the redemption of outstanding 

funded debt, consisting principally of $17,918,000, 
par value, bonds of Transportation System 
Companies, $1,885,000, par value, bonds of other 


companies, and $2,429,631.86 cash in hands of 
rustees. 

MISCELLANEOUS PHYSICAL PROPERTY ... a eee 

Book value of terminal and other real estate 


acquired in anticipation of future use. 
INVESTMENTS IN AFFILIATED COMPANIES ... ase 
Investments in securities of Transportation 
System Companies, which are included in the 
outstanding obligations as shown by the balance 
sheet, but which are owned within the system ; 
investments in securities cf, and advances to, 
Solely Controlled Affiliated Companies and Jointly 
Controlled Affiliated Companies collateral to, but 
not a part of, the Transportation System, repre- 


senting, principally, investments as follows :— 
Electric Railways in California (full 
ownership), operated mileage 898.85 
Steam Railways (full ownership), 
operated mileage... am oie 1,432.84 
Steam Railways (half ownership), 
operated mileage... sik exe 741.20 
Total operated mileage of rail- 
ways collateral to, but not a 
part of, the Transportation 
System as van ai 3,072.89 
Lumber Companies (full ownership), owning 


22,667 acres of timber lands, 43,826 acres of 
other lands, 2 saw mills, etc. Average annual 
production of manufactured lumber, 36,000,000 
feet B.M., and of railroad ties, 7,000,000 
feet B.M.; 

Land Companies (full ownership), owning 
9,705,335 acres of lands various states 
traversed by the Southern Pacific Lines; and 
6,289 town lots. Of these town lots, 2,979 are 
located in the State of Texas; 659 in the 
State of Nevada; and 2.651 in the State of 
California, of which 1,149 are located in Los 
Angeles and vicinity ; 

Coal Com (full ownership), owning 22,688 
acres coal lands in Oregon and Colorado, and 
6,321 acres of prospective coal lands, and 2,457 

acres of lignite, clay, and other lands in Texas; 

ownership), owning 5,091 acres 

(including 3,753 acres fully own and 1,338 

acres jointly owned), and holding under lease 

15,479 acres, of producing and prospective oil 

lands in Texas and jana, and near Tampico, 

Mexico, together with ownership of mineral ion 

in 84,620 acres of prospective oil lands in Texas. 

Number of producing wells, 182. Annual pro- 

duction, about 4,000,000 barrels; 

larried forward 
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into System during the year. 


your Company will add to its equi 
at Company Shops, or by purchase 















1. Property investment ... ae 

2. Sinking funds,.. _... bic eae a 
vestmen: . affiliated companies— 

5. oo in, aa ceaieenns 
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INVESTMENT ASSETS—SOUTHERN PACIFIC LINES. 
The following is a brief description of the investment assets of the 


eet, viz.:— 
INVESTMENT IN TRANSPORTATION PROPERTY ess $1,400,607,118.61 


bo sad ‘ae Pom «+. $2,072,394,153.36 
The following table shows the number of units of each class of rolling stock owned at December 31, 1926, and 
7 and the number of units of each class added and retired during year: 





To provide for increased requirements and to replace vacated equipment, 
t, during 1927, by construction 
outside builders, rolling stock as placement, 


Below -will be found d 
Recto Solely Genta i sponemee sheet as of December 31, 1926, and a condensed income account for the 


$$ ance sce 
BEERS 


Termes! Oommpaien vital sirneesiis 
‘ ae ay 

acres of land in the City « 9 rly Aer Call 
ornia, w balldings, including three two- 


&8, and one-seven st 
two six-story, one four-story warehouse 


situated on the line of Southern Paci 
= 3 the wholesale district of La 
Rockaway Pacific tion (f 
owning about 565 acres of ind a Jamal 
Bay, near Brooklyn, N. Y.; ™ 
Southern Pacific Building Co. (full ownership) 
owning a nine-story office building at Houston, 


Associated Pipe Line Co. (one-third ownershi 
owning 561 miles of oil pi i a 

“ fornia ol tela; oil pipe line serving Cali- 
acific t Express Co. (half ownershi ; 
ing 88,584 re r cars ring he 
— c, Union Pacific, and Western Pacific lines ; 


an 
Stock interest, as indicated, in followin i 
operating railroad terminal facilities: 
El Paso (Texas) Union Passenger Depot Co. 

50 per cent.: : 


21,838,331.56 


Ft. Worth (Texas) Union Passenger Station 
Co., 50 per cent.; 
3,993,581.80 Northern acific Terminal Co. (Portland, 
Ore.) 20 per cent.; 
Ogden (Utah) Union Railway & Depot Co., 
645,955,121.39 = 


per cent.; 
i eee Co. (Dallas, Tex.) 12.50 per 
cen 
OTHER INVESTMENTS... ase ein jes sy 
Of this amount $1,486,244.26 represents cash in hands 
of be in payment for new equip- 


to ap 
ment; and the remainder represents, inci 
investments in outside securities. mcd 


Total Investments 


The increase during the year in Investment in 


of the Transportation System, as shown the balance 
to $58,788,355.82, as follows: 
Expenditures for Road Extensions $10,801,384.96 
Expenditures for Rolling Stock .... 11,795,409.92 
Expenditures for Floating Equipment 695,916.33 


Expenditufes for Other Additions 
and Betterments eee ee 


Total Expenditures... 
Add 


Investment in road and equipment 
of the Dayton-Goose Creek Railway 
Company at May 1, 1926, on 
which date such company was 
crcl into the Transportation 

Adjustment account transfer of 
value of land held for 

portation purposes from 

“* Miscellaneous Physical Prop- 
erty” aoe wits Sine ie 

Value ‘of transportation property of 
Industrial Development and Land 
Company (a Solely Controlled 
Affiliated Company dissolved 
during the year) which property 
was taken over by Southern 


Pacific Company upon the dis- 
solution of said Affiliated Company 


Deduct 





Property retired, equipment vacated and other 


adjustments ... ‘ 


Net increase in Investment in Road and Equipment $58,788,355.8% 
at December 31, 1925, 


CHANGES DURING 





CLASS. OwnEp Owxe cla ee 

Dec. 31, 1926. Dec. 31, 1925. Added. Retired. 

* 
2,454 2,440 52 

Passenger train cars... a aba eg 2,910 2,927 76 93 

reight-train cars... es si Gi 80,603 79,170 2,350 917 

Work equipment sii es ei a ye ss a oa 5,942 5,88 378 319 
“Includes 2 locomotives, 2 passenger-train cars, and 3 freight-train cars acquired with Dayton-Goose Creek Railway Company taken 


going passenger and freight 








CONTROLLED AFFILIATED COMPANIES. 
combined: 











AssETs. 


eee eee eee eve 
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[April 23, 1927, 


- $2 


++ $2,078,518,89 
ROAD AND EQUIPMENT—SOUTHERN PACIFIC LINES 


-  28,149,043.68 


$748,337.51 


8,398,001,71 


5,582,224.20 


Contracts were made during the year for the construction of one o¢ 
“ aenner of approximately 12,000 tons @ 


in service during 1926, amounts to $13,400,000. 
year 1926, of all 


December 31, 1926 





072,394, 
















































and 


Sheet, 


$51,441,75 


14,678,563. 
$66,120,318.3 
7,381,962. 






















t C ’s Atlantic Steamship Lines 

follows, wiz. : Company Outside service ; chee fon Ps Scaatieoline’ ef three additional automobile 
Locomotives Shops. Builders Total. steamers, for service between San Fraricisco and Oakland, to ac e cost 

| L tees 3 20 18 the increase in local automobile traffic between these points. The 

fe ric ape ag ante 1,200 2,500 The total eslinnted cock of tee new rolling stock and of floating eam 

Pe The estimated cost of this saps is $9,400,000. : 5 <r sean tmanéae te $13,400000. mi 

a 

. 


190.87 
270.69 
64 





